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World News 


More storms 
predicted as 
death toll 
reaches 39 

At least 39 people have died 
In two days across eight coun- 
tries as ferocious gales contin- 
ued to batter northern Europe, 
with more high winds pre- 
dicted today. ... 

For the third day. coastal ' 
defences in Britain, which suf- 
fered widespread floods, and 
the Netherlands were under 
attack and shipping Ln the 
English Channel and Irish Sea 
was badly disrupted. Page 8 

Cambodians split 

Cambodia’s warring groups 
remained divided over a United 
Nations role in an interim 

artmin fatrHMm* flht>nrf q f aI«\ . 

lions on the first day of peace 
talks In Jakarta, amid repots 
of intensified fighting in west- 
ern Cambodia. Page* 

Colombia vlolenc* - 

Political violence is rising 
again in Colombia, after six - 
months of a drags war and 
nfflriwi assurances that para- 
military gangs had been 
largely broken up. Page 8 

Nopal student strike 

Thousands of defiant teachers 
and students of die sprawling 
Trihhnvan University in Kat- 
mandu, capital of Nepal, began 
a “pen-down" strike £p supp ort 
demands for democratic rights 
as part of a campaign for a 
multi-party system and free 
elections. Page 4 '. 

EnrHe arrested 

Senator Juan Ponce Enrile, 
farmer Philippines defence 
minister sod mafa af 
^opposition to Mrs Corazon 

Aipmn's yuariiiiMlit, —ft 

arrested <m charges of rebel- 
lion and murder in an attempt . 
to overthrow Mrs Aquino last 
December. Page 4 

Israel to back US 

Israeli Defence Minister Yit- 
zhak Rabin saM he was sure 
the Jewish state would support 
the latest US. proposal tor 
peace ratio* with Palestinians. 

Thirty did In India ". 

Atleast 30 people were kfDed 
fn large-scale violence in the 
north Indian state of 
in state assembly elections. - 

Polish-Israell ties 

Poland and Israel formally 
restored diplomatic ties ending 
23 years of official estrange- 
ment Israeli Foreign Minister ■ 
Moshe Arens and Polish For- 
eign Minister Krzysztof SknM- 
szewski signed documents - 
restoring relations broken off 
by Poland during the 1967 
Arab-Israeh war. 

Cooper ■sentenced 1 

A report by a United Nations 
official that Mr Roger Cooper; 
a British businessman jailed 
in Tehran since December 1965, 
has been sentenced to 10 years* 
imprisonment, cannot be con- 
firmed, the British Foreign 
Office said. 

US sanctions to go 

US Assistant Secretary of State 
Bernard Aronson said US eco- 
nomic sanctions imposed on 
Nicaragua in 1965 in a bid to 
topple the country’s leftist gov- 
ernment wonld be lifted soon. 

Apartheid attack 

South African church leader 
Frank Chikane accused Britain 


Mid us stand against s a nc ti on s 
could harm future relations 
with a free South Africa. 

Unionists ■kated* 

International Labour Organisa- 
tion expressed concern at 
reported killings of Chinese 
trade unionists last May 
shortly before the Government 
ordered a bloody army crack : 
down against aprodetaocracy 
movement. ...... 

Yugoslavs plan talks 

Yugoslav opposition groups 
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Fabrowy 1990- 

twn»f Miiwe winnffM hwi ny r-' • 

rowed to £60 a tcmne. Page 32. 
Weak US durable goods orders 
and Intervention by the US .. 
Federal Reserve to support - 
the yen led to a slight weaken- 
ing of the dollar against most 
major currencies. Page 20; Cur- 
rencies, ftge 40. 

- HABITAT UK, foundation of 
Sir Terence Conran’s Store* 
honseretafling ampire; is to 
cut drastically Us UK 
operat i ons in an attempt to 
reverse operating losses, 
fege a 

DYNO INDUSTRIES, Norwe- 
gian chemicals and explosives 
A ^ ■ 

East Goman dw«t«ik trad*, 
tag company, are totbrin a 
50/30 joint venturenampany. * 
ptojja ; > v •' 

Tjj&Ncit Broadcasting Sys- 
tran, cable television empire 
of Mr Ted Turner, filed suit 
against Drexel Bnrftham. Lam- 
■ belt alleging Asad and securi- 
ties violations. Page 24 

AMERICAN Express la to pper 
another $75Qm of capital into 
Shearson Lehman Hutton, its 
US investment banking subsid- 
iary, threatened with a credit 
downgrading-last year because 
at an acute capital shortage. 
Page 24 

WH1TLAM Tumbnlh Wqhnhi 
Wblflam resigned as mana g ing 
director of Australian invest 
Tmmt bank afteran acrimoni- 
ous with colleague Mal- 
colm Turnbull. Page 25 

EASTERN Europe's economic 
and political reforms are likely 
to damage the region’s already 
fragile financial position, at 
least initially, says a report 
by the OECD. Page 2 

FRANCE’S annual inflation 
rate dropped to 3.4 pe rcent 
In January* compared with 
34; per cent the previous 
month. .Page 3 

IEP SECUBITEK, UK Invest- 
ment vehicle of New Zealand 
bu siness man Sir Ronald Brier- 
ley, has bufit up a 929 per cent 
stake in Unit ed Sctetitinc Hold- 
ings, the UK defence contrac- - 
tor. Page 39 

EAST Germany's productivity 

could double in the. next 10 

years, according to a report 
by the Cologne-based German 
Economy Institute (FWX 

FsgeS 

EGYPT is feeing indreasing 
difficulties fending its hnge 
food bill and particularly 
wheat Imports, amid signs that 
its cash reserves-are dwindling 
fast Page 32 
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Business Summary 


Unilever 
raises annual 
profits 24% 
to £1.8bn 

UNILEVER, the Anfdo-Dntch 
food and consumer products - 
group, increased pre-tax profits 
by 2< per cent to £L8bn 
(J3.ibn) in 1989. 

If the pound had not declined 
over the year, theadvanoola. . 
sterling terms would have been 
only 13 per cent Page 21 

MARKETS: Lead nrkes wree 
poshed up £68 to a 10-year high 
of £515 a tonne an the IMS 
hat week because of concern 
over low stocks and various 
production disruptions. This 
week, the cash price has fallen 
back £2730 and the premium 


Mandela reunited with ANC comrades in Lusaka 


By Nichols* Woodeworth In Lusaka 

WITH clenched fist held high, Mr 
Nelson Mandela stepped out on to the 
tarmac at Lusaka airport , yesterday 
and into the arms of old comrades, ft - 
was a reunion with heroes and friends 
from the African National Congress, - 
Mr Mandela said, to which he had 
looked forward for 27 years. 

The normally shabby Zambian capi- 
tal, headquarters of the ANC for more 
than a decade, welcomed the national- 
ist Smith African leader and his wife, 
Winnie, with all the re&caxpet treat- 
ment it could muster. 

With banners unfurled, drams beat- 
ing and their voices raised ln song, 


thousands of ordinary Lusakans 
Joined jubilant ANC members in 
greeting the most famous man in 
Mack Africa. 

Groups of dancers and children of 
ANC frmfliHK dressed in the party col- 
ours of black, green and gold fell 
silent as a visibly moved Mr Mandela 
embraced senior leaders of the move- 
ment whom he had not seen for 
almost 30 years. Prolonged bear-hugs 
went to Mr Alfred Nzo, ANC sec- 
retary-general. and Mr Joe Slovo, 
South African Communist Party 


But visiting a s varied as 


Mr Yassir Arafat, chairman of the Pal- 
estine Liberation Organisation, and 
Mr Joe Clarke, Canadian External 
Affairs Minister , all ^ a chance to 
embrace Mr Mandela; Foreign visitors 
who went to Taisaka to greet the ANC 
leader included the beadaof-state of 
the six southern African “front-line" 
countries, delegations from. Canada. 
Australia, and New Zealand, Mr Joe 
Garba, UN General Assembly presi- 
dent a«d Sir Shridath Bamphal, Com- 
monwealth secretary-general 
On a podium shared with President 
gpnrw>*h Vmwwia of Mr Man- 

dela gave an ad-lib speech of thanks 


to his admirers: "This is not an occa- 
sion for formal words," he said, "but 
an occasion where men should speak 
from the heart." 

He praised Mr Kaunda for his hospi- 
tality to the ANC over the years, say- 
ing Lusaka was “a second home" that 
had made it possible for the ANC to 
continue its struggle. 

Mr Mandela's speech was not 
wholly sentimental, however. He took 
the opportunity in front of the world’s 
press to appeal for material aud to an 
organisation that is now legal in 
Smith Africa but has little organisa- 
tional or infrastructural base there. 



Gorbachev clears 
way for sweeping 
presidential power 


By Qufttdbt PmI In Moscow 

PRESIDENT Mikhail independent of the burean- 
Gorbachav, the Soviet leader, cratic apparatus of the ruling 
yesterday cleared the way for Communist Party. Instead of 
his election as e x e cuti ve head the Party’s Politburo, he would 
of state of file Soviet Union, rule through a personally 

a rpihig yflft fKB Mmttal sele c ted Py wwfal^rrtlwl rin rmril. 

to "protect democracy” and The move has wan support 
ensupe the “revolutionary- from both ends at the Soviet 
transformation” of the conn- political sp e c t rum as the coun- 
try. try feces a rapidly deepening 

In the face of rtrong doubts economic crisis, apparently 
freon the most radicalaeptxties, irrepressible ethnic conflicts 
he cajoled and bullied his and growing demands for 
Supreme Soviet, the nation's secession from its outlying 
revamped standing parliament, republics, 
into approving in principle leg- It drew strong critidsm yes- 
faifltfnn to establish the preffl- terday, however, from radical 
dency with sweeping powers. ' reformers who said that it 
He also got the go-ahead far failed to provide adequate par- 
an emergency session of the liamentary control on presi- 
Cougress at People’s Deputies, dential powers. It was also 
the supreme constitutional attacked for giving excessive 
authority, in two weds’ time powers to a central ruler just 
to n pprr^ thy changes tn «w> at the time the Soviet Union is 
nation’s ftwnhwi^i laws ffwi supposed to be es tablishing a 
elect the first president. The genuine federation with sub- 
Preside&t will have powers of stanilal autonomy for its lndi- 

veto oyct parliament, will be vidual repuhhcs. 

able to hire -and firetheftimeT' -’TJfe itself -has -confrontedus 
Minister and declare a state of with the need to carry out a 
emergency or rale, by decree hr substantial regrouping .of 
areas of unrest, .. • loroes in the upper echetauwC' 

The plan w» approve d, by \ power," - Mr . Gorbachevr 
347 votes to 3^ with 4£ abstefe- dedartd. “fr is imperative % 
tfons, atmoA a& frO^ tbe B&t- enhance the mechanism of 
tic republics which mu cam- executive authority, In order to 
palgnthg . tor ' outright ensure that the laws work." 
independence Iran the USSR. The presidency - separate 
■ Only in four years’ time from Mr Gorbachev's role as 
would the first direct elections chairman of the Supreme 
to the presidency be held, Soviet - was needed “to press 
based on universal suffrage, forward with perestroika 
and requiring that any cantfi- (restructuring), to propel and 
date get- more than SO per cent accelerate reform, to protect 
af the popular vote. democracy, ami effectively to 

~ The drastic constitutional help the revolutionary trans- 
reform would greatly extend formation of our. federation." 
the emergency powers of the He placed; the whole move 
president and, possibly most firmly in the context of evertn- 
imp o rta nt, make him in effect creasing political plural- 


Minister and declare a state of 
emergency or rale by decree hr 
areas of nwrpBt: 

■. The plan was approve d, fay 
847 votes to3L witfrii absten- 
tions, atmost a& frObi the Bal- 
tic republics which me cam- 
paigning . Tor outright 
independence from the USSR. 

■ Only In four years’ time 
would the first direct elections 
to the presidency be held, 
based on. universal suffrage, 
and requiring that any candi- 
date get more than SO per cent 
of the' popular vote. 

- The drastic constitutional 
reform would greatly extend 
the emergency powers of the 
president and, possibly most 
important* vhw in effect 


lam — a reference to the Com- 
munist Party's decision to 
abandon its constitutional 
monopoly on power. 

Mr Alexander Yakovlev, Mr 
Gorbachev’s key supporter 
within the present ruling Polit- 
buro, said the existing system 
contained “an obvious contra- 
diction between the need to 
speed up perestroika and the 
weakening of government 
systems on all levels, espe- 
cially in tbs centre." 

In an apparent reference to 
the threat ta a coup against the 
Soviet leader, he said: “Society 
should be reliably protected 
against lawlessness, against 
the attempts of irresponsible or 
corrupt forces, representing no 
one, to usurp power, and 
should be cured at legal nflifl- 
jsm." 

Strong criticism of file move 
w>mp from Mr Sergei Stank ev- 
fch, a Moscow deputy and lead- 
ing member of the Inter-Re- 
gional Group headed by Mr 
Bods Yeltsin. 

It now seems certain that Mr 
Gorbachev will summon 
another- crucigT. Communist 
Party Central Committee ple- 
num fust before the Special 
congress of People’s Deputies 
to approve drastic changes in 
the party rules and structure, 
providing for genuine grass 
roots elections to the next 
party congress. 

If he can get bis way on both 
occasions, he will emerge with 
a party both weakened and 
removed from the direct levers 
of state power, with real 
authority transferred to his 
own office of president. 

Draft law e x tr a ct s . Page 2; 
Editorial comment. Page 18 


Bell Resources’ half-year loss 
biggest in Australian history 


By Gftrfe S hereof! in Sydney 

PROVISIONS OF almost Aglbn Loarho and, allegedly, to repay 
(3760m) have jfriyen Ben bank debts. 

Resources, once the cash-rich Earlier this month. Bell 
arm uf Mr Alan Bond’s debt- Resources - despite being a 58 
ridden bualnesa empire. Into per cent-owned subsidiary of 
the biggest half-year loss in the flagship Bond Crap -peti- 
Australian corporate history. Honed through the courts to 
: Flgurqi for. thesix months to - wind up its parent over the 
December, released yesterday, non-repayment of a nominal 
showed a loss of. AtSStSm on AS28m in debts, 
reduced sales of A$796m. The fri a s ta tement accompany- 
haemorrhage follows a kiss of ing yesterday’s results, Mr 
A|38Sm. in the 12- months to Geoff Mil , the independent 
last Jane. • ■ chairman appointed in Decern- 

The. results agai n highlight ber, said the group had also 
the intense pressure focused issued letters to Bond group 
on Mr Bond, who is continuing companies .demanding pay- 
to fight a defiant rearguard meats of more than -Agieom. 
action through the' courts while specially commissioned 
against bank lenders; holders reports from firms of accoun- 
of bis. securities and share-mar- tants and solicitors said more 
Jket regulators. ' than '30 past Bell Resources 

Bell Resources, whose key transactions ought to be inves- 
asset is royalties from Bass tigated. 

Strait oil production, was con- ' Details of yesterday's provi- 
trqDed by Mr Robert HahraSs-i -.stons show that the A$L2bn 


Court; another Perth-based 
entrepreneur, before he sold 
out to Mr Braid in 1988. - 

The Bond group promptly 
used Ben Resources’, accunm- 
-lated cash in a still undeter- 
mined number of ware, among 
,them an abortive onslaught on 


.-“deposit" on -Bell Resources’ 
long’ proposed purchase of 
Bond Cora’s brewing assets 

- a sum that was in the books 
at At996m because of an offset- 
ting Af206m promissory note 

- has been written down to 
A$492m. 


Another A$433m due from 
other Bond group companies 
was similarly writt en down to' 
A387m, while A$57m of invest- 
ments ta other related compa- 
nies, listed and unlisted, were 
valued down to A37m. 

After including amounts 
receivable from unrelated com- 
panies, which were reduced to 
A$7m from A$84m, the provi- 
sions totalled A$977m. 

Mr BRl said the provisions 
wore affected by the unavaila- 
bility of information needed to 
assess the recoverability of 
amounts owing from Bond 
group companies. 

This, he pointed out, was 
because of -bank lenders' action 
ln late December towind up 

Bond B r e wl mr WnMfnpa 

Bond Corp is appealing 
against file Supreme Court of 
Victoria’s appointment of a 
receiver to Band Brewing 

On Beil Reso u rces’ recently 
revised A$2bn plan to purchase 
Bond’s Australian brewing 
interests, Mr Hill acknowl- 
edged that while Bond Brewing 
was in receivership it was 
“unlikely” the agreement 
would be finalised. 


on, a col 


Reforms mark the beginning of 
buying on behalf of patients 

Many economists are 
convinced that sweep- 
ing reforms will heal 
the l/K's ailing health 
care system. But 
Health Minister Ken- 
neth Clarke has others 
to persuade* Including 
the nation’s doctors 
and. nurses. 
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Toshiki Kate acknowledges in ton’s parHament yesterday Ms 
formal re-election as Prime Minister. The new Cabinet, Page 4 

Congress may force 
sanctions on Japan 


By Nancy Dunne in Washington 


MOUNTING frustration in 
Congress with the alow pace of 
US-Japan trade talks has 
spawned several bills which 
could force the Bush Adminis- 
tration to impose trade sanc- 
tions on Japan. 

During a sub-committee 
hearing on Monday, Senator 
Max Baucus, a Montana Demo- 
crat, decried the “deadlock" in 
negotiations “on all fronts." He 
said he was drafting legislation 
directing the Administration to 
retaliate against Japan if it did 


not open its markets to US 
exports of forest products, 
nnpgrcm» | i iile r H and satellites 
by June 17. 

This would force the Admin- 
istration’s hand at a time when 
it hopes to preserve a favoura- 
ble environment for the Uru- 
guay Round of international 
trade talks. 

Under current legislation, 
the Administration has the 
option of continuing the “sec- 
Conttaned on Page 20 
Inquiry cm subsidiaries. Page 6 


“The ANC has been unbanned." he 
said. “We have fought for this devel- 
opment, but it has brought a host of 
problems that we cannot address 
without resources. We appeal to the 
international community for capital 
and other resources to undertake this 
work." 

Mr Mandela will remain in Lusaka 
until Sunday. He will discuss a wide 
range of issues - all bearing on ANC 
moves towards negotiation with Pre- 
toria - with the ANC’s national exec- 
utive committee, frontline state lead- 1 
ers and Commonwealth 
representatives. 


Yen decline, 
rate worries 
stir wild 
fluctuations 

By Stefan Wagstyl and 
Mlchlyo Na lea mo to 
in Tokyo 

JAPANESE stock and bond 
prices fluctuated wildly yester- 
day amid concern at a contin- 
ued decline in the yen and 
fears of increases in interest 
rates, tempered by relief that 
the turmoil in Tokyo markets 
had not spread to other finan- 
cial centres. 

The Nikkei index of leading 
stocks closed 576.08 points up 
at 33£97J95, in erratic trading 
dominated by Japanese and 
foreign brokers wing comput- 
er-driven futures-linked trad- 
ing p rog ramm es. 

The market initially climbed 
nearly 680 points ta reaction 
to Monday’s rise on Wall 
Street, supported by some 
strong baying by Japanese 
brokerages. But with the yen 
falling rapidly, the advance 
lost its momentum and prices 
plunged to 529 points below 
Monday’s dose. 

Later they recovered sharply 
to record a net gain, only the 
second increase since stocks 
started falling precipitously at 
the beginning of last week. 

Mr Ynsuke Fujiwara, gen- 
eral manager of equity dealing 
at Baring Securities, said: 
“Trading was in one-way traf- 
fic of rather buying or selling." 

Programme trading exacra^ 
bated the uncertainty as arbi- 
trageurs, simultaneously trac- 
ing shares and stock Index 
futures, continued to unwind 
futures positions in advance of 
the expiry of the current 
fixtures contract on March 8. 

Stockbrokers, both Japanese 
and foreign, widely ignored a 
request by the Tokyo . Stock 
exch a n ge to limit arbitrage-re- 
lated selling to just after the 
Opening of fire morning and 
Continued on Page 20 

Government bonds. Page 27, 
Stock markets, Back Page, Sec- 
tion H 
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Companies are increasingly 
looking for sophisticated ways 
to finance growth. 

They are increasingly 
finding RoyScot. 

Over the decade from 1978 to 1988 the proportion of 
industrial and commercial assets acquired by instalment credit 
has risen steadily from under 10 per cent, to approaching 
40 per cent. 

In monetary terms, it means the market is now worth 
around £14.5 billion, compared to around £1.5 billion in 1978. 

The days of businesses automatically opting for a loan or 
an overdraft are going, not growing. 

Today, more than one third of all company cars are 
acquired by leaang or contract hire. Comparatively little 
known ten years ago, contract hire alone now accounts for 
nearly 20 per cent of them. 

The rapid expansion of the factoring and invoice discount- 
ing market, to a value of around £10 billion at the end of 1989, 
is a further illustration of the increasing sophistication with 
which companies finance their growth. 

One company is in the forefront of all these increasingly 
important trends. That company is RoyScot. 

Our Annual Review tells you all about our business. And 
more importantly, you'll find out what ours can do for yours. 

For your copy call our Company Secretary, Alan Talbot, 
on 0242 224455 or write to him at our Registered Office, The 
Quadrangle, The Promenade, Cheltenham, Gloucestershire 
GLSO IPX- 


RoyScof hinance Group 


ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

Ameinber of Ths Royal Bank of SccOand Ooup. 
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Commission to 
study tax ‘threat’ 
to single market 


By Lucy Kellaway in Brussels 


THE European Commission 
will for the first time today 
broach the sensitive question 
tit whether differences In tax 
and social security contribu- 
tions between member states 
threaten the single mark ets 

The Commission will order a 
detailed study into the total 
tax burdens of the Twelve fal- 
lowing a preliminary report, to 
be presented by Mrs Christiane 
Scrivener, Tax Commissioner, 
showing growing disparities 
between Community countries. 

If the Commission finds evi- 
dence of damage to competi- 
tion or the single market, 
appropriate steps could be 
taken. 

The Commission’s initiative 
is hi g hl y contentious as mem- 
ber states regard direct taxa- 
tion and social security as mat- 
ters of national rather than 
Community concern. 

It is the first time that Brus- 
sels has directly addressed the 
issue of social security and 
explicitly questioned whether 
the yawning gap between 
social security contributions in 
member states might have 
competitive implications. 

Mrs Scrivener’s report is 
believed to show that aggre- 
gate taxation in the Commu- 
nity - taking in everything 
from VAT to direct tax to 
social security payments - 
has been growing steadily over 
the past few years to reach an 


average of 40 per cent of GDP. 
The figures vary from about 30 
per cent in Greece to about 60 
per cent In Denmark. 

Her findings are tho ught to 
show much larger differences 
in social security payments 
between countries than in the 
total level of taxation, ranging 
from about 2 pea: cent of GNP 
izz Denmark to about 20 per 
cent in others. The Commis- 
sion is to investigate the extent 

to which such divergences - 
which partly reflect different 
ways of paying for benefits - 
interfere with the single mar- 
ket 

Officials are being careful to 
stress that no decisions have 
yet been taken, and that the 
purpose of the study will be to 
demonstrate what, if any* 
action will be needed. The 
Commission believes it is justi- 
fied in examining the matter in 
view both of the size of the 
amounts and the differences 
between member states. 

The study is seen as a part of 
the Commission’s general 
onslaught on taxation matters, 


an area which has caused it 
more trouble than almost any 
other. Member states have 
proved highly resistant to 
jdans to bring levels of VAT 
into fine, and a new initiative 
to introduce a single level of 
corporation tax, to be pot fur- 
ward by Mrs Scrivener shortly, 
faces a difficult passage. 


Warsaw restores Israeli 
links after 23-year break 


POLAND and Israel yesterday 
restored full diplomatic rela- 
tions after a 23-year break and 
re-opened the Israeli embassy 
in Warsaw, agencies report 
from Warsaw. 

Mr Moshe Arens, the Israeli 
Foreign Minister, exchanged 
documents with his Polish 
counterpart, Mr Krsysitof 
Skubiszewski, to re-establish 
diplomatic ties. 

Poland is the third Warsaw 
Pact country to resume rela- 
tions with Israel in the past she 
months. Like the entire Soviet 
Hoc except Romania, it brake 


ties with Israel during the 1367 
Arab-Israeli war. Hungary 
restored relations in September 
and Czechoslovakia followed 
suit on February 9. 

Poland's Solidarity-led Gov- 
ernment has dip tW a 

mistake* apologised for a 1068 
anti-Semitic Mina* and o ffe red 
to restore Citizenship to about 
30,000 Jews farced to e mi g rate 
at titng- 

Poland has had krtr-fetitg tids 
with Israel since 1987 dnd 
hopes that mnhaagy link* will 
lead to closer economic mid 
cultural co-operation. 


Swedish premier unveils cabinet as inflation rate jumps 


By Robert Taylor in Stockholm 


. I T .. . 


ME INGVAR CARLSSON, the 
Swedish Prime Minister, 
announced file cabinet for his 
second minority Social Demo- 
cratic Government yesterday. 

He has appointed Mr Allan 
T.AT Bsnn, the 51-year-old former 
bead of the country's Labour 
Market Board, to the crucial 
post of Minister of Fina nce and 
Iim xnnrip Mr Odd Engstrom, 
the caretaker finance minister. 
Deputy Premier. 

The elevation of Mr Larsson, 
a former newspaper and televi- 
sion journalist and a promi- 


nent figure in the Swedish 
labour movement, was broadly 
welcomed by both 6id6s Of 
industry. 

As the Labour Market 
Board’s chief executive from 
1983 until the end of last year, 
he -carried out a major re form 
of the organisation. The board 
is responsible for Sweden’s 
employment and training ser- 
vices and Mr Larsson made it 
more commercial and less 
bureaucratic. - - 

His appointment is a shrewd 
nup He nag imp eccable creden- 


tials inside the labour move- 
ment, with a span working far 
the Metalworkers’ .Union. Sot 
he ban also dm mnm l rate d his 
administrative abilities and 
capacity to absorb new i d e as 
that often conflict with tradi- 
tional Social Democratic ideol- 
ogy. 

He is not a poodle of the 
trade unkww But, on the other - 
hand, he is a man of compro- 
mise, a quietly spoken concilia- 
tor without the abrasive quali- 
ties of his predecessor, Mr 
KjeR-OIof Fehft, 


Industrialists were also 
watered that fife deputy win be 
Mr Erik Asbrink, who worked 
in a junior position under Mr 
Feldt at the flnance depart- 
tfum* Ail Su> fac^miffan h aijiri 

Sweden’s tax reforms, Mr 
Asbrink will ensure continuity 
in the country’s financial poH- 


The appointment of Mr Engfl- 
trdm as deputy prime minister 
comes as a surprise. Mr Carte- 
son played that role u nd er Mr 
daf Palme before Mr Palme'S 
assassination, but the post was 


not filled- when he became 
prime Minister u March 1986. 

Yesterday Mr' Larsson said 
thaPSweden faced a ’’veryjjeri- 
Ous economic situation with 
rising costs threatentosr ffcfl 
employment and the welfare 
-systeni. ”• Without goihg into 
<Brtafte oa life future economic 
plans Mr ' Larstion said that 
vwhat’ is necessary now is as 
much supply-dide pdficies as 
possible' and as much financial 
stringency as necessary.” 

The magnitude of MX Law- 
soh’s problems was made 


dearer y est e rday with the 
mntoafflcaneht that there was 
a ax per cent increase m the 
consumer price index m Janu- 
ary, the biggest rise fata smgle 
ju ftu n tfr . afrtog January 1980. - 
The jump in prices was 
mainly due to an incr ease in 


rants, public transport, gro- 
ceries and petrol as well as an 
increase hi housing costs* 

The January Increase has 
lifted Sweden’s annual infla- 
tion rate to &8 per cent from 
&7 per cent' 


ANAP strife tilts balance to "holy alliance’ 

Turkish minister’s resignation raises spectre of early election, writes 


D OUBTS about whether 
Turkey’s ruling Moth- 
erland Party (ANAP) 
can hold together until the end 
of its second term in 1992 have 
been raised by the resignation 
last week of the young and 
ambitious Mr Meeut Yfimaz as 
Foreign Minister . 

Factional differences have 
intensified in ANAP, with the 
balance tilted further towards 
a "holy alliance” of Islamic 
fundamentalists and right- 
wing nationalists. 

Despite being widely tmpo- 
polar fa? fatting to bringdown 
inflation, ANAP, with a-281- 
seat parliamentary majority, 
has benefited from similar cUvt 
fffeaig in tiw nurfn opposition 
Social Dem ocratic Populist 
Party (SHP). The third-tergest 
parliamentary grouping, the 
True Path Party led by farmer 
premier Suleyman Dm&fzri. is 
not strong enough to bring 
down the . Government on its 
own, although it could pick up 
many disenchanted ANAP vot- 
ers in a snap potL 
Yet another social democrat 
party — maski ng - 38 yet til op al 
Kurdish minority aspira- 
tions — could be created soon 
by Z4 SHP rebels, white former 
Istanbul mayor Mr Bedrettin 
Dal an, who resigned from 
ANAP recently, may pick off 
ANAP dissidents with a cen- 
trist fa ririatkin. 

Electoral wastage from 
ANAP and the SHP- has 
alrea dy succoured existing 
extra- parliamentary groupings 
such as the Democratic Left 
Party (DSP), the fundamental- 
1st Welfare Party (RP) and the 
ultra-right National Work 
Party. Such a fragmentation 


TURKEY’S Prime Minister, Mr YUdirim Akbulut, y es te r da y 
i pf t far Tehran with a retinue of K™ 1 * iiini ii. con- 

tracts in a far iiwr wanning of Turco-Iraniaii relations. 

Iranian President Hashenri Bafcnjad rece ntly acce pte d 
an invitation from President Turgot Ozal to visit Turkey at a 
yet unspecified date. 

Only abort a yiOT:ago,Turkte3i-Irintian rotation were at a 
nadir, following alleged religious . meddling In Turkey’s 
internal affairs by tire previous Iranian ambassador, and a 
Hnmifawng Awimriatinn fr om Ayatollah Khomeini ifaied at 
a hart an Mwtrfa fiAa d g n y fit Tnrlrkh M gfaw adaca fl OP 

institutions. 

Ruffled Turkish chauvinism was soothed in December 
when the new aw huau winf Mohammad Ba rfieri. fW 
his respects at the Ankara mausoleum of the Turkish repub- 
lic’s founder, Mnriafo Kg— fl *♦■*"* , ; - 

Discussions have picked «p again on long-mooted plans to 
build oll and gas pipelines .from Iran through Turkey. Turk- 
ish co n tractors are also looking far work in Iran’s, recon- 
struction programme after the Gulf War, and in the modenri- 
Ha tton of the Iranian HuVnatriai sectors as wgtr — ^ 

foment, ‘ 

These are also hopes far an expansion in trade — an mahf- 

tiimi a wnn a l f n r gn t fl pnWIiip Wlafaral nnwiru l fwwln with 

Iran was set earlier in the year, but im port* DA by StS per 
cent in the first nine 


runs directly counter to the 
strong, twoparty system bed- 
steridg tiie state aimed for in 
the 1962 constitution framed 
under martial law and sup- 
ported by President Tnrgut 
OzaL 

Self-interest in surviva l has 
bonded ANAP members -in. the 
past Sinre his election as Pres- 
ident last November, Mr Ozal, 
who played a mediating role 
between the factions, has had 
to dtefcm cA MrpaoTf- 

His nondescript and awk- 
ward proxy successor as pre- 
mier and party chairman, Mr 
YUdirim Akbulut, has become 
a figure of ftm and the butt of 
ludicrous- jokes. Many Turkish 
commentators wonder whether 
he survi ve ™itn the next 


ANAF congress in 1992. 

- InaMiO US nflfrYP. 

max in ANAP dimed at derail- 
fag hopes of winning the 
party chairmanship amf pr6- 
mierahip at the cougrt as had 
angered him. 1& recent weeks, 
the gauche Mr Akbulttt had 
paled beside Mr YHmaz's grow- 
ing popularity, in particular 

With big hi miwP WR 

But Mr THmax’s resignation 
may have been badly timed. 
After two years in the ivory 
tower oi me loreign ministry* 
Mr YDmax lacks strong grass- 
roots following in the party. 
Bear acme ANAP MPs.be festul 
tarnished with a lacklustre 
padbon aacB during fits 
of Bulgarian, ethnic Turkish 
refugees last' summer. How- 


ever, he may seek an alliance 
with dissident former educa- 
tion minister, Mr Celal 

Guzel, who has a broader base 
of support. 

Reinforced fix* the moment Is 
the “holy alliance” within 
ANAP led by State Minister 
Mebmet Kecedler, who is 
standing in for Prime Minister 
Akbulut rfm-fag his trade.-and 
good wi ll visit to Tehran this 
week. 

With the President's fav our, 
Mr &ecacfler Mmnetf aiiiM ud 
for party chairman, if not pre- 
mier, though tide would not sit 
well With the mfittazy. Wfcat he 
does enjoy is a codtmmjdafctoe 

Efttty forxUb!ticms tet—entbe 
executive and provi ncial and 
district organisations, as well 
as for streamlining govern- 
ment bureaucracy through 

Aw-nwh-aHaiirim ' 

Exacerbating the rift 
between Mr Akbulut and Mr 
Yfim as were fife former's blun- 
dering gaffes in foreign policy, 
in wfilchbe lacked the oppor- 
tunist inbdtton of life master 
and drnpfj dgudii toefoiejM i 
i iriiHain f T ffrtmitnTtf nf Mr Y3- 
nfex. Pteeident Ozal. whenpre- 
miex; had prevailed over the 
traditional cojtterv&fexn of 
Turkish dinlotoate wfth imagi- 
native samesMdt as the pro-, 
cess of rectmcflJation with 
Greece begttt hl Mtiy l98& at 
Devos ih Bwftteriani though 
many hare come to nought ; 

' . The speedy replacement of 
Mr Y Unfed with Mr AH Boter. 
fanned? deputy premier, has 
adequately filled fife gap for 
the present, A drodHator.he is 
a jurist with substantial Euro- 
pean experience, 4Uid fote pw- 





following 


looted. Turkey's EG -gmWtfana 
since the . 

i- Attbe* same time* he wifi be 
far more pUabfo in the: Ptosi- 
dentfe- bwite than Mr Yitanaz 
was, accoxdhig to foreign diplo 
mats. Though Mr Yfimaz was 
writ regarded jn Arika ra dipIo- 

may h^re^toosened'rEe'roS 
straints of orthodoxy ,~ 

in redefining its rote hTdfost 
changing European and 

w gliiMl mHwqMwh. Wftfc Wtfa lllTI 

-depend upon ANAP staying hi 
power.- w 




UM. J *1 J • > 1 >— ** 




-a 

; <v:‘- 



Brussels scales do«ai estimate of 


Italian state aitf 



By John Wylas in Rome 

THE EUROPEAN COmmfetion 
has scaled down its original 
estimate ctf Italian gOVtstnntmt 
aid to industry from an aver- 
age of L42,000tm omebnj a 
year between 1961 and 1986 to 
an average of L3L50ft>n. 

Although this still leaves 
Italy at the top of the EC aid 
league, the reriston represents 
a potentially important step 
towards estabiisnihg a com- 
mon basis between Brussels 
and Rome for eval u a ti ng Rat- 
tan transfers to industry, 

The principal challenge on 
statistical grounds to the com- 
mteskm’s e stimates , set oat in 
a repost published last year, 
was mounted by the Haifa flf 
Italy, most cf whose arguments 


2 *? to*:* 
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app ea r to have been accepted 
by Sir Leon firittan, the Com- 
petition O anaWfa g. - 
But in a lette- to Senator 
Roberto CassOla. ebamnan til : 
the Italian Senate's industty 
catt un lttee. Sir Leon has made 
plain bis belief that Kalian aid 
Is still higher than is desirable, 
both from the industrial point 
cf view a nd from that of the 

he Mi 

significant!; 
by Brussels of State aid 
throughout the VC and has 
bdgtffl a re-exandtiatidn nf aid 
SS accepted in the past by 
the Com&dsstan, it seems cer- 
tain' that some tfatTlnn policies 
will be the target of future 



-riiafienaes by Sir Leon. 

Seiator Cassofa is urging the 
BaUan Goverisnent to negoti- 
ate a. “code of behaviour” with 
BrUsSds aimed at making its 
transfers to industry more 
transparent. He is also in 
favour of refintns which will 
make these transfers more 
indirect, including a broader 
use flf tax rebates and more 
selective public purchasing 
policies. 

r .A .spokesman te .-Sh- Lebn 
said yesterday fhat .the'Cmn- 
: mfesloner ^ would have nn-rideo- 
tbon to a code flf behaviour pro- 
viding it established clear 
observance of EC rules and 
was not seeking any special 
t reatment. - 


OECD has 

fears for 
E Europe : 

By Nomatiolwfl ; ' < 

EASTERN Europe’s sweeping 
economic and political reforms 
are Tfltely to damage toe 
region’s.: already fragile 
financial position, at least 
Initially, a: report from the 
Organisation, for Economic 
an< t Development 


In the report on the 
international .. trade and 
finanrial sftuatton of eastern 
Europe, toe OECD notes the 
region’s- current account 
briahee' worsened appreciably 
lasT yaiav whfle debt, rishag 
steadtiy since 1985, increased 
more qjtickly. . / • . 

"In view of current trends, 
further weakening - seems 
inevitable before changes in 
economic ■ structure can 
produce any tangible 
improvement,’’ it says. 

In 1989* Western financial 
markets began to charge 
eastern European borrowers 
more* but the region, is still 
seen as a viable market. 

Ironically, while banks lent 
to Eastern Europe in the past 
on toe assumption that the 
stable political situation and 
effective social control made 
repayment predictable, they 
can no longer do so, the OECD 
says. . 

“While this change, is 
welcome on political grounds, 
.it dxriectiy undermines some 
basic ' assumptions - about 
dealing with. Hasten Europe,” 
the report addai With financial 
liberalisation, countries may 
seek equity investments from 
international investors rather 
than simply relying on debt 
markets to raise capitaL 
. One . area. . . where 
private-sector borrowing by 
eastern Europe has .t&ccaasad 
-sharply Js pngecUfimnce and 


the financial institution seeks 
to secure the loan against 
property or receipts. 

But foreign governments of 
OECD countries app e ar ed more ^ 
willing to increase their W 
exposure to the region through 
their export credit guarantee 


The. OECD also looked at the 
adequacy of short-term assets 
to imports - a key indication 
of whether a country -can 
service debt in the face of 
economic disruption. In most 
countries this is sufficient. 
East Germany has enough 
tobrt-tem assets to cover -one 
year’s net imports. Hungary 
has a ratio of tea than toe 
minim um 25 per cent 
ordinarily considered 


OECD Financial Market 
Trends, February 1990. 


Denktash hails ‘big step’ at UN talks 


THE Turkish Cypriot leader, 
Mr Rauf Denktash, said yester- 
day that Mr Javier Bores de 
Cuefiar, the UN Secretary Gen- 
eral, had said that there woe 
two politically equal communi- 
ties in GjrprtB, Reuter reporta 
from the United Nations. This 
was “a very big step in the 
right direction,” claimed Mr 
Denktash. . 

He was speaking before the 
start of a second day of talks 


with President George VdAd- 
Uou, representing, the 
Greek Cypriot com mun ity, , 
the Secretary General. .,, ■ 

The two Cypriot leaden are- 
trying to work but a federal 
systam far reuniting the island, 
partitioned Since. Turkish 
troops occupied its northern 
region in 1974 after a coup in 
Nfcaria engineered by the fan*- 
which was then rul- 
ing 


Mr Denktash said: “For the 
first time in the history of the 
United Nations, the S.G. (secre- 
' tary general) -has underlined 
that there are two politically 
equal communities in Cyprus 
and that the problem is not 
between a majority snd minor- 
ity. That is a vary Mg step in 
the right direction, so we shall 
• proceed.” . 

Mr Vasafllou and Mr Perez 
de Cuellar declined to make 


any substantive comment cm 
the talks when they arrived 
sqgmately at UN headquarters, 
citing an agreement among the 
participants. 

Regarding a schedule 
believed to have been 
suggested by the Secretary 
General, Mr Denktash said: 
"We are taking about it There 
fefcot difference on it I 

think ire shaft be able to com? 
pose a joint schedule.” 


PARLIAMENT DEBATES DRAFT LAW 


Soviet presidential powers spelled out 


FOLLOWING art extracts from 
the draft lam which would ov- 
ate the post M executive png- 
dent ta the Soviet Onion and 
which was . debated in the 
Supreme Soviet yesterday: 
Election — The head of state of 
toe Union of Soviet Socialist 
Rep ublics is the President of 
the USSR. The President can 
be elected by the citizens of the 
USSR. He of toe must be aged 
aged SS or over. The President 
is elected. ... cm the basis of 
mdroraal, equal and direct suf- 
frage by secret ballot for a 
term of five years. 

Presidential candidates can 
be ruminated by organisations 
or by individuals with the 
right of legislative initiative, a 
candidate Is considered elected 
after receiving more than half 
toe votes cast. If no candidate 
received mare than half the 
vote, a second poll will take 
place between the two candi- 
dates with the greatest number 
of votes. 

The President, on assuming 
office, is sworn in by the Con- 
fess of People’s Deputies. 

owers - The Presi- 
dent. . . . represents the 


Union of Soviet Socialist 
Republics inside toe country; 
and in inteCTmtiunri Kdetions:- 

ls the Supreme Commander-in^ 
Chief of the Aimed Forces of 
the USSR and coordinates the 
activities of .state organs to 
guarantee toe defence of the 
country . . . ; proposes to the 
USSR Supreme Soviet candi- 
dates for toe posts of Chairman 
of the Comma of Ministers' 
(Prime Minister), Chainam of 
the USSR Committee of Peo- 
ple’s Control, Chairman of the 
Supreme Court, Chief Prosecu- 
tor, Chief State Arbtter..^nd 
proposes thei r rele ase from 
duties to the USSR Supreme 
Soviet and the Congress of Peo- 
ple's Deputies . . . ; on the 
proposal of the Chairman Of 
the Council of Ministers 
releases from duties and 
appoints members of toe USSR 
government with the appropri- 
ate endor se m en t of the USSR 
Supreme Soviet ...; negoti- 
ates and signs international 
agreements . . . .appoints and 
recalls diplomatic representa- 
tives of toe USSR in foreign 
states and international 
. . . ; makes 


on conferring Soviet ritizen- 

- ship;, the' renunciation and 

- deprivation' of SovfeFcitizen- 
ship and on granting asylum 
and pardon; declares War in 
the case of armed attack on the 
USSR; dedans full or- partial 
nt ab iUs atia o; declares- in the 

interests of the defence of toe 

USSR or the security Of Its citi- 
zens martial law or a state of 


— with toe obligatory referral 
to the Presidium of the' 
Supreme Soviet of the appro- 
priate onion republic; can in 
■mob faras declare direct presi- 
dential nda, - ~ . . — 

Tbs President heads the Fed- 
eration Council, which also 
i nd n des , by their offices, toe 
Chairman of the USSR 
Supremo Soviet, toe chairmen 
■of the two chambers of the 
Supreme Soviet, the Chairman 
of the'Coundl OK-lfimsteca and 
theMgbeststate offitiafeof fee 
union republics;’ 

The Federation. CotfflfiR wnr 
examine questions and work 
out measures an" Imp l e mentin g 
toe principles of national- 
state management of the USSR 
and relations between its 


bationalitieg. 
^t^the^Presiden 
the Presidential I 
whose task 2s to dev 
y?” to achieve th 

^*®^SR aid guare 
ceuafrjrs security . , . 
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EUROPEAN NEWS 


Tapping East German potential 

Would-be investors in the west are wondering how best they can 
translate ‘joint venture ? into German, writes Andrew Fisher 


Leafy haven feels 
winds from west 


fears 

E p fot 
u, % 

■ 

■ i'BWl ,& G» 


T hey range from ice 
cream makers to com- 
pact disc producers, 
mail order companies to engi- 
neering groups. Each day 
brings a new crop of West Ger- 
man companies wanting to 
move into East Germany now 
that the border is open and the 
free market economy is about 
to displace four decades of 

rigid p lanning 

Yet the right conditions for 
investment have still to be 
established. The obstacles that 
the Communist regime put fat 
the way of economic fledhility 
- Including excessively high 
taxes, a ban on joint ventures 
with the west, and strict cen- 
tred over state-owned company 
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ROAD TO UNITY 


finances and trading - are 
being dismantled. But western 
investors will have to wait 
until after the East German 
elections on March 18 before 
matters become clearer. 

In the last few months, the 
term “joint venture 1 * has 
become one of the most used 
among German managers and 
economists. Ironically, as the 
two Germanya move rapidly 
together politically and eco- 
nomically, there is no c a t chy 
German translation for th«»* . 
two vital words, which have 
come to be used for almost any 
form of cooperation between 
the two sides. 

For e xe c u tives with a taste 
for challenge and risk, these 
are exciting times indeed. Cer- 
tainly, the next few years will 
be tough, as East Germany's 
poor infrastructure is bunt up 
and fits creaking industry given 
an uncomfortable shake-out. 
But the prospect for the mid- 
1990s and beyond is of rapid 
growth as the economy sheds 
the ballast of years of Stalin- 
ism, living standards pick up, 
and production moves towards 
western levels of productivity 

.and- quality.. . 

. “Once^ihg' hard .period is 
aver, the ontkxAris'very posi- * 
tive,” reckons Mr Manfred Mel- 
zer, an economist with the DIW 
economic research institute in 
West Berlin. Each company 
from the west, however, will 
have to see for Itself just what 


things look Hke on the ground. 
“Much of the East German pro- 
duction will be of no use to 
them. But there will be some 
interesting parts. They will 
have to keep the best bits and 
their workers, and drop the 
unwieldy administration. Then 
the venture can work and the 
new operation can pay pre- 
mium wages." 

At present, the DIW esti- 
mates East German productiv- 
ity is only about half tfrpt of 
West Germany. The difference 
between the two economies is 
neatly symbolised by the car 
industry, in the wot, it has 
produced ttwvToIb i )hg the suc- 
cessful Golf family car, while 
in the east, it h»g tn ywed out 
the solid but dull Wartbnrg 
and the phmky but woefully 
outdated Trahan t, the pollut- 
ing twodtroke which has taken 
so many immigrants and sight- 
seers across the border. 

Both Volkswagen, which 
makes the Golf, and Opel, the 
West German subsidiary of 
General Motors of the US, have 
been talking with the state- 
owned 3FA Kaxnbinat, In which 
the East German motor indus- 
try is grouped. VW has an 
agreem e n t with IFA which will 
become a proper joint venture 
once the right laws are in 

r^ inv» ~ 

Mr Cari Hahn, VWs chief 
executive, makes no secret of 
his elation at the prospects In 
East Germany, heightened by 
the fact that he was bom in 
Karl-Marx-Stadt, the town that 
Is soon likely to be given back 
its former name of Chemnitz 


“We have an enormous o 
tion not to disappoint, 
says. Reddling that East Ger- 
many suffered heavy repara- 
tions imposed by the Soviet 
Union, he adds; “We axe mor- 
ally obliged to use our prosper- 
ity and our resources to make 
intelligent investments. 

- In the case of VW*s planned 
co-operation with. IFA to pro- 
duce a new line of cars for sale 
in East Germany and else- 
where; especially lathe rest of 
eastern Europe, the investment 
could be as much as DMSbn 
(£1 JJbn) in the first few years. 

Other ventures are more 
modest, however. Looking 
ahead to when . East German 
consumers, long frustrated in 
their choke of goods to buy, 
wffi bfr wanting compact discs. 
Robotron, the Dresden-based 
electronics - Komblnat, has 
signed a. DM23Sm deal with the 
Pfl? CD manufacturer of West 
Germany. ' 

Robotron .win hava-a fi7 -per- 
cent stake in the joint venture, 
under which a new pknt wflV- 
be built in East Germany to- 
make discs and plastic CD cov- 
ers for the domestic and export 
markets. Pflz. based in a well- 
scrubbed Bavarian village near 
Munich, expects output to 


Productivity ‘could 
double in 10 years’ 


By David Goodhart in Bonn 

-PRODUCTIVITY in Bast 
Germany could realistically 
double in the next 10 years, 
according to a report by the 
Cologne- based German Econ- 
omy Institute (IW). 

The IW, which assumes that 
productivity is currently about 
half West German levels, 
expects an average productiv- 
ity increase of 7.2 per cent a 
year over the next decade. 

That would bring an average 
growth rate of 7.5 per cent and 
a standard of living roughly 
equivalent to that, in West Ger- 
many today by the turn of the 
century, although because pf 
continuing growth in' West 
Germany output per head in 
East Germany would remain 
only 82 per cent of the West 
German level 

IE such projections axe real- 
ised, unemployment will not be 
a problem in East Germany, 
says the IW. However, its more 
pessimistic projection of 
annual growth of only 5 per 
cent would create 800,000 East 
German Jobless in five years 
time and 1.5m by the end of 
the 

A separate report from the 
IW rejects the thesis, com- 
monly believed in -East Ger- 
many, that West Germany paid 
far top* In post-war reparations 
thaw its East German neigh- 
bour. West Germany is esti- 
mated by the IW to have paid 


DM74bn (£26bn> to foreign 
countries, compared with 
66.4bn East German Marks 
paid by East Germany, mainly 
to the Soviet Union. *•* 

• The EC will indirectly have 
to pay for German unification 
by subsidising the develop- 
ment of East Germany as it 
does other backward 
according to Mr Be 
Friedmann, a West German 
judge at the European Court 
and a former finance spokes- 
man for the ruling Christian 
Democrats. 

Mr Friedmann said that, 
from being a net contributor to 
the EC to the tune of about 
DMl2bn a year, Germany’s 
__ and receipts would 
i for a period after unifi- 
cation. 

• Several hundred out-of- 
work East Berliners registered 
yesterday for the first East 
German unemployment bene- 
fits, writes Le slie CoKtt in 
Berlin. 

Meanwhile, economically 
dissatisfied East Germans con- 
tinue to emigrate to the west 
at a high rate. 

More than 11(^000 East Ger- 
mans have moved to West Ger- 
many since -Ja n ua r y 1, the 
authorities reported yesterday. 
This compared with the nearly 
344 a 000 East Germans who left 
for the west in the whole of 
last year. 


French annual Inflation 
rate falls in January 


\.v 

/ fN*. 


By George Graham (n Paris 

FRANCE’S ANNUAL i n fl ati on 
rate dropped to 3.4 per cent in 
January, compared with 3£ per 

cent the previous month. 

jnsee, the state statistical 
Institute, said consumer prices 
rose by &3 per cent in Jamiary . 
less than in neighbouring 
countries. 

Among France’s eight mam 

trading partoers, tiie 

Ministry said, only west Ger- 
many (2.7 per cent) and- ^e 
N etherlands (2 per cent) bare 
recorded lower inflation rates 
over the last p months. ^^ 
January’s inflation figures 
include a sharp increase m 


energy costs, a rise In rents - 
into the index quarterly 
- and a foil in the cost of 
^nwHrinea due to the reduction 
in value added tax on these 
products at the beginning of 
this year. 

The French Government’s 
^nation target for the year is 
i5 per cent, but independent 
economic forecasters believe 
this may be difficult to 
achieve. 

■ Expectations spread from ZB 
per cent to 3.4 per cent, 
although most forecasts are 
concentrated at the h i gh er end 
of this range. 


reach 24m CDs a year after 
1993, -with East Germany tak- 
ing mound 5m of those. The 
company says the Soviet Union 
has also expressed interest 
- Other deals recently con- 
ducted or announced cover the 
shipbuilding industry (the 
western partners are Bremer 
Vtilkan and HDW), shipping 
{Senator Line) electrical engi- 
neering (AEG), natural gas 
(WintershaH part of BASF), 
steel (Maxhfttte). optics (Carl 
Zeiss), lighting (Osram), metals 
and chemicals (Metallgesell- 
schaft). airlines (Lufthansa), 
coal mining (Rheinbraun), 
cement works (KHD), and a 
heat of other sectors. 

For some West German com- 
panies like Zeiss, Maxhfitte, 
and Osram, the co-operation 
will mean putting back 
together what more than four 
decades of division has kept 
apart. Both Zeiss in the West 
and VEB JeUa in Fact nw» 
foe name, while fop* of 
Maxhutte features in the steel 
industries of both countries, 
following the post-war separa- 
tion. There are plenty of other 
companies eager to return to 
th»ip oM homeland. 

For brand new ventures like 
that between Robotron and 
Pilz, there should be little diffi- 
culty in setting pay and work- 
ing conditions equal to those in 
tiie west. But for companies 


going into partnership with 
East German operations at 
existing sites, the Initial finan- 
cial, legal and employment 
problems could be complex. 
Valuing plant, equipment, and 
property, in the East will be 
hard in a country where west- 
ern style accounts are virtually 
unknown. Nor will western 
companies want to pay wages 
that approach West German 
levels until the wide productiv- 
ity gap is dosed. 

That will take a few years. 
Nor, at this stage, is it known 
what form and how long politi- 
cal currency, and economic 
un io n anil nifcf. in Mr Melzer’s 
view, a currency union will not 
suffice anyhow to solve the 
productivity problem. That will 
require joint ventures 

East German managers and 
workers will also have to learn 
bow to operate in a free mar- 
ket economy with all its 
chances and risks, emphasises 
Mr Ulrich Schmid, head of 
Dresdner Bank’s new office in 
East Berlin. “Anyone under 55 
has known only socialism. 
Most people are not used to 
thinking in terms of the mar- 
ket” Thus he concludes: “To 
realise the huge potential in 
East Germany, we have to act 
with withiiqtflgm, verve, imagi- 
nation optimism, but also 
with our feet solidly on the 
ground.” 


THE LEAFY Berlin suburb of 
Klelnmachnow in East Ger- 
many Is a stone’s throw to the 
west of where we live in West 
Berlin’s southwestern borough 
of ZehlendorL 

Yet for 28 years, KlHnmarh- 
now and the immediate envi- 
rons of West Berlin on the 
other side of the Wall were as 
inaccessible to westerners as 
remoter parts of Siberia. It 

Leslie Colitt makes 
some unexpected 
discoveries on a visit 
to Berlin neighbours 
across the Wall 

took a two-hour train ride on 
the 'Sputnik* built after 1961 
around West Berlin, and paral- 
lel to the Wall for residents of 
Prini efc n ow to reach their 
places of work In East Berlin. 
Before the Wall It would have 
taken about half an hour to 
w>»> the simple crossing via 
West Berlin. 

Last weekend I was able to 
visit Kteinmacbntnr with my 
wife for the first time, bicycl- 
ing across one of the many 
new crossing points which 
have reconnected West Berlin 
with Us hinterland. Entering 
Kleinmacfmow in little more 
than half a minute, with a 
ntiiip from the East German 
border policeman, was an 
exalting experience for both of 


us after living in wa!led-ln 
West Berlin for 22 years. 

The former village was a 
hive of activity. Occupants of 
the small, well-kept homes 
were out repairing gutters, 
mixing cement for a new 
garage or working in their 
flower gardens. All the dili- 
gence and care which was 
absent in the rundown, anon- 
ymous state-owned economy 
was being lavished here on 
Weekends at home. 

Many of the new houses 
with patios and two-car 
garages were built by private 
tradesmen who did extremely 
well for themselves by exploit- 
ing the inefficient planned 
economy. Now they are seek- 
ing co-operation with their 
western counterparts in order 
to obtain investments and 
know-how. 

Apart from a few election 
hoardings, however, most resi- 
dents showed little interest in 
the elections on March 18, In 
which the Issues seemed to 
ttwn to be rather remote. 

Not all the West Berliners 
and West Germans who thun- 
der through East Germany In 
their large new cars these days 
are welcome guests. One resi- 
dent of gtohunadaB W t»M ns 
of a middle-aged West Goman 
woman from Munich who 
imwrtt— i on his door and intro- 
duced herself as the 'rightful*' 
owner of the house which he 
rented from the municipality. 
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After announcing that she 
would take legal steps to 
regain the house she turned on 
her heels. 

Elsewhere, tenants In East 
German flats owned by former 
East Germans now in the West 
have received letters threaten- 
ing rent rises in the near 
future. They now pay only 110 
East German Marks (£38J>0 at 
the official rate) for a three- 
room flat. 

Many of the buildings 
owned by w e sterners and East 
Germans have huge mortgages 
which were forced on them by 
the state. For decades they 
were a source of nothing but 
trouble for their owners. The 
legal hassle over contested 
property rights win undoubt- 
edly be a gold mine for Ger- 
man lawyers in coming years. 

West Berlin real estate 


agents are scouring the sur- 
rounding countryside in 
search of property for 
well-heeled clients seeking to 
build a home in the outskirts 
of a united Greater Berlin. 

East German property own- 
ers are prohibited from selling 
to foreigners under existing 
law but no one knows how 
much longer that restriction 
will remain after unification. 

We joined a stream of curi- 
ous East Germans entering the 
recently opened grounds of 
Hakkeburg, a former luxuri- 
ous lakeside rest home for 
senior officials of the East Ger- 
man Communist Party. The 
East Germans, however, dis- 
covered to their dismay that 
the rest home has been con- 
verted into a luxury hotel and 
restaurant catering exclu- 
sively to western visitors. 


’*- t *i • +* *•- 







NOW YOUR COMPANY CAN HAVE ITS OWN SATE 


Corporate communications have Just taken a giant 
step forward. 

With a Business TV network, your company can 
broadcast Its own television programmes to employees, 
distributors or customers anywhere In the UK and most 
parts of Europe. 

Television gives your messages a power and Im- 
mediacy that no other medium can match. 

- in the USA, Business TV networks have been 
proving their value for almost tan years, enabling 
companies Ilk* Merrill Lynch, and Texas Instruments to 
move faster and more effectively than the competition. 

Now you can capitalize on the impact of live 


television for face-to-face* management briefings, for 
motivating the sales force or for getting across a con- 
sistent message to everyone In the company, however 
dispersed they may be. 

Live transmissions mean you can keep everyone 
completely up to date and adjust your plans dynamically. 

Training through Business TV saves both time end 
money by enabling your best trainers to talk to more 
people, more often, at their place of work. It even permits 
live feedback and question -and-answer sessions. 

The main benefit of the medium, however; Is in 
Improving the speed and consistency of your communi- 
cations with the marketplace. New product launches 


are quicker and the entire organisation responds more 
quickly because everyone gets the same undiluted 
message Immediately. 

In fast-moving markets, the savings this brings 
will soon pay for the cost of the network. 

British Aerospace Communications make the whole 
process as simple as possible, designing and Installing 
your tailor-made network; advising on programming end, 
of course, handling the satellite transmission. 

Switch on to the pow er of Business TV before your 
competitors do. Just ring us on 01-323 4390. 
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Ivory Coast to 
tax civil servants 


31 die in 
clashes as 
Indians vote 


States for sale — left, right and centre 

Everybody’s doing it> but privatisation is still controversial, vrafcs -Aaadrew Marshall 


to pay off debts 


By David Housego 
in New Delhi 


By Hark tiuband in Abidjan 


MINISTEHS and dvil servants 
in the Ivory Coast will have to 
pot up to 40 per cent of their 
salaries into a hind to pay off 
foreign debt. President Felix 
Hotrphouet-Boigny announced 
yesterday. 

The move comes as the coun- 
try's traditional stability is 
shaken by violent unrest. 

Outlining the new measures, 
-the President said the highest- 
paid civil servants would have 
to contribute 40 per cent of 
their salaries in a solidarity 
tax, which will be used to pay 
off the country’s $i4bn exter- 
nal debt 

Lower-paid officials will pay 
between 15 and 25 per emit Of 
their salaries in the new tax. 
Private-sector businesses are 
also to be taxed, at a rate of n 
per emit 

Reacting to the tax changes, 
Mr Adiko Niamkey, Sec- 
retary-General of the general 
workers’ union the UGTCI, 
said It would be difficult to per- 
suade workers to accept the 
tax. 

A week of violent unrest by 
students, who o ccupied Abid- 
jan’s Catholic cathedral for 12 
hours last Friday, has been the 
first sign of strong public reac- 


tion to the economic crisis the 
country is faring. 

The dramatic fell in world 
prices for cocoa and coffee has 
severely affected incomes 
throughout the country. Stu- 
dents say they have not 
received their grants for up to 
four months. Fanners nave 
been even worse hit, with 
many owed money from unsold 
1989 harvests. 

The country’s Structural 
Adjustment Programme, 
agreed in July last year, has 
already led to cuts in jobs and 
public sector salaHgg and Mr 

TTnrniWmpt-Rni gny ydd further 

measures- would be announced 
cm Friday when the National 
Council of Government and 
ruling party officials meet 

The pressure is cm Mr Hon- 
phouet-Boigny to prove that 
the political pluralism being 
demanded by students and 
government rrftica is not the 
answer to the country’s eco- 
nomic difflonWpa 

Last night, the President 

in Ids rule, he condemned his 
critics ami the media for inten- 
sifying fixe debate over Ida suc- 
cession. 


INDIA’S record of largely 
peaceful -polling has been 
rudely shattered for the second 
time in four months with at 
least 31 people killed yesterday 
during elections to the State 
Assembly. The United News of 
India (ONI) news agency said 
the death toll was as high as 
60- 

Most of the violence was in 
the north-eastern state of 
Bihar, where 30 were killed 
and 200 Injured in clashes 
between rival parties and with 
the police. Bihar was also the 
scene of major violence during 
the general elections in 
November. 

In anticipation of farther 

r1g«ht>« this thnw, police 

paramilitary forces had been 
widely deployed in the state. 
Bihar has a long history of vio- 
lence, and over 60 of file candi- 
dates put up by the Congress 
Party and the Janata Dal of 
Prime Minister VP Singh b a d 
criminal records. 

Polling took place in eight 
states across east, north and 
west India, with 215m people 
involved. Turnout was said to 
be around 60 per cent. The 
elections are seen as the first 
major test of Mr Singh's Gov- 
ernment since ft came to power 
three months ago ana are 
expected to be followed by a 
broadening of his Cabinet 


Finance and foreign ministers keep jobs 


S ELLING off the state is 
big business. From being 
the ideological preserve 

at the free-market right, priva- 
tiiaMnn is rtnw a lynlral part of 

policy In developed and devel- 
oping countries worldwide 
with governments of widely 
varying views. The variety of 
objectives, types of stateowned 
enterprises (SOEe) sold off, and 
end results, has blurred the 
edges of priv atis ation, nmWwg 
the phenomenon more complex 

anH H wfn ii fo in more dHTfanlt. 

But the spread of privatisa- 
tion, and its growing accep- 
tance, does not mean that it 
has been depotitirised. Indeed, 
if politics is the art of the pos- 
sible, then privatisation has 
become pure politics. Ques- 
tions over what to sell, how, 
and ways to regulate the 
resulting enterprise are all 
more controversial than ever, 
even if the derision to privatise 
is less so. 

This trend has in com- 
mon with the corporate reac- 
tion to conglomerates that 
were created in the 1970s. In 
the 1980s, corporate raiders 
“unbundled” these groups, 
boTOiwr to realise their value 
and in the process create more 
efficient; better managed units. 

Privatisation has not always 
been a matter at choice, and is 
often externally enforced. 
Reduction of state involvement 
has been put of World Bank/ 
International Monetary Fund 
structural adjustment pro- 
grammes. The need to reduce 
state spending and borrowing 
In the fece of austerity has also 


TMs is the first in ■ series on 
different countries’ experi- 
ences with privatisation, the 
problems they have encoun- 
tered and how they have 
overcome them 



UNBUNDLING 
THE STATE 


been a powerful incentive to 
offload loss-making SEOs, or to 
take the profits from the sale 
of profitable ones. 

From an economic point of 
view, privatisation can be used 
to bring in new investment. 
From a domestic one, sales of 
assets can be combined with 
new issues of debt or equity. 
Flotation abroad or selling 
majority or minority owner- 
ship to a sfrigife foreign inves- 
tee or a group can bring in 
foreign money. 

Privatisation has become a 
more complex phenomenon as 
it bag become with 

tiie peculiarities of dozens off 
different SEOs, many in third 


world countries, with capital 
markets in various degrees of 
fliMTidai maturity, and with 
the vagaries off local pohtica. 

B is often characterise d as a 
knee-jerk, response on a narrow 
Mpniog ical premise, that mar- 
ket solutions are always prefer- 
able to state ownership. But 
what is perhaps most surpris- 
ing about the phen om enon of 
the last decade Is Its sheer 
di versity; the number of differ- 
ent motivations, the range at 
SEOs that have been pot on. 
the block, and the sedations 
that have been found. 

The objectives off privatisa- 
tion are one fectnr determining 
the methods. The others are 
the condition off the SEO - a 
rundown railway in Africa can- 
not be sold off tike a large 
European telecommunications 
company - and the avaflahn- 
ity of local and foreign 

oapital 

The sectors involved have 
varied from steelworks to semi- 
conductors, accountancy to 
agriculture. It is not only the 
handover of assets; privatisa- 
tion can embrace the contract 
fog out at services, and build- 
operate transfer solutions to 
the construction of new roads, 
bridges and power distribution 
networks. 

External assistance; through 
multilateral institutions such 
as the World Bank or foreign 
merchant basks, many of them 

British or American, has been 
vital to the success off m a n y 
privatisation programmes. 
They can assist where the 
problems are technical, caused 


The World Bank classifies 
seven baste methods off pri- 
vatisation, appropriate 4o 
different circumstances and 
di ff ere n t typesof enterprise: 
« Public offering, rf sharea. 

• Private sate of shares! 

• New private investment 
in an SOS. 

• Sale of government or 

SOB- assets. - 

• Re-arganisaffqiL w h r*”k 

• Management dr employee 
buyout. 

• Lease or management 
contract. 


• Guaranteeing Mtlal 
objectives, such aa, maintain- 


ing employment, employee 
ownership, and maintaining 
services such as tetecornmnnl- . 
rertfonfl to communities wher e 
the market might shy away. 

This sometimes leads to the 
continuation off subsidies, it . 
iwy Bmtt the degcea to 
the SEO can be privatised, or * 
may require aborting the 
sell-off. 

. • “Setting off the femfly sfl- 
rex”, a phrase coined by Load 
Stockton to the UK, fa ;a com- 
mon accusation- Should state 


crippling debt burdens .and 
inadequate eapttalfaatibiy or 
tile lack off locally available 
funds ;io. float large corpora- 
tions. V-. - , • 

Four general sets of prob- 
lems have beenenqounteredin 
privatisation, in developed 
countries such as Britain as 
much as in Mexico or Mali; 

• New regulatory structures- 
Removing state ownership 
often retires instituting some 
new. s tru ctur e regulating Brio* 
ing, quality off servfcas or com- 
petition. This often raises fixe 
economic questions that 
prompted state ownership to 
the first plate ~ how to adjust 
market forettr where they oper- 
ate inadequately; often because 
of the iack df competition. But 
if a privatised company is 
enta n g le d blithe saute bureau- 
cratic regulatorystnictures 
that it faced when it was state 
owned, thenitmay be less 
attractive to investors or man- 


assets be sold off to the private 
sector where they will be 
exploited for private gain? was 
the pricing dura correctly,, and 
did the government gat good 
value? : 


• Foreign ownership off 
domestic assets which nave' 
been state owned; Often the 

reason for nationalisation was 
to reduce foreign influence, or 
because the industry wascon- 
sfderod strategically sensitive. 
R e versin g fids is controversial. 
It may require “golden shares,’* 
used in the UK, or legal obsta- 
cles to secure domestic con trol; , 
but such procedures may put 
off foreign investors. 

In Baatem Europe - where 
all, or the vast ma jority , off t he 
economy' has been state owned 
and there k no guide to pric- 
ing, lit tie local capital and a 
resistance to foreign owner- 
ship — flQdiflff appropriate 
wmfonH^ of sale awn creating 
new regulatory structures will 
baahnge task. 


mb Toshiki Knif e, Japan’s 
Prime Minister, kept Mr Ryu- 
taro Bashlmoto, the Finance 
Minister *nd Mr Taro Nakay- 
■will, tti> Foreign Ifinbfs in 
his new cabinet, Reuter 
reports from Tokyo. 

Hr Hbaji Sa kamo to, Chief 
Cabinet Secretary, said that 
Mr Kabun Mato, who w«w 
industry and business experi- 
ence, was named as Minister 
of International Trade and 
Industry. Hr Muto will lead, 
negotiations with the US over 
restructuring Japan’s export- 
oriented economy. 

Mr Tomio Yamamoto, a 
close aide to Mr Taken 
Fuknda,~a former prime minis- 
ter, was named Agriculture 
Minis ter, while Mr Yoao Isbi- 
kawa will be chief of the 
Defence Agamy. 

Speaking at a news confer- 
core past midnight. Hr Saka- 


JAPANESE CABINET 


Prime Minister 

Finance 

Foreign 

InL Trade and Industry 

Agriculture 

Transport 

Posts and Telecoms 
Labour 
Construction 
Cabinet Secretary 


Toshfld KaJfu 
Ryutaro Kaatiimoto 
Taro Nakayama 
Kabun Muto 
Tomio Yamamoto 
Akira Ono 
TakashI Fufcaya 
Sh impel Tsukahara 
Tamlauko Watanutt 
Mtaoji Sakamoto 


Cambodians split on UN role 


By John Murray Brown in Jakarta 


Oiraclora-Ganeral 
of government agendas 
Defence 

Management and Coordination 
Economic Planning 
Science and Technology 

Environment 


Yozo lahikawa 
Jun Shlozakl 
Hkteyuki Ateawa 
TomoJ) Ostiima 
Miimatsu Kitagawa 


moto said Mr Srifii had con- 
sidered pofitical ethics in nam- 
ing his new cabinet, which folr 
lowed Hie ruling liberal 
Democratic Party's resounding 
election victory last week. 

Mr Haifa, renamed prime 


minister by the newlyndected 
lorn house of pazfiament on 
Tuesday, had to battle Liberal 
Democratic Party bosses for 
more than she hours to keep 
two scancfel-iainted politicians 
out of Ms administration. 


CAMB ODIA’S warring groups 
remained divided yesterday, on 
the first day at peace talks in 
Jakarta, over a United Nations 

role in an i n teri m arfml nl uhn. 
tion ahead of elections. 

Both key factions — the Viet- 
namese installed Government 
of Mir Bun Sen in Phraan Penh 
and the Khmer Rouge, largest 
sad moat powerful off the three 
resistance groups - bad still to 
agree toms for a UN nb. 

An enhanced UN rode is file 
central idea of an Australian 
proposal, backed by the five 
permanent members of the UN 
Security Council in January. 
Hie plan gets round the issue 
of who would run Cambodia 


before elections - the main 
stumbling block when last 
summer's Paris conference 
brake down. 

The teTka, which come andd 
reports of intensified fighting 
in western Cambodia, aim for 
agreement in prindpte to an 
enhanced UN rote. The more 
contentious issue - the exact 
extent off UN participation to 
any interim government - 
would be left to a reconvened 
Paris c onf er en ce. 

Mr All Alataa, Indonesia's 


foreign minister, co-chairing 
the talks, said no gro u p bad. 


rej ected the Australian pro- 
posal. But “the minute yon go- 
down to details, there the posi- 


tions wOI be di verge n t" 

Despite hia assertion last 
week m Bangkok that a:UN 
presence at “appropriate levels 
is es s e n tia l " Mr Him Sen yes- 
terday warned that any disso- 
lution of his Government 
“would immediately bring 
about nationwide insecurity 
and chaos - tire kind of 
fevottzabfe occaekai for titoBd 
Pot gwwcMal cHque to grab 
power again in Cambodia. 

The Khmer Bongo position 
remains unchanged, with Mr 
lfhfon Sfomphan, thw fectfon 
leader, repeating hbaUfoi 
provisional fourparty g o v e rn - 
meat, a femawj rnm i pfep^Mf 
to Mr Hun Sen. 



Nepalese students ‘strike 9 
to back calls for reforms 


By KJC. Sitarma in Katmandu 


THOUSANDS of defiant 
teachers and students of the 
sprawling Trihhuvan Univer- 
sity on the outskirts of Kat- 
mandu. capital of Nepal, yes- 
terday began a “pen-down" 
strike to support demands for 
itomnrranc Quits, 

The strike, which left the 
entire campus deserted, 
showed that a nationwide can* 
paign for a multiparty system 
and bee ej ec tions to Nepal 2s 
gaining momentum. Student 
union leaders said they would 
boycott to a fbrt- 


aUhough the official figure is 
only VL More than 7,000 people 
have been arrested in the past 


•Vi'.’ 


i 


1 


In Katmandu, hundreds of 
riot police patndfed the main 
markets, but otherwise life 
seemed to have returned to 
normal after last Sunday’s 
d em o n strati ons, and Shops and 


JaanP On c eEnrile speaks to the press in the Senate yesterday 

Aquino opponent arrested 

By RobtoJ’auley, Asia Editor 

SENATOR Juan Ponce Emile, far against those suspected of 


Students are in the forefront 
of the nationwide agitation, 
which fe supported by all ban- 
ned political parties, tori n dto g 
the Communists and the 
Nepali Congress- 
Leaders of the movement 

rlafin font Ynn m tfruyn 40 people 
were kilted when police opened 
fire in a bid to quell recent 
demonstrations in Nepal, 


Mbs KritamaU Bhandari, a 
prominent student activist who 
fa unde r grou n d evading arrest, 
alleged in an Interview yester- 
day that scores of students 
arrested to the last 10 days had 
been tortured and beaten by 
the patfoe. 

“The authorities are using 
severe repressive measures to 
cow na do wn but we are deter- 
mined to lem iiioH our strug- 
gle," Miss Bhandari said. 

The student demands, like 
those of banned political par- 
ties, indado recognition of aD 
parties and free elections. 


SENATOR Juan Ponce Emile, 
former Philippines defence 
minister and main leader of 
fixe opposition to Mrs Corazon 
Aquino’s government, was 
arrested yesterday on charges 
off rebellion, murder and har- 
bouring Gregorio “Gringo” 
Hogaaan, a cashiered colonel 
wanted to connection with 
attempts to overthrow Mrs 
Aquino. 

The charges relate to the 
coup attempt in December and 
allege that Hoaanan was at 
Senator EnrDe’s borne cm the 
day It was launched. Maximum 
penalty for the charges is life 
imprisonment 

The move is the toughest so 


most serious coup attempt 
which came dose to toppling 
Sirs Aquino to more than a 
week of fighting. She enli sted 
the help of the US, which pro- 
vided air cover but did not 
open fire. 

The army went onto full 
alert to Manila, yesterday and 
General Fidel Ramos, the 
defence secretary, warned 
agains t vi olent or illegal 
action, prombrinfl 1 that Smafiy 
Enrlle would get a fair trial. 

The senator’s Nacionalista 
Party accused the Aquino 
administration of fabricating 
the charges against him 


South Korea’s enviable "crisis’ 

John Ridding in Seoul reports on a heated economic policy debate 


HE SLOW-DOWN to the 
South Korean economy, 


its cre<Hh£[ity with 
be and also to sat- 


^ | <7 i • 1 ■ ' 


which most countries would 
regard an impressive, has 
prompted a heated dispute 
among policy makers about the 
direction of the economy. 

The economic council of the 
new ruling coalition, which 
was formed last wmwHt, jg can- 
ing fas expansionary measures 
to revive the economy. This 
consti t u te s a direct challenge 
to the policies of the incum- 
bent economic ministers, led 
by Mr Cbo Soon, the influen- 
tial deputy Prime Minister. 

Mr Cho Soon and his col- 
leagues emphasise the need for 
balanced growth and more 
equitable income distribution, 
after a period at rapdd and sus- 
tained economic development 

The division throws into 
question the Government's 
current anti-inflationary 
stance, undermines the policy 
at pressuring industry to mora 
to higher value added prod- 


t-f ni reforms aimed at reducing 
income disparities. 

Such a dispute Is unusual to 
South Korea, where rapid 


entiaL conglomerates which 
dominate South Korean indus- 
try." 

More i mp orta n tl y, however, 
is the perception But Sooth 
Koreate eco no m y is undergoing 
a crisis. Last year’s GNF 
increase off 6£ per cent, while 
still one of tbs highest In the 
world, represented almost a 
halving of the growth rates 
enjoyed over the. preceding 
three years. Words better 
suited to the basket cases of 
the International economy are 
frequently . being used to 
describe the decline. 

Advocates of a more expan- 
sionary line, which naturally 
has the backing off the large 
business groups or chaebol, - 
favour a reversion to the for- 
mula employed by previous 
governments. 

This is hardly surprising 
given that many of the mem- 
bers at the new coalition’s spe- 
cial economic committee 
served in the administrations 
of President Park Chung Hee 
and President Chan Doo Hwan 
which were responsible for 


moving u pmarket 
Those to favour of a growth 
policy are demanding 
looser monetary policy and a 
depreciation in the exchange 
rate, to stimulate exports, 
which. grew by a meagre 3 per 
cent last year; improve corpo- 
rate profitability, through a 
reduction in the interest bur- 
den on Korea’s highly-lever- 
aged companies; and fiernitate 
new investm en t 
But ministry officials regard 
the benefits of expansionary 
policies as illusory. The infla- 
tion that would result, they 
claim, would create a cycle of 
reduced international competi- 
tiveness, lower exports and 
slower overall growth. 


in reducing income disparity. 
Opponents say, however. 


— HLUiuseu reionns nay 

reduced the desire of business- 
men and industrialists to 
invest and have delayed the 
process of economic recovery. 
More fundamentally, they 
claim that the priority dnSd 
overall 

growth rather than determin- 
“f^ow it is allocated. 

The outcomeof the battle is 
still unclear. But most analysts 
TOect that as the newSSg 

Sfft Cho Soon has alreadv 

*n°°d prevails among his cci- 
tafcws at. the EcSSbfc p££ 

rn^!!S£Li ® 0wev er, the 

SKssnasKass 

S* in? 1 strived previ- 

months 

A manager one of th« 

forge securities houmwilSf 
*** 


A related and equally 
sensitive dispute cen- 
tres on specific finan- 
cial reforms. These are aimed 
at implementing land taxes, to 
reduce property speculation, 
and ending the practice of mul- 
tiple bank accounts, which 
allows the disguising of 
wealth. 

. Mr Cho Soon and his col- 
leagues argue , that the huge 
sums invested by Chaebolm 




' ll. JilAl ’ j. A ' .l.ll: 




meat As one analyst put it: 
"Use new coalition wants to 
deliver hitfier growth rates so 




success, the economy should land ownership, such as the Bv«i 

now be adjusting to higher removal of multiple hank wSSf** 1 *? 1 ^fonce 

costs and exchange rates by accounts^ as an important step 
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YOU’D BE SURPRISED WHICH SWEDISH 
CAR IS OFFICIALLY THE SAFEST. 

Recently, two independent reports have con - Cte in safety ratings involving 133 other makes of car. than its nearest rival, which in Britain is considered a 


firmed that the safest cars you can possibly drive. In Sweden itself, the leading insurance company very safe car. 

are Saabs: One survey, from the Highway Loss Data Folksam rate Saab as more than thirty per cent safer 
Institute (used by all major American insurance com- "" • 

parties to- assess premiums) measures the frequency .4 
with which cars collide and the number of injuries 
which occur on U.S. roads. 

. - • It is the most comprehensive s{udy of car 
occupant protection in the world. And Saabs came 

out as safest in each of their sections 

On this side of the Atlantic, Britain’s most res- 
pected consumer magazine named the Saab 900 as Best 
Large Family Car. and the Saab 9000i as Best Luxury 






1 . -Zr+\. 



What all this proves is that Saabs mixture of 
crumple zones energy absorbing padding and safety 
cages provide you and your family with the best chance 
of avoiding injury in the event of a serious accident. While 
features such as the ergonomically designed drivers area 
and easy to read dashboard help to actually avoid the 
accident in the first place. 

If you would like a copy of the reports just 
give us a ring on 0800 626556. Once you've read them, 
we hope you’ll soon realise that only a dummy would drive 
any other car. 
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WORLD TRADE NEWS 


France wins 
Iranian contract 
for Gulf project 


IRAN, long at odds with 
France over political issues, 
has awarded a French com* 
pany the management contract 
for completing the Golfs larg- 
est petrochemical complex, 
abandoned by a Japanese firm 
after years of wrangling, Reu- 
ter reports from Paris. 

A statement from Technip, 
an engineering group con- 
trolled by French public sector 
companies, said yesterday it 
had won a management con- 
tract for the “rehabilitation, 
construction - and start-up” of 
the Bandar Khomeini petro- 
chemical project. 

Japan’s Mitsui group earlier 
this month paid Iran $900m in 
compensation for pulling out of 
the project, which was repeat- 
edly bombed by Iraqi jets dur- 
ing the Gulf war. 

Mitsui palled out of the deal 
arguing that it would be 
cheaper to build a new com- ' 
plex rather than try to repair 
the Iraqi bomb damage. 

Technip sources, however, 
said they suspected the Japa- 
nese withdrew because erf prob- 
lems over bow to sell the petro- 
chemical plant’s products. 

Iran and Mitsui have 
invested a total of $4JJbn in the 
project since construction 
began in 1971. It was 85 per 
cent complete when the Gulf 
War broke out In I960. 

Sources at Technip said the 
French government had not 
wanted to publicise the com- 
pany's involvement and that 
Technip had only decided to 
make the news public after it 
had been announced by the 
Iranian Oil Ministry. None of 
the financial de tails were dis- 
closed. 


The deal is the second sub- 
stantial contract won by 
French companies in Iran's 
strategic oil sector in recent 
weeks. 

The French buil din g group 
GTM Enfaepose recently signed 
a 845m deal to repair Iran’s 
Nasr platform in the Gulfs off- 
shore Sirri field, industry 
sources said. 

Tehran and Paris, which 
have been trying to Improve 
strained diplomatic relations 
since 1969, are also negotiating 
over reimbursement of the last 
third of a $lbn loan that was 
advanced by the late Shah of 
Iran. 

Iran also wants France to 
pay interest cm the loan while 
France is claiming- compensa- 
tion for contracts cancelled by 
Iran after the 1979 revolution. 

A Technip spokeswoman 
said it would evaluate damage 
to the petrochemical complex 
and then propose a start-up 
date: “It will be done in stages 
and will be spread over several 
years.” 

She i prid that judging from 
photographs of the complex, 
the Iraqi damage had been lim- 
ited. “It is certainly not aheap 
of ruins. That’s because the 
petrochemical plant had never 
started working. If it had, the 
damage would have been much 


Technip said it would be 

pps pttrarihlfl for overall manag e, 
ment and coordination of the 
project and would control and 
supervise all activities, but 
would not itself do any con- 
struction wort. 

Iran has said that South Kor- 
ean firms would complete 
building work on the project. 


Taiwan trade takes up 
third of China deficit 


TRADE WITH Taiwan 
accounted fear over a third of 
China’s trade deficit last year, 
Taiwan’s economic ministry 
says. Taiwan has become 
China’s seventh largest trading 
partner since Taipei lifted a 
40-year ban on indirect trade in 
1987. Felting predicts Taiwan 
will become its third biggest 
trading partner by 1995. - 


Of China’s $&5bn (£3 -8bn) 
trade deficit, |2.5bn is with 
Taiwan. Exports to Taiwan in 
1989 totalled $600m, against 
imports of $3 Jhn. Trade fell in 
November and December, but 
the total was up 37 per cent on 
1988. China’s exports to 
Taiwan include primary raw 
materials, and Taiwan's to 
China machinery. 


Disasters concentrate the mind on oil tanker safety 

The shipping industry is anticipating legislation on ‘environment class’ standards, writes Karen Fossli 

by protecting the 
ts with a doable-hot- 


T hree massive ecologi- 
cal disasters resulting 
from oil spills in the 
past year have Intensified the 
debate over tanker safety and 
construction standards. 

- The anniversa r y soon of the 
Exxon Valdez oil tanker spill- 
age off Alaska, the bigger spill 
from the Kharg-5 Iranian 
tanker off Morocco in January 
and the American Trader spill 
off the coast of California ear- 
lier this mouth have concen- 
trated the mind. 

In the US, Congress is con- 
sidering oil spill liability legis- 
lation and how to reinforce 
House of Representatives pro- 
posals that would require com- 
pensation legislation far new 
tankers to he built with double 
hulls or double bottoms if they 
are to call on US pools. 

Intertanko, the Oslo-based 
International Association of 
Independent Tanker Owners, 
and other major shipping inter- 
ests last month Issued a warn- 
ing hasty dArfofl w f yt on 

legislation to protect the 


world's waterways. 

“Various studies are under 
way to determine the advan- 
tages ver sus the disadvantages 
of double-bottom/double hull 
construction, and it would be 
imprudent to act until these 
studies are completed. 

ft would vastly disrupt Inter- 
national trade iwnthtt the 
orderly flow of oil transport 
throughout the world if US 
domestic legislation were to 
require structural require- 
ments different from those 
adopted internationally.’’ 

They strongly support a pro- 
posal by the US Senate requir- 
ing a one-year study of alterna- 
tives rule-making by ***** 
Department of Transportation 

before a double-bottom require- 
ment would be final. 

The National Research Coun- 
cil of the National Academy of 
sri a i fAg formed a commit- 
tee on tank vessel design to 
examine and report later this 
year on oil fawiiww structural 
questions. 

Supporters of double bot- 


toms/double hulls believe these 
ikrig wi could have a slgnifi- 
cant effectTwr cutting dir spins 
caused by a collision. Neste 
Oy. the Finnish state ail com- 
pany, has even suggested that 
spffls were prevented in nine 
out of 10 collisions because the 
ships were fitted with double 
bottoms. 

argue that a dott- 
vessel introduces 


tion> Convention may be 
strengthened in a bid to aval, 
unilateral legBlatioic^ ^^ 

convention for the prevention 
of poBnthm from ships, came 
into farce in October 1983 after 
a decade of difficult negotia- 
tions between coastal and ship- 
ping interests. 

Now Marpol may have to be 
modified yet again in the' light 


Between 15 and 20 per cent of maritime 
accidents are caused by technical faults 
and the rest by human error 


new safety hazards which can 
contribute to,- rather than miti- 
gate, ail pollution by greatly 
reducing the | ^ an<w| of refloat- 
ing a sfrq* after grounding. 

Next month the Interna- 
tional Maritime Organisation 
(IMO) will meet in London 
when it will be presented with 
a Norway-led Nordic ImIUhUp w 
suggesting areas where the 
1978 Marpol (Maritime Polln- 


of the spate of spills in the last 
year: UTs thoughtrdau^fl _ on 
the human element in acci- 
dents wffl need strengthening. 

The Nordic initiative is call- 
ing for, among other things, 
attention by IMO to be paid to 
operational routines, training 
and shipboard management 

According to generally 
awwitwi aWntthw industry fig- 
ures, between 15 and 20 per 


of maritime accidents are 
ranwi fay technical faults and 
the rest by human eittjfc'' 
While there are questions 
surrounding the economic via- 
bility of upgrading fee ageing 
world fleet with double bot- 
toms and double hulls, there 
are signs that the shipping 
industry is responding to what 
may become future legislation 
by fitting new ships with 
“thick sldns”. - 
Norway’s Rasmussen ship- 
ping group and a consortium 
headed by Swedish itompaziy 
Nynas Pe trol e um have ordered 
three 150,000 deadweight-ton 
(dwt) Suez maxidass tankers 
to be built - - • 

in compliance with' Norway’s 
shipping insurance company 
Det norska Veritas’s set of 
environmental standards and. 
technical requirements aimed 
at reducing ollspill after colli- 
sion and/or Er r u itxtfwg 
- Veritas analysed many colli- 
sions and groundings to 
improve the ship 'structure 
which it believes can be 


achieved b' 7 nrotecomr the 

cargo tanks 

toto huDL to addition,’ there are 
four optional class not ations , 
i ncluding protective location or 

ballast- tanks, under-pressure 
or vacuum in the cargo t ank s 
to firait oil outflow In case of 
grounding and new pump 
arrangements which are said 
to make it possible for the 
emergency transfer of oil cargo 
from damaged tanks. 

These moves by Veritas are 
an effort to pre-empt US legis- 
lation which would have an 
effect on the crude ofl. shipping 
industry as US imports of oil 
increase, to the past year US 
crude oil imports nave shot up 
by nearly 45 percent'a&xf some 
industry analysts foreca s t that 
by the turn of the century 60 
per emit of the country’s aver- 
age an nual of is m to r- 

rels a day will come from 
imports. 

to the end, the question m 
protecting the world’s water- 
ways is who will pay the new 


costs? 


Asean gas pipeline company formed 


AN Italo-French consortium 
open to EC companies has 
been formed to examine possi- 
bilities of building a tlGbn 
(£5.9bn), gas-carrying Trans- 
Asean Pipeline (TAPL), Matte 
Therese Lams reports from. 
Rome. 

TAPL was conceived as a 
key infras t r u c tur e project in 
developing the gas sector of 
the Association of South East 
Asian Nations, drawing on 
Europe an experience, ft could 
diversify Asean’s energy 
sources away from off depen- 
dence. 

At present, most gas from 
fhp fields in Indonesia, Malay- 
sia and Brunei is liquefied and 
sent to Japan and Korea. In 
future, these exports could 
increase, as proven and discov- 
erable reserves are abundant 
(4 ,3861m cu m and 2£50bn cu a 
resp e c ti vely). 

ft could also be possible to 
supply the less-endowed Asean 
countries - the Philippines, 
Singapore and Thailand — 
With natural gas, fostering the 
region’s development and 
opening new markets. 

Consortium members so far 
include Agip, Aglp Petrol!. 

Snap, IMI, Total, an^ Gaz de 

Franca The Asean-EC Energy 


Proposed Far 


gas pipeline 



Management and Research 
Centre asked the consor- 
tium to prepare terms of refer- 
ence for the Asean Senior Offi- 
cials on Energy Co-operation 
(Somec) in June 1990. 

If Somec accepts these, the 
Centre will ask the consortium 
for a feasibility study. Pending 


Somec’s derision, the EC may 
help fiwanrg the project Most 
of the financing will come from 
th«> consortium, the 
and French Foreign Ministries. 

The project’s operational 
stage has been worked out In 
detail. Nearly 5,000 miles long 
and with a minimum capacity 


of L16bn cu ft a day. mostly 
with a two-way Sow, it would 
Hnk Bangkok, Brunei, Kuala 
Lumpur, Singapore, Jakarta. 
and Manila. The northern part 
of the line would teed , gas 
northward from Malaysia to 
Bangkok. 

Running south and east from 
Malaysia’s K er*eh terminal, 
the line would connect 
Malacca, Sumatra, Java and 
Jakarta, before t urnin g, north 
across Borneo to the Phflip- 
pines. Spurs from the main 
»ne would link Malacca to 

Wnaln Lumpur, P enang and 

Singapore. 

Fee der lines would bring 
.extra supply from Amn, north- 
ern Sumatra, wrai ft»n Sara- 
wak, Brunei and Borneo to the 
Philippines. It would also fink 
into other mooted fines, includ- 
ing-' one from Indonesia’s off-’ 
shore Nafima reserves to Sing- 
apore. 

Most of the 668-mile offshore 
route is in sea depths of less 
than 325 ft, but the later 
stages, between . Sabah and the 
Philippines, cross water up to 
1,625 ft deep. These present 
less of a challenge than the 
Algeria-ftaly pipeline, which in 
1982 achieved a depth up to 
l£76ft 


Mexico’s vehicle exports 
up 13% to record 195,999 


By Richard Johns In Mexico City 


MEXICAN EXPORTS of 
-vehicles, almost all of them 
cars, rose by-neariy 13 per cent 
last year to a record 195,999 
units. Of the totaZ/ft per cent 
went to the US, .according to 

tim Mexican Tnrinft. 

try Asroriation (AMIA). 

The second biggest regional 
destination was (Central Amer- 
ica which- took 72 per cent of 
the total - twice aa moch as 
Canada. Ghiyster fed the field 
with a rise of more than one 
third with its sates abroad up 
from 6^892 vehldes to 67^40. 

Ford registered a 40 per cent 
fall in exports, from 66^61 in 
1988 to 39,580. last year, follow- 
ing a six-month s hut do wn at 
its- BenhoriBo plant,: starting 
last August, because of a 
2800m <^176m) expansion pro- 
gramme there. Output is dae to . 
restart, with capacity up a 
quarter to 185/000 units, and : 
doable-shift working^. - . . 

While General > Motors 
recorded a modest 10 per. cent 
increase in exports from 36£05 
to 40,376, the most notable 
advance was by VbScswageh,- 
whose capacity at Puebla rose 
mainly to satisfy domestic' 


demand. VWs exports last 
year increased from 473 to 
23,065 vehicles, nearly all of 
them Jetta and Golf models. 
"Nissan, basically oriented to 
the home market, increased its 
exports from 18£71 to 25,133, 
one third of them pick-up 
trucks vans. 

Domestic sales erf all types of 
vehicles were up 30.4 per cent 
to 445,863 units in 1989, the 
best year since 1982, reflecting 
modest economic recovery, the 
price freeze and need of owners 
to replace did models. 

Mexico's car industry 
exports, including parts, in the 
first half of 1989 were worth 
SLShn, more than 10 per cent 
of the country ’ s total. During 
this time, it accounted for over 
25 per cent of the manufactur- 
ing sector's overall growth, sta- 
tistics show. 

Total vehicle output was a 
record 641,275 in 1989, 7 per 
cent up on a previous peak of 
597418 in 1981. prior to the 
onset of Mexico's e conomic and 
financial crisis. At 438,632. car 
output was 23 per cent higher 
than tiie 355,497 recorded eight 
years earlier. 


AMERICAN NEWS 


Congress investigates ‘tax 
gap’ of US subsidiaries 


By Nancy Dunne In Washington 


US Congressional leaders are 
investigating a suspected “tax 
gap" based on allegations that 
many American subsidiaries of 
foreign companies have under- 
paid their taxes by as modi as 
$8bnto $ 12 bn a year. 

The Internal Revenue Ser- 
vice has reported a large dis- 
parity between the taxes paid 
by the American subsidiaries 
and US companies, which is 
believed to result from inter- 
company “transfer pricing”. 

The IRS has long suspected 
that foreign companies are 
charging high rates for prod- 
ucts sold to their subsidiaries 
to reduce the subsidiaries' prof- 
its and tax liabilities. 

The US, like most other 
countries, works on the arm's 
length principle - a foreign 
parent is supposed to charge 
its subsidiary the same price as 
a buyer would pay an unre- 
lated seller. 

Congressman 3J. Pickle, 


chairman of the House 
and means oversight 
tee, said that preliminary find- 
togs of a subcommittee investi- 
gation confirm that the level of 
tax payments of foreign-owned 
businesses in the US is unusu- 
ally low relative to the rise in 
t hetr gross income. 

He cited IRS statistics show- 
ing that in 1986, foreign-owned 
companies reported more than 
$54Gbn in gross receipts and a 
negative tax liability of gLSbn. 
Mr Pickle said: “It appears 
from our preliminary investi- 
gation that some very large 
foreign firms are routinely 
ahifHwg income from flwir sub- 
sidiaries, thus reducing US tax 
obligations. Billions of dollars 
in tax revenues may be at 
stake." 

In the Senate, Majority 
Leader Mr George Mitchell 
asked his staff to prepare a 
study on recent reports erf non- 
compliance by US subsidiaries. 


Congressman Richard 
Gephardt, the House Majority 
I .Radar, has his own investiga- 
tion going. 

Be told a United Auto Work- 
ers’ Conference that foreign- 
owned vehicle makers pay a 
tax rate amounting to 0.00166 
per cent of their total US 
assets, compared to the 28-30 
per cent paid by domestic cor- 
porations. 

Mr Gephardt's staff is now 
looking more broadly to see 
whether foreign-controlled cor- 
porations of other industries 
pay a similarly low tax rate. 

Congress last year passed an 
“earnings stripping” law which 
restricted interest expense 
deductions on loans from 
related foreign parties and 
added new reporting require- 
ments for foreign parents of US 
subsidiaries. 

Seme congressional staffers 
are now saying that these pro- 
visions did not go far enough. 


IMF postpones quota deadline 
again following diagreements 


By Peter Riddell, US Editor, in Washington 


THE International Monetary 
Fund Is to postpone for a sec- 
ond time the deadline for 
deciding an increase in its 
resources, or quotas, because 
of continuing disagreement 
among member governments. 

The executive board of per- 
manent representatives in 
Washington agreed yesterday 
that members would be asked 
to approve a three-month 
deferral of the deadline until 
June 30. 

This follows a three-month 
postponement from last 
December and means that 
Intensive talks will have lasted 


well over six months. 

The IMF hones that the main 
issues can be resolved by the 
executive board, leaving any 
remaining items to be decided 
when finance ministers come 
to Washington in just over two 
months time for the spring 
meeting of the policy-making 
interim committee. 

The main disagreement is 
over the problem of arrears to 
the IMF owed by Third World 
countries. A far-reaching US 
plan for providing ti ghter disci 
pline and greater incentives 
linked to sales of some IMF 
gold, has hit opposition from 


European governments. 

There is also a dispute 
between Britain and France 
over redistribution of voting 
shares among the leading 
members. Japan will take 
Britain’s place as second larg- 
est shareholder and the ques- 
tion is whether, and on what 
terms, the UK and France 
share fourth place. 

By contrast, there is broad 
agreement on an increase in 
DIF resources or quotas of 
about 46 to 51 per cent, follow- 
ing the US indication that it 
will accept a rise of up to 50 
per cent 


Colombian violence is on increase 


By Sarlta Kendall in Bogota 

POLITICAL violence is once 
again dominating Colombia, 
after six months of a drugs war 
and official assurances that 
paramilitary gangs had been 
largely broken up. 

Silvia Dozan, a freelance 
journalist, and three peasant 
leaders were shot down on 
Monday evening in Cbnitarra, 
a small town in the middle 
Ma gifaigna. Earlier, Mrs Diana 


Cardona, the mayor of Apar- 
tado, was kidnapped in Medel- 
lin by gunmen disguised as 
security police, and killed. 

Two councillors, one from 
the left-wing Patriotic Union, 
have also ban killed. 

Sixty-six members of the 
party have died this year in 
political violence; several of 
them were candidates for the 
March II local government 


electi o n s . 

The list of killings in the fast 
48 hours includes six people 
who were massacred at a coun- 
try wedding. An unknown 
number have died In confronta- 
tions to the north. 

The former mayor of Puerto 
Boyaca, accused of involve- 
ment in the massacre of 43 peo- 
ple in late 1988. was captured 

(A M onday morning . 


Concern at 
collapse of 
Argentine 
currency 

By Gary Mead 

in Buenos Aires 

THE relentless collapse of 
Argentina’s c ur re n cy, the aus- 
tral, showed no signs of abat- 
ing yesterday, as it reached a 
new record low of 5,600 ans- 
trateto the dollar. 

At tiie start of February a 
dollar bought L870 australs; 
one year ago it traded at 27 
australs. 

President Carlos Menem ’s 
Penaist Government Bald at 
the weekend that there is no 
intention of returning to fixed 
exchange rates, but pressure Is 
rapidly growing against his 
economic policies. In the 
course of February the austral 
has become a currency which 
no one wants. 

President Menem’s failure 
last week to entice Mr 
Eduardo Angelos, Radical 
party governor of Cdrdoba 
province, to join the Cabinet, 
is just the latest In a series of 
political setbacks which, in 
the c u rr en tly highly uncertain 
rHumto, immediately translate 
into further economic pessi- 
mism. 

Political figures in both the 
Perantst party, and minor par- 
ties such as the Christian 
Democrats, the Intransigent 
party and -others (to the broad 
alliance nailed Frejupo, which 
s upp ort ed Hr Menem’s presi- 
dential candidacy to May 1989) 
have called on the Govern- 
ment to return to old-style 
Feradst policies, and. to ditch 
moves towards privatisation 
and uncontrolled exchange 
rates. President Menem has 
asked his political allies for a 
“60-90 day truce”. 

Leftwing politicians in Con- 
gress have called for “fanmedt 
ate elections to form a people's 
national assembly”; senior 
Radical' party figures are 
demanding that the Govern- 
ment drops its planned private 
ration of the telephone sy stem , 
the railways and other state- 
run companies; and violent 
Indicat ion s of discontent have 
returned with the placing of 
two bombs last week outside a 
branch of Citibank and o ffin g 
belonging to the grain multi- 
national Bunge and Bom. 

The financial situation is 
becoming daily more precari- 
ous. It is dear that the Trea- 
sury will finish February with 
a massive deficit, and no 
source of financing except to 
print more australs. 
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UK-US talks on 


A bemused defence industry foresees 


European integration 


IMF quotas and 
German union 

By Peter Norman, Economics Correspondent 


MR JOHN MAJOR, the UK 
Chancellor of the Echeqner, 
yesterday met Mr Nicholas 
Brady, the US Treasury Secre- 
tary, for a first meeting that 
was described by the British 
Treasury as “long, friendly, 
constructive and wide rang- 
ing." 

The two men were under- 
stood to have discussed the 
vexed issues of the planned 
quota increase and arrears at 
the International Monetary 
Fund; the economic implica- 
tions of German union; how 
best the west could help east- 
ern Europe; the progress of Mr 
Brady's debt reduction strat- 
egy for heavily indebted mid- 
dle-income developing nations 
and world finanriaT markets. 

It appeared that both Britain 
and the US would now be pre- 
pared to support a 50 per cent 
increase in IMF quotas, or sub- 
scription rights, from their cur- 
rent level. 

However, the US is insisting 
that the increase most be 
linked to resolving the problem 
of arrears owed the IMF by 
some of its poorest members. 

Mr Brady outlined his plan 
to sell a limited amount of IMF 
gold to create a trust fund to 


help these countries introduce 
market-based economic 
reforms. 

The US Treasury secretary 
considers that his debt Initia- 
tive has helped instil an aware- 
ness in debtor countries such 
as Mexico, Brazil, Uruguay and 
Chile that they must create the 
conditions to attract foreign 
capital inflows. 

In discussing German union, 
Mr Major is believed to have 
underlined the British view 
that the subject is very com- 
plex and requires detailed anal- 
ysis. 

Uniting the two Germanys 
win have budgetary implica- 
tions in Germany and the 
European Community, which 
may furth er Influence interest 
rate trends. 

While Mr Brady and Mr , 
Major were discussing how to 
help eastern Europe, their 
officials Were discussing 
further details of the planned 
European Bank for Reconstruc- 
tion and Development that is 
being established to help east 
European countries adopt mar- 
ket based economies. Britain 
has made a bid for the bank to 
be sited in London. 


By Charles Leadbeatar 

IT IS not only diehard, cold-war 
communists who are bemused by the 
way the upheaval in eastern Europe 
has swept away long-established polit- 
ical and military a ^wiptimwi 

According to Mr David Greenwood, 
director of the Centre for Defence 
Studies at Aberdeen University, a 
mood of "all round bewilderment” has 
descended upon the management of 
some of Europe's most significant 
mrnpantPH - its defence contractors. 

The uncertainty was evident among 
senior British defence Industry execu- 
tives who gathered yesterday at a 
conference organised by Barclays de 
Zoete Wedd, the brokers, to discuss 
two linked waves of restructuring 
sweeping the industry. 


The first is the consequences for 
arms control and military procure- 
ment of the seeming collapse of the 
Warsaw Pact 

The second is the consolidation of 
the European defence industry 
through collaborative projects, joint 
ventures and cross border acquisi- 
tions. 

Perhaps the only clear con d ustona 
were that the conjunction of these 
two developments presents the 
defence industries with an historic 
challenge. 

“There is a strong disposition of 
European finance ministries to put 
most, if not all, acquisition plans on 
hold," Mr Greenwood said. 

According to Group Captain David 


Bolton, director of the Royal United 
Services Institute, there will be fewer 
forces, hat armed with weapons 
systems which are more sophisti- 
cated, flexible, adaptable and mobile. 

Air Vice Marshal John Allison, in 
charge of operational requirements 
for the Royal Air Force said: Th e 
chang in g situation in eastern Europe 
ha s not weakened hut broa d ened the 
militar y case for the European 
Fighter Aircraft programme (EFAk 
As pressure increases for reduced mil- 
itary forces defence budgets there 
wiZZ be a premium on the quality and 
flexibility of equipment. Multi-pur- 
pose weapons systems such as EFA 
will become increasingly important." 

Sir Peter Levene, chief of defence 


procurement at the Ministry of 
Defence predicted, that international 
programmes will move away from 
joint management c omp ani e s, involv- 
ing main contractors in every partici- 
pating country, towards the appoint* , 
moat of a single company to act as 
prime contractor for all nations. 

He also predicted the spread of 
reciprocal procurement agreements, 
such as the deal between the UK and 
French governments to open up 
defence procurement. 

Dr Johann SchSffler. chief execu- 
tive of Messerscbmitt-Bfilkqw^dim, 
the West German, defence aerospace 
group, called for increased cp-opera- 
tion on research and devdopment- 

Mr Dick Evans, chief executive of 


British Aerospace said: “Ajnuch 
closer integration of 
aerospace companies on an unernar 
tional basis will have to evolve. This 
would pose difficulties for insulators 
ami manag ement, particularly over 
where control erf a transnational proj- 
ect would be located, he said. 

However, there is little doubt that 
European defence companies are 
gnfog ta draw their wagons into a 
tighter circle. 

Mr Greenwood concluded : “Some 
defen ce -oriented contractors wui opt 
out or diversify. New patterns of own- 
ership and affiliation will knit 



Sea storms bring coastal havoc 

By Richard Evans and Patrick CcMskbum 


THOUSANDS of homes were 
under water around- Britain’s 
coasts yesterday as a third day 
of storms and floods battered 
coastal defences and brought 
havoc to much of Europe. 

The death toll reached 39 in 
eight countries as the gales 
continued, and weather fore- 
casters predicted more high 
winds in the south today. 

Since' the beginning of the 
year storms are «**"«*«* to 
have cost the insurance indus- 
try in. the UK around £&5tm, 
although it will be many 
months before all claims are 
processed. The total may be 
higher than for the previous 


live jusua, 


Worst hit yesterday in 
Britain, as sea defences were 
tested sometimes to destruc- 
' tfon, was North Wales, where 
thousands were forced to leave 
homes as mountainous seas 
battered sea defences. 

Over the two days, a further 
seven have died in France, 
seven in West Germany, five in 
Belgium, two in East Germany, 
two In Switzerland, and one 
Mnh in the Netherlands and 
Ireland. This compares with 
the total of 95 killed in Europe 
in the January storms. 

The Netherlands yesterday 
went on Its most serious storm 


alert for 37 years, as a high 
spring tide combined with 
storms to whip up the seas off 
the Dutch coast to the highest 
level since the catastrophic 
floods of 1953. 

Shipping in the English 
Channel and the Irish Sea was 
badly disrupted by the gale 
force winds, and the Thames 
barrier was raised to prevent 
the high tide from flooding 
parts of the London area. 

Insurers attribute the high 
level of claims both to the 
ferocity of the weather and to 
the tendenc y of householders 
in recent years to carry com- 
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Church 
blamed for 
blocking 
capitalism 

By Hazel Duffy 


Home loan 
chief quits 
after clash 
of style 

By Richard Waters 


THE CHURCH, the salaried 
middle classes, and poody edu- 
cated school leavers are stand- 
ing In the way of Britain reahs* 

! ing the foil fruits of capitalism, 
Mr Peter Morgan, director gen- 
eral of the Institute -of Direc- 
tors, told the directors' annual 
convention yesterday. 

His breezy remarks delighted 
an audience of nearly 3,000 
director members and their 
guests at London's Royal 
Albert Hafl. 

In his first appearance before 
the convention since moving 
from a senior executive post at 
IBM into his IoD post, he 
struck a popular chord. 

Mr Morgan’s theme was that 
even after ten years, the 
Th atchertte revolution was far 
from complete. The obstacles 
stemmed from the establish- 
ment which had been responsi- 
ble for “100 years of decline of 
UK pic," he said. 

The establishment had “lost 
its authority,” but it “had not 
acknowledged its failure,” nor 
bad it "renounced its anti -en- 
terprise attitudes.” 

For the established church, 
tiie enterprise culture is “an 
alien concept" Many in the 
middles classes hoped that the 
1980s would prove to have been 
a “nasty one-off experience 
which can be set aside in the 
1990s.” For some here, he said, 
“the distribution of wealth is a 
noble activity - creating 
wealth is mucky and squalid.” 

Mr Morgan won the biggest 
round of applause when be 
called on teachers “to discard 
the blue Jeans of union activ- 
ism and put on the gown of a 
respected profession.” 


GUINNESS TRIAL 


■ THE highest paid executive In 
the UK home loans industry 
has resigned after a clash of 
management style and person- 
alities. 

Mr Richard Lacy, chief exec- 
utive of National Home Loans, 
the first of a wave of whole- 
sale-funded mortgage compa- 
nies to be set up in the mid- 
1980s, was paid £425,000 last 
year - for more than otters in 
the industry and more than 
most senior executives in the 
hanking industry at large. 

His high salary and taste for 
.luxury cars has aroused con- 
siderable envy. 

Thecompany said in a state- 
ment that Mr Lacy Had 
resigned “because of differing 
views cm the future direction 
of the group.” However, Mr 
John Darby, NHL chairman, 
said this did not reflect a major 
difference of opinion over strat- 
egy, but a difference of man- 
agement style. 

He also said the departure 
did not indicate that NHL was 
suffering difficulties in the cur- 
rent depressed housing mar- 
ket, but that profits were on 
target this year. The compa- 
ny's strong performance in dif- 
ficult conditions last year was 
responsible for Mr Lacy's 63 
per cent pay increase. 

Mr Lacy's demise appears to 
have been at least partly the 

£255? °$L a power struggle 
within the group, although 
directors privately played 
down the extent of this. The 
new chief executive is Mr 
Kevin Milner, a former fina nce 
director of Grand Metropoli- 
tan’s retail division Who set un 
NHL with Mr Lacy. 


Roux denies plan to 
‘get rid of Saunders 9 


By Raymond Hughes, Law Courts Correspondent 
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denied that by early 1987 there 
had been a cabal in Guinness 
- which had included Sir Nor- 
man Macfarlane, later to 
become the company’s chair- 
man - which had been intent 
on getting rid of Mr Ernest 
Saunders. 

Asked by Mr Richard Fergu- 
son, QC, for Mr Saunders, if 
the Guinness non-executive 
directors' committee, headed 
by Sir Norman, had been nick- 
named the Sack the Chairman 
Committee, Mr Roux replied: “I 
think that is what Mr Saunders 
called it, jokingly.” 

Continuing his evidence in 
the Guinness trial at South- 
wark Crown Court, Mr Roux, a 
key prosecution witness, 
claimed he had been deliber- 
ately excluded by Mr Saunders; 
from a meeting of Guinness’s 
directors at the Inn on the 
Park on December 18 1986. 

The meeting had decided 
that Sir David Maptey*$ firm, 
Kingsley Napley, should 
replace Freshflelds as Guin- 
ness's solicitors because of a 
possible conflict o£ Interest on 
Freshfields’ part 
Mr Roux raid he felt that Mr 
Saunders had manipulated 
Guinness. Mr Roux said: 
“When X met members of the 
board in January they told me 
they had been bamboozled.” 

Mr Roux is the first witness 
in the trial of Mr Saunders, for- 
merly chairman and chief exec- 
utive of Guinness, Mr Gerald 
Roostm, chairman of the Heron 


-O ** c« 

operation mounted 
ness during its take 
for Dis tiller s in 1986 

Mr Ferguson aaiwn 
letter sent by Mr fl 
David Napley on , 

Mr Roux said tha 
referred to informatj 
on the DTI Inquiry 
ness's affairs and ( 
with entities which I 
pated in the Guinn 
support operation. 

Mr Roux said his 
teen copied to Sii 
Macforiane and Sir , 
chairman of Lazanh 
chant bank which 


Why none of the 
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Once, you had to make some hard 
choices in transaction processing. 

But now there’s an easier choice: 
Just choose the next generation df 
DBCtp™ products and services firm 
Digital. And choose to have it alL 


It’s feult tolerant. 

These days, informatics systems 
don’t just support your business. They 
ate your business. And without them, 
you’re out of business. 

And for all those times, Digital, the 
leader in high availability with over 
15,000 VAXduster™ systems installed, 
now offers the first system to bring 
fault tolerance to a mainstream archi- 
tecture, the innovative \AXft" 3000 


series. 


The VAXft 3000 system protects 
your business from many different 
kinds of disruptions, outages and fail- 
ures. Wi thout loss of data or work in 
progress, cr ever interrupting your users. 

But best of all, the VAXft system 
isn’t only fault tolerant. It’s a VA XT 
When you run any of the existing 
6500 VAX/VMS™ applications on a 
VAXft system, they become fault 
mlerant without rewriting a single 


line of code. 

And the VAXft series fits right into 
a network of other VAX computers, 
ton our smallest MiaoVAX™systems, 
through our VAX 6000 midrange sys- 



tems, to our largest VAX 9000 main- 
frame, or as part of a VAXcluster 
system. So now, you can put fault 
tolerance only where you need it. 


It’s distributed. 

For distributing transactions, appli- 
cations and databases anywhere in 
the world, DBCtp systems now offer 
DECdtm" software with two-phase 
commit. A capability that allows one 
single transaction to access multiple 
databases on a network with 
absolute integrity. 

With DECdtm software, you can 
put jour data and computers wherever 
you need them, yet access and update 
them from anywhere in the world. 


And DBCtp systems ate still based 
on the architecture that continues to 
tear down the barriers to the integrated 
business environment The VAX7VMS 
architecture. 

VAX/VMS lets you integrate your 
tp applications with decision support 
or artificial intelligence. Or run your tp 
application alongside jour account- 
ing, running in batch. And develop 
your tp applications in the same envi- 
ronment you’ll be running them in. 


And with Digital’s Network Appli- 
cation Support (NAS), you can even 
integrate a DBCtp system with the 
applications you ate running on other 
vendors’ PCs and mainframes. 

It’s everything you need. 

With Digital, as always, you can call 
on 41,000 professionals working out of 
450 service locations in 64 countries 
to support you wherever you do busi- 
ness, 24 hours a day, seven days a week. 

And for your new applications, 
we provide planning, design, imple- 
mentation and management services 
ranging from education to on-site con- 
sulting. Ten new expertise centers 
and service alliances devoted exclu- 
sively to tp mean you receive the most 
responsive service ever, all around 
the globe. 

To find out what a DECtp 
solution can do for a business like 
jours, call your local Digital sales 

^ Digital 

has 

it 

now 


° Digital Equipment Corporation. 1990. The DIGITAL logo. Digital has it now, 
DBCtp, VAXdusteii VAX, VAXft, VAX/VMS, DECdun and MicroVAX are trade- 
marks of Digital Equipment Corporation. 
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Opening of E Europe likely to affect world growth I Markets look to exports to 


By Peter Norman, Economics Correspondent 


THE opening of eastern 
Europe and the associated 
decline in the TJS g ov ern m ent 
deficit that will result from 
reduced defence spending are 
likely to be positive factors 
affecting world growth over 
the nest 10 years, the National 
Institute of Economic and 
Social Research, one of 
Britain’s oldest Independent 
research groups, says in its 


latest goartedy. report 

But it does not -believe that 
the development of East Ger? 
many, Poland, Hungary or 
Czechoslovakia will produce 
greatly accelerated growth in 
western Europe. 

It suggested that the situa- 
tion of the EC economies rela- 
tive to eastern Europe may be 
similar to that of the US rela- 
tive to Europe and Japan after 


the Second World War. 

Capital and technology will 
flow from west to east, provid- 
ing the opportunity for the 
east to catch up. Some at least 
of the EC countries should 
benefit from increased trading 
opportunities. 

~ But the institute says indus- 
trial investment in the EC may 
be somewhat curtailed. 

In the same way, the US did 


not share in the acceleration 
of. growth that was experi- 
enced by Japan and western 
Europe in the 1950s and the 
1960s. 

While the Institute has tried 
to take events in eastern 
Europe into account in its 
forecasts. It makes no attempt 
to with German unifica- 
tion. 

Hus is mainly because its 


econometric model has no data 
for a unified Germany but 
partly because it believes the 
two Genuanys win be very dif- 
ferent economies for many 
years to come. 

For tile next three years it 
forecasts growth in West Ger- 
many will continue at 3 per 
cent a year white in France 
growth is forecast at about 2 
to %S per cent 


lead UK away from recession 


Economic and social research 


forecasts steady rise in gross domestic product 


Britain may join EMS soon, says Institute 


By Peter Norman, Economics Correspondent 


THE National Institute of 
Economic and Social 
Research’s latest forecast sees 
the British gross domestic 
product rising by a slow 1.4 per 
cent this year before accelerat- 
ing to JL3 per cent in 1991 as 
full British membership of the 
European Monetary System 
allows Interest rates to fall 
substantially. 

In a report published in its 
Review, the Institute, one of 
Britain’s oldest independent 
research groups, says that It 
seems increasingly likely that 
Britain will join the EMS 
exchange rate mechanism 
before the general election, and 
possibly within the next 12 
months. It is on this assump- 
tion that its forecast has been 
based. 

It has assumed that sterling 
will be worth DM2.72 in the 
fourth quarter of this year 
when it will enter the ERM at 
this rate with a narrow fluctua- 


tion margin of Z2S per cent. 
The pound will then depredate 
slightl y in terms of its effective 
exchange rate throughout the 
1990s. 

Against this scenario, the 
N1ESR sees a marked drop in 
UK interest rates. Bank base 
rates, currently 15 per cent, 
could be cut by one percentage 
point in the third quarter of 
this year and fall to an average 
of 1L3 per cent in 1991 and 7.5 
per cent by 1995. 

The institute expects a neu- 
tral Budget next month with 
no tax changes relative to the 
current base level, indexed for 
inflation. 

Looking ahead, it says the 
Government's room for man- 
oeuvre will be limited by the 
need to improve the UK cur- 
rent account balance of pay- 
ments deficit. The current 
account and the high level of 
personal borrowing in Britain 
will necessitate a continuing 


tight fiscal policy with the 
Government maintaining a 
public sector surplus. 

Excluding oil production, the 
institute sees growth of only 
0.8 per cent in Britain this 
year. It forecasts a small 
^litw in manufacturing out- 
put, accompanied by a deceler- 
ation of growth in the con- 
struction and distribution 
sectors. By 1991, however, non- 
oil GDP should increase by 
more than 2 p ex cent, with out- 
put growing in all sectors. 

Manufacturing investment is 
expected to foil slightly in 1990 
before staging a limited recov- 
ery next year as output 
improves and the Interest rate 
cuts assumed by the institute 
reduce the cost of capital 

Lower interest rates should 
also limit the extent of destock- 
ing this year although this win 
stm be substantial Using 1985 
prices, It forecasts a £1.64bn 
drop in manufacturers’ and 


distributors’ stocks this year 
and a further £485 tn decline in 
1981 after last year's £4.1bn rise 
in stocks. 

This destocking, the antici- 
pated fail in investment and a 
forecast £2 bn im pro ve ment in 
the balance of Britain’s oil 
trade will help curb Imports 
and produce a substantial drop 
in tbe current account deficit 
to £11.4bn this year from 
£20.3bn in 1989. However, 
renewed economic growth will 
mean little further improve- 
ment in the current balance in 
1991. 

The National Institute 
expects this year’s slowdown 
in output will start to push 
unemployment up from the 
middle of 1990, from around 
UBm in the first half of thi<> 
year to around 1.75m by tbe 
end of 199L 

On inflation, the institute 
expects the retail prices index 
will rise in the short term 


Extracts from the reviews by the Chairmen of the Transvaal Gold Mining 
Companies administered by Anglo American Corporation 

“Further gold reforms required for 
mining taxation systems" 

Tho foflowlng are extracts from the annual reviews 1989 ofc 

Mr E P Gush, chairman of Vbcti Reefs, Southvoat, Western Deep Levels end Bendsra n d 
Mr L Hewitt. Chatman at Afrikander lease and SA Lands 


Financial Results 

Front margins continued to narrow aa the increase In the rand gold price 
of less than one per cent was far tower than the increase to woridng costs 
which rose at a higher rate than the 15 per cent hike tn the Consumer 
Price Index. As a result, profits available for tfstrftxjtion were lower than 
the previous year for afl companies. 

Draft Minerals BIO 

The Draft Minerals Bin Is a constructive and innovative attempt by 
government at reformulating and consoBdaBng the mining laws of South 
Africa in a simplified form, and has the staled objectives of deregulation, 
privatis a t i on and reduction of State involvement in the raining industry, in 
its original form, however, the Bifl fatted to adteve these a bfe&fve$ ~ 
adequately and certain provisions needed revwQO. Represwr^ons 
were made to government on these concerns ^rid agreement has now 
been reached on most principal issues. However, we befieva the BIS is 
deficient to the case of State-owned mineral rights. Up to now existing 
laws have provided sa ti sfactory mechanisms far the granting of mining 
leases, or other rights to mine over State-owned mineral rights. On this 
basis the mining industry has. over the years and to accordance with 
current legislation, expended large sums of money on acquiring from 
private individuals and companies the entitlement to mining leases in 
respect of State-owned mineral rights. This expenditure is now to 
jeopardy as. in terms of the pr op osed legislation, these rights wifi fafi 
away. Further representations are accordingly being made far continued 
recognition of the rights so acquired by the mining todustiy. The OB has 
recently been tabled In Parliament and, ff passed, wffl come into 
operation in one to two years’ time. 

Taxation 

It was staled last year that the lechnfeal Committee on toiling Taxation 
had made a number of recommendations to reform the system of 
taxation. The recommendation ragardng the retention of the fill capital 
redemption system has been accepted, in recognition of the special risks 
involved In gold mining. The first phrase of changing the formulae for 
gold mine taxation to a new and uniform formula which, effectively, wtH 
reduce the average rale of tax to One with other Industries and sectors 
has been implemented. It is most important that the phased conversion 
of the formula tax for gold mines be followed through and that 
government should commit itself to a firm timetable to achieve this. 

Two further recommended tax reforms, namely the aboBtion of lease 
payments and the implementation of a more flextote system of "ring 
fencing' have not yet materialised. It is possible that the lease payments 
will be abolished automatically once tire new Minerals Bffl replaces the 
Mining Rights Act. As far as *ring fencing’ Is concerned, although ihere 
have been no legislative changes to date, recent pronouncements, 
indicate that this problem may soon be resolved. Bold reform to this area 
Is required as there is no doubt that the current rigid system of Ting 
fencing" is the biggest single factor inhibiting the development of new 
gold mines. 

A new development during the year was the imposition of a "bnce-off* 
loan levy on all companies. This is another example of the imposition of 
ad hoc taxes on the already Itighly taxed gold mining industry and is so 
detrimental to government’s credtoffity. 

Markets 

At $381 per ounce, the average gold price at the London fixings for 1988 
was 13 per cent below the average of $437 in 1388. However, the 
strength of the US dollar against the rand during the year compensated 
for the lower gold price and an average price of R32 072 per Mogramrae 
was received - slightly higher than in 1988. 

Although the gold price deefined from the beginning of 1988 under the 
combined pressure of growing Western gold production and gold brottfit 
early to the market by the widespread use' of gold loans to the gold 
mining industry, September 1989 saw a. strong technical reaction. From 
$360 per ounce, the price rose to over $420 in November 1989. TWs 


reaction originated with buying in the USA and, from that paint, Mdde 
Eastern interest and heavy Japanese buying of gold futures took buffion 
to the current ceilng of $425 per ounce. 

The goto mafcet finished 1989 on a stronger note. The growth to Western 
production slowed during the year, and demand for gold in jewellery grew 
by more than 100 tons, bringing worldwide consumption of gold In’ 
jewsSery to 1989 almost to the fevei of total Western production In that 
year. The metal has re-estabfished itself above $400, supported by 
interest in the USA and the Far East, where nervousness about 
overvalued equity ma rket s has led to Increased interest in bunion. This 
interest is supfxxted by the betief that buMon is undervalued, and that the 
metal can ptay an important rate A * store df vtoue- dUring a cyefe of . 
correction to otheMpvastment markets^ Momentous changes to Eastern 
‘bitrope and Russia, and' economic stow-down and inflation pressures in 
the USA have further supported gold afthoughlhts positive se n timent in 
the gold market has yet to attract significant physical demand from either 
traditional or new investors. While physical fiqukfty may yet dampen the 
current strength of the price, it seems Beefy that the prevailing sentiment 
win overcome the physical surplus arid see higher US doSar gold prises 
In 199a 

The uranium market remains a buyers’ market and the past year saw the ■ 
spot price fall farther from $11-90 to $9.00 per pound early in 199a The 
market fed under the pressure of sellers disposing of Inventories of US- 
origto uranium and the growing tote of uranium trading companies to the - 
market Due to tire overhang of inventary, reductions In current 
production of uranium have Had no frnmedtete effect on the market The 
inventory excess is Italy to endure into the early 1990s. Although some 
optfrnism haa been expressed recently about the future Of nuclear energy 
to an envfto nmen t a iy conscious worfa, the lead time of new nuclear . 
generating capacity can approach ten -years, and the Industry cannot 
hope for the stimulus of new demand before the next century. While 
South African uranium remains a by-product of gold mining, producers 
retain the flwdbffity to wail for the benefits of an upturn to this market in 
the future, but no particular refie/ can be expected to this market in toe 
. shortterm. 

feidustrial Hetetf one . _ 

The stable Industrial relations efimate that prevailed In 1988 continued in 
1989. Once again, salary and wage negotiations were conducted with the 
various unions without recourse to strata ballots or stxta action. Salary 
increases for the members of the officiate’ associations were successfully 
concluded after negotiation, although increases for members for the 
Council of frfirtng Union (CMU) and the National Unkm of Mlnewoikers 
(NUM) were only settled at oandHaBon board level 
Relations with the MUM, which represents 58 per cent of our semi-skSed 
and unskBted workforce, were placed on a more constructive footing with 
the successful condusfan of negotiations on a Mtoeworkere’ Provident 
Fond aimed at providing substantial employee benefits on retirement 
The Fund, which the mining Industry has been preparing far some years, 
is Inten d ed for all employees fa job categories 1 to 8, irrespective of 
union membership. A farther reflection of constructive relationships with 
our emptoyess has been the conefading of certain safety and health 
agreements. These agreements are to be welcomed as our employees, 
through elected safety representatives, are now more cfirectiy Involved In 
safety matters. 

With the removal of racial restrictions on the promotion and advancement 
of etiglbte emptoyess, and in fins with our policy of merit-based manning, 
64 of our Mack employees now hold Hasting certificates and are 
employed in positions formerly reserved for "scheduled persons’. Where 
possible, newfy certificated employees continue their training as learner 
office s or night-shift cleaners and p rogre s s to general miners, st opera 
and developers. Potential candidates who have not attained the 
prescribed educational standa rd are being assisted by a bridging 
pro g r amm e, the results of which have been most encouraging to date. 
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because of the poll tax and 
recent mortgage rate increases. : 
However* ERM membership- 
should produce a relatively 
steady - exchange rate and 
lower interest rates. As mort- 
gage rates fall, the NIESR fore- 
casts that thp annual r ly» .in . 

the retail prices index could be 
down to AJo per cent by the . 
final quarter of next year from 
08 per cent the same period of-, 
this year. ! 

• The National Institute's . 
also reported that productivity 
Of the .British. wiamifact T^riTi g 
industry was less than 70 per 
cent of level of output per per- 
son achieved in the Nether- 
lands in 1988. 

Notional Institute Economic ; 
Review, Number ZS4 February 
139ft Annual subscriptions £55 
(UK), £ 75 (abro ad) or single 
issues £15 (UK), £22 (abroad) 
from 2 Dean Trench Street, 
Smith Square, London SWlP 
3HE . ' 


By Rachel Johnson 

IF it is hoped that today’s UK 
trade figures show one thing, it 
is this: that industry has leap- 
frogged sluggish domestic mar- 
kets to supply those overseas. 

The financial markets are 
relying on the UK to export 
itself out of recession: Some in 
the City of London believe it 
can be done, as domestic 
demand weakens, industry 
underinvests, and stockbuild- 
ing goes into reverse. 

Greenwell Montagu predicts 
a strong export performance ci 
about 10 per cent will enable 
the UK to escape recession. It 
admits this forecast is top id 
the current range. 

Some analysts have pre- 
dicted that, foe much-antici- 

r ed current account deficit 
January could slip n*»tfar 
£lbn for foe first time since 
September 1988. ' 

The UK’s balance of trade is, 
for the moment, one bright 
spot in a bleak economic pic- 
ture. Mr John Major, the UK 
Chancellor, was able to tell the 
House of Commons that the 
trade deficit was Showing signs 
of improvement, “with our 
exports performing very well, 
but . import growth moderat- 
ing.” 

The fact that the UK’s export 
performance has been achieved 
muter sombre econ omic condi- 
tions — though apparently 
startling - is predictable. Mr 
Walter Htls, director general 
of the National Economic 
Development Office, says that 
the five monthly declines in 
the current-account balance of 
payments deficit Is largely due 


Japanese corporate 
investment doubled 
in last three years 


Michael Skciplnker 

TOTAL investment by 
Japanese companies in the UK 
has more than doubled in the 
last three years, the Electronic 
Industries Association of Japan 
said yesterday. 

The Association said that 
Japanese investment in elec- 
tronic wignnfqHrrrtng and 8CSV 
vice, facilities in the UK 
totalled £1.3 bn today, an 
increase of 136 per cent on the 
level of January 1987. 

In the same period, foe num- 
bftr people, directly-employed 
hy'Japan^,^eetitedractHnpa- 
mes in theJJK Increased- by 46 
per emit to 21,000. Of these, 

15.000 are. employed in manu- 
facturing jobs and 6,000 In ser- 
vice positions. 

The largest Japanese 
employer in the UK is the Mat- 
sushita Group, which has over 

3.000 UK employees. • • ■ • 


The Association said the 
number of people employed in 
foe UK by Japanese electronic 
co mp a n ies is expected to rise 
to more than 23,0000 by 1994, 
white total investment over tbe 
next few years will rise to 
£L7bn. 

. Mr Takao Negishi, director 
of foe Association's European 
office, said that provided foe 
British government's positive, 
attitude towards Japanese' 
investment continued, the UK 
would Jromajto, ^Japan's most:. 1 
important Indnstnaf base In ■ 
tha European Community. ” -j 

He said that whereas the 
first wave of Japanese Invest- 
ment in foe UK focused on con- 
sumer goods, Japanese compa- 
nies were now also using the 
UK as a base for the manufac- 
ture of industrial products. 


London roles 
out suspension 
of Anglo-Irish 
agreement 

By Our Belfast . 
Correspondent 

MR PETER BROOKE, the 
Northern Ireland Secretary, 
yesterday ruled out a fullscale 
suspension of the Anglo-Irish 
. agreement to enable Unionists 
to take part in inter-party talks 
on political progress. 

The statement is certain to 
disappoint Unionist leaders 
who met Mr Brooke last week 
and reiterated that the Accord 
most be made inoperative 
before talks could begiq. • 

Mr Brooke said it was •- 
generally accepted that the 
agreement worked wen and 
allowed ministers from both 
Britain and the Republic of 
Irela nd to discuss matters of 
mutual concern. 

He said bis cu r re nt talks 
with party leaders were aimed ' 
at finding common gra n w d far 

dialogue and there would have 
to be “a bit of give" on 
everybody’s part when parties 
were putting forward positions 
which appeared mutually . 
exclusi ve 

Mr Brooke’s comments came 
as details of the Unionist 
outline proposals for dialogue, - 
put two yearsago to his-, 
predecessor. Mr Tom King, 

were published in an article 
inthelnahTfrnes.-*- 
In return for the Irish 

Government dropping its 

constitutional claim to 
Northern Ireland Unionists 
would cooperate in tbe 
foenmtsflemofanew 
Britishrlrish agreement. 

An Irish government office 
in Belfast is envisaged and the 
proposals also suggest 
d facussioa on a new devolved 
assembly in Northern Ireland. 

Mr Peter Robinson, deputy 
loader of foe Democratic 
Unionist Party, would neither 
confirm nor doty that the 
proposals represented Unionist 
policy but he said that any 
plans for progress submitted 
were on the basis that they 
would replace the Anglo-Irish 
agreement. 

Mr Eddie McGrady, a Social 
Democratic Labour Party MP, 
said tbe proposals were 
interesting, although he 
wished to study them in fulL 


Post Office to 
hive off parcels 
service with 
restructuring 

By Kevin Brown, 

Transport Correspondent 

THE POST OFFICE yesterday 
unveiled an £80m Investment 
programme which will sepa- 
rate its parcels service from 
the rest of the postal business. 

The Post Office said foe 
reorganisation was intended to 
protect foe competitive posi- 
tion of Royal Mail Parcels, 
which claims 30 per cent of foe 
£l*5bn UK parcels market 
However, the announcement 
will add weight to dahus that 
.foe parcels division is being 
prepared for privatisation, 
probably in foe next parlia- 
ment. 

Mr Douglas Henderson, an 
opposition Labour trade and 
industry spokesman, said he 
would write to Mr Eric Earth, , 
foe Trade and Industry Under : 
Secretary, seeking a commit- 1 
meet that it was sot a prelade 
to privatisation. 

“The £80m investment could 
be used by foe Government to 
gift wrap foe service for priva- 
tisation, Competitors would 
grab foe chance to purchase 
this profitable and efficient 
asset,” Mr Henderson said. 

Mr Nick Nelson, managing 
director of Royal Mail Parcels, 
said privatisation was a mat- 
ter for the Government 
"They are our shareholders. 
We are employees in this busi- 
ness and our objective is to 
provide our shareholders with 
a good return m their invest- 
ment, irrespective of who 
owns us. I am not aware of 
any plans for privatisation,” 
he said. 

Other executives said foe 
reorganisation plans had been 
prompted by the strength of 
the competition. . 

Under the. reorganisation. 
Royal Mail Parcels will be 
renamed Paicelforce, and will 
take responsibility from the 
Royal Mail lottos business for 
both collection and delivery ot 
parcels. 

As part of foe changes, the 
parcels division will increase 
Its vehicle fleet from 6,000 to 
10,000, and establish a net- 
work of 150 sorting centres to 
manage collection and deliv- 
ery. 





to the coSmddenfce at two fac- 
tors. - . . .. V 

First, is foe “softening” at 
the home marint. Demand has 
fallen oft At t his - imwifl ti ii wi , 
British industry bS become 
more ndept in shifting its prod- 
ucts to hungry overseas mar 1 
kets. “Management, has 
become more flexible, and we 
also have a supply flexEMHiy,- 
- he says. ; '.V 

. Manufacturers have tbfere- 
fbre had no option but to target 
overseas markets. The forecast 
of forecasts compiled by the 
Treasury predicts wadd trade 
to grow by : 74: per; cent fois 
year but UK- GDP 'growth to- 
average only about 2*2. per ' 
cent •• • '73',. 

Sterling's' 12 per cent depre- 
dation last- year also, gave an 
edge to UK. competitiveness. 
Prices for export .- increased 
more than prices for imports. 


.i \ *' 1 .... 


thereby allowing exporters to ' 
absorb rising production costs,,.;. 

The ponnd has been..... 
strengthening steadily ^ 

foe start of foe year, but this fa y. 
not expected to Impafr tiua ; : ; 
month’s trade 

tions of another creditable . 
export perfbm^cenmy befot 
filled today. The trade 
halved between J*rty_ a * ld . 
December, and eco nomi s ts exe -j. 
saying there are no apparmfc 
reasons for foe trend to reverse.:! ; 

■vsflgfr ’ 

* This week’s CBI montMy V 
trends survey reported thfj a\ : 
majority of firms said onto > 
books for exports were “above v. 
normal” for the first time since 
September i988_- tbM mo^ ; 
of good omen when, the tradft.. ; i- 
■ deficit totalled only - ^ v 

The London Business Samoa. > 
also this week forecast that-.;- 
export volumes will rise 8-5 pea: .1- . 
rtmt this year, compared 
just one per emit for fanporfa.? - 
The latest British Chambers af -: v 
Co mmer ce quarterly business ^ 
survey showed that many 
more UK manufacturing cqmr i v 
panics were channelling ppo-0- • . 
duction overseas, , M v- • 
Lastly, Japanese trade flgy , - 
urea yesterday caused soffle^- 
ex cite ment on trading floorti. 
fat tarnishing some early h i nts / 
about exports. At Greenwell. I 
Montagu, traders were noting/ 
that the level of Japanese car.-; 
imports had dropped almost 58: . 
per cent, on the month. So the:' / 
c5y of London is hoping the. ; 
Treasury will be able to; : 

. applaud anothar good trade fig;; ’ 
ure today. 


1. TbeGoyamptent of TbeRqpUbacqf GhaDahas received a loon ' 

’bom The Arab Think ibr-.'Samcmilc Development in Attica " ^ V 
(HADEA1 in the United States Dollars towards the cost of . 
rehabilitating GIfloteji (West. Africa) Ltd. (GW A) and it is 
Intended thatpartef fceproceeds of this loan will be appUed to 
eligfble peyinents tmder the contrart far the supply of forestry - ' . 
a n ujj a a ti nt aBd ma tet ia la • . 

2. The Natfanril Investment Bank in conjunction with GUksten 

(West Africa) fad. no w ^ In vi tes seated bids fee the supply of the / 

mwlpr Briwf pq nlp nifpt iQi^ i watwI al'c . 
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Fortunately they're not Involved In some huge brain-drain. 1116/ re members of 
the Taylor Woodrow team and part of the consortium which is designing and 
constructing the largest undersea transport system In the world. 


J?£ 
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The Ghannel Tunnel. 

If s an Incredible engineering feat, boring 2 running 
tunnels and a central service tunnel with a total length of 
over 150 km. And the good news Is over 59 km have 


SO fAR TO 27 FSB 


1*0 WI® 


*SgtSS£2 




already been completed, despite the extraordinary geological conditions. 

A multi billion pound high-profile project, it requires the combined prowess of a 
consortium of 1 0 companies, 5 British and 5 French. As Taylor Woodrow's success as an 
international company Is built on our belief in Teamwork and taylor 
free enterprise we are working happily within this framework. wmoodromi 

In fact, it's a philosophy that's making history and 

. ^ _ Skill and technology 

leading the way into Europe. - pulling together worldwide 


Skill and technology 
pulling together worldwide 
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MANAGEMENT 


"Here was an organisation that 
was a market leader, i with a 
turnover of JXOOm a year, and 
12,000 employees - and ft was 
almost invisible.* 

T hat was how John Sor- 
rell, chairman of cor* 
porate identity spe- 
cialists, Newell and, 
Sorrell, described Royal Mall 
Parcels. 

Yesterday, the organisation 
emerged from the cocoon of 
the Post Office with a new 
name - Royal Mall Parcelfcrrce 
- an d a fresh image that is 
intended to convey a sense of 
zap in the marketplace. 

The computer-generated 
shade of its vehicle livery, the 
glinting diamond logo (the 
jewel in the Royal Mail crown), 
the newly -designed uniforms of 
the staff, the typography of its 
signs - all are meant to be 
more than merely cosmetic. 

The intention is to reflect 
fundamental changes in the 
management and the organisa- 
tion of the business, and to sig- 
nal to both staff and customers 
a more dynamic and deter- 
mined approach to the market 
Without the monopoly pro- 
tection afforded the collection 
and delivery of letters, the par* 
cels operation is subject to 
intense and growing competi- 
tion from a horde of privately- 
owned parcel and freight dis- 
tributors. 

Ninety-five per cent of its 


traffic Is for business custom- 
ers in a market valued at 
around £L5bn; and though it 
leads the field of more than 
1,000 operators with a market 
share of 30 per cent, it has bad 
a much lower marketing pro- 
file than competitors such as 
Securicor, Federal Express. 
TNT and DHL. 

"We had a generic name 
rather than a corporate iden- 
tity and a branded range of ser- 
vices," says John Payne, corpo- 
rate communications manager. 
"We were confused with the 
letters service and perceived as 
the people who looked after 
granny's parcel*” 

Nick Nelson, Parcelforce 
managing director, adds: "We 
are a business in our own 
right, depending on our own 
abilities, our services and prod- 
ucts, for our survival. We must 
express our innovativeness and 
professionalism in order to 

maintain OUT ] watting position.’’ 

To that end, the identity 
changes are being supported 
by an GBOm three-year invest- 
ment programme, in which the 
vehicle fleet will be increased 
from 6,000 to 10,000; 5,000 jobs 
will be created; and the organi- 
sation will be separated from 
Royal Mail Letters, establish- 
ing Its own network of 150 col- 
lection and delivery centres. 

The launch of Parcelforce 
yesterday is the culmination at 
more than three years' plan- 


Distribution 


May the force be with you 


Philip Rawstorne explains why Royal Mail parcels has a new face 



; jrater tracking and tracing 
■ systems were set vjy to enable 

- dtents to locate a consignment 
; anywhere along Its route, 

- '- Datg)ost,the( express service 
V.*? ft** goods and'documeu ts 
launched in I$7Q, was 
- ... v> \ improved, with thoyatifmrijsa-. 
• •• ;,tibn of ftsffisfiahditei network 
from mote than SOftOOO mites 
ISTSE v to WW»e. It hr the leader tea 
“* s market i sector, now • worth 

eAtya-v- - '■■■■ - 

i :. Iriternationjl services were. 
5 alao v ' increasingly- geared 
, towards the. expected expan- 
kioii in Eurojjeau traffic after 
'1992. Jf has been estimated that 
. fhe worMm&ketfcHvaflair 


ning 

It began in 1986 when the 
Post Office board set up sepa- 
rate tnawia, each 

with its own managing direc- 
tor, for counters, letters, and 
parcels. . 

"This gave ns a greater focus 
on the specialised needs of our 
customers in the distribution 
market," says Nelson, who 
joined the organisation from 
DHL, the private distributor. 

Work began to put together 


an operational structure and a 
range of services that woedd 
better meet the needs oT the 
customers for whom it distrib- 
utes some 200m parcels a year. - 

The local post office could 
still deal with granny's parcel, 
but handling the bulk des- 
patches and deliveries of com- 
mercial, contract customers 
needed a dedicated, stream- - 
hoed network. 

"It is vital that we are sensi- 
tive to their commercial needs, - 


to the Increasing demand for 
speed of delivery and competi- 
tive ipicing;" says Nelson. 

Parcelforce made a £30m 
i n vestment in 1968 in a new 
distribution network - Super 
Service - with 11 regional 
hubs and 75 satellite depots 
linked by a central computer. 
With its own fleet of 1,200 
vehicles and 1,500 staff, the: 
operation was introduced to 
meet the demand of business 
customers, such as mail order 


houses, for a two-day delivery 
: service, now branded Parcel- 
force 48. 

Lastyeara next-day delivery 
service .to 95 per cent of UK ' 
addresses, Parcelforce 24,-was 
added. Customers wereguaran- 
teed their money back if deliv- 
ery was late, and free insur- 
ance cover was provided 
against loss or damage.' 

Customer care- units were 
established at 19 location, a 
throughout the country; com- 


«ntf aTis .forecast tor grow to 
£SS5n 071935^ - ,,:: 

v Parcelforce- noyv 'delivers 
anything from documents to 

mote Using 

chartered : and . scheduled 
flf ghts : arn gBWK It” 
national network^ fr-^signed a 
partnership; agreement last 
year udth TluiposL- ^Qie com- ; 
pany esiakutehed ny^^e ^ostap- 
authoritjas of 21 Countries to 
coordteate-* wdridwide express 
distribution.' ■ r. • 

From the moinant this mar- ■ 
ket-driven expansion and 
refinement of ite smrices 
began, Newdl and Sorrell also 
■'started on the. task of creating 
a . visual identity Bint' would 
reflect the organisation's com- 


mercial aspirations, ■ „ 

Key members of staff 

the trade, unions, 

•" customers,' were 
; group discussions at each s 

of file desfen 

“We wanted g.-c oofufe P^ 
look; the k»k . of a^compana^ 
that was dearly suwUvj 
'its own two feet,: J*S8§w 

. “But we did not want to mam .: 

■ « unilate ral declaration of- ■: 

from the Pos t- Qmpga ,- ; 

fl^pcsitiODtegtheor^i^^; 

tion as different from ina&mz. 
<rf the Post Office, we neetteatf ? 
retain that heritage andtoej, 
goodwill arid Integnty , 

, comes with m 

Parcelforce will gradually^ ; 
assume its new- colours -o y ^g : 
the next year. Much of th e co st—" 1 
will be met - 

“replacement and reftobish^, - 
meat" budget together wim 
“tiny proportion’ 4 of the .ns»j; 
£8Qm investment. . ' jA'.vg ' 
A £2-5m national. tdjWW^.;. 
campaign, devised by J Walter^.' 
Thompson, wfll Jite ■ 

untfl tfie end of Mtarch- 'ft^fe - 

'befog supported by ipaflqniSgfr- - 
nnd trade press adverttete^ 
and by a large scale postefc- 


A £300,000 direct imr^ 
campaign, planned by Qguyy «£, 
Mather • DirectTwiU target;., 
nearly 200,000 businessmen"? 

smA promotional-material: wtflb^ 

be displayed at 20,000' postij:'- 


A s both Perrier and BP can 
testify, accidents happen 
all the time. In the wake 
of the large number of 
serious disasters over the past few 
years, risk management strategy is 
becoming big business. Many people 
were killed and much property dam- 
aged in catastrophes such as Bho- 
pal, Piper Alpha, Zeebrogge and the 
Ciaphaxn rail disaster, while oil 
spills have caused considerable eco- 
logical damage. 

Exxon has spent millions of dol- 
lars riMning up an oil spill on the 
Alaskan coastline, from which the 
environment may never recover. 
Other farfAwta such as cracks in 
aircraft and contamination of food 
products have received less public- 
ity but made companies equally 
aware of the need to develop disas- 
ter and crisis management plans to 
main fa in long-term viability. 

Over 60 per cent of sites that suf- 
fer an incident cease operating. In 
the case of Bhopal, the world’s 
worst industrial disaster in which 
3^00 people died after a gas leak, 
the site has been permanently 
closed and Union Carbide has 
agreed to pay £270tn in compensa- 
tion- As a result of the Clapham and 
Puriey rail crashes, London Trans- 
port must put in a capital Injection 
of £300m to comply with- Health and 
Safety Executive rr>mm mentis Hons. 


Accidents are happening all the time 


Christina 'Lamb points out the importance of (contingency planning against natural and man-made disasters 




Writing in the European Manage- 
ment Journal, Sue Braithwaite, 
director of the Create consultancy, 
points out that apart from the obvi- 
ous damage and injury, such acci- 
dents have knock-on effects which 
may have greater implications for 
the companies involved. 

Often business stops completely 
while Inquiries are being carried 
out; repairs to the damage put up 
operating costs, requiring an injec- 
tion of working capital, causing loss 
In profit and market share and 
uring valuable man-hours. Share 
prices fen and the company may be 
exposed to takeovers or miss crucial 
opportunities and perhaps not sur- 
vive file adverse publicity. 

As companies have increased in 
size, management of risks has 
become more complex. As some 
risks have disappeared new ones 
have developed. Braithwaite argues 
that small incidents happen every 
day; what makes one unimportant 
and turns others into a crisis is 
deficiencies in risk management 

She says companies should not 
only tighten up controls by looking 
at all areas of potential risks - 


from vetting of employees, particu- 
larly temporary staff, to office lay- 
out which could prove a safety haz- 
ard - but also have disaster plans 
ready which should enable them to 
cope in a crisis with minimnm extra 
cost and bad publicity. 

Man-made or natural disasters 
are obvious dangers bat risk man- 
agement should also encompass 
more hidden risks such as fraud 
and embezzlement which can be 
taking place for a long time in a 
company before being detected. 

Analysts estimate that as much 
as £l4m goes astray each day and a 
report released yesterday by Coo- 
pers & Lybrand Deloitte on 50 top 
UK companies found that 12 per 
cent bad suffered m gnWicaTit fraud 
within the past three years. 

The Metropolitan and City of Lon- 
don fraud squads recently calcu- 
lated that more than £4bn was at 
risk on frauds they dealt with. . 

Fraud can take various farms - 
from theft of famgfliip assets, theft 
rfinfonuationtertteulariy through 
computer hacking), fraudulent pur- 
chases often through forgery, collu- 
sion and, most complicated, man- 


agement over-ride of control 
systems. 

Frauds often arise because of fun- 
damental organisational and per- 
sonnel problems. Disgruntled 
employees often justify criminal 
actions with the plea that manage- 
ment does not understand t h**™ 

Fifty two per emit ef' company 
executives contacted by Coopers & 
lybrand Deloitte believe their con* 
trols are not effective enough 
against potential fraud. Mime than 
half had no fbnnal contingency plan, 
to put into action should fraud be 
suspected while more than a third 
had not evaluated their company’s 
risk of exposure to fraud. 

According to new auditing guide- 
lines* to be published tomorrow an 
“auditors’ responsibility in relation 
to fraud", management is responsi- 
ble for prevention of fraud and has 
primary responsibility for its detec- 
tion. At present, although auditors 
frequently uncover accounting 
errors few frauds are uncovered 
through audits. 

The new guidelines suggest 
audits can play a more positive role 
in risk management, by acting as a 


deterrent, and be designed so as to 
give “the auditor reasonable expec- 
tation of detecting any material 
mis-statement in accounts resulting 
from fraud or other irregularities’*. 

Cooper & Lybrand Deloitte says 
its survey “suggests the need fora 
strong control environment" in 
which audits can play a positive 
role by identifying weaknesses 
which represent potential fraud 
risks. It has set up a Fraud Lixnita- 


• TtrechafrmaiLJameaAshcroft, 
complains that risk control, ia dis- 
missed by a large number (ff.manag- V 
era as a non-income bearing .'activity.- 
and therefore Ignored, even- though - 
he .believes fraudcauM t» virtually 
eliminated if^risk control, jrere 
improved. ... • 

“No one Hkes-.to r -be told what \ 
they’re doing wrong nntll they fell - 
HL But in the kmg^un companies 
could save much money and avoid & 





CHAIRMAN 


Q 


tion Unit, which includes a former - .corporate crisis altogether by 


head of the City Fraud Squad to 
investigate suspected, frauds end. to 
probe areas of possible vulnerability 
and advise on risk managanenL . 

One UK-based company 'specialis- 
ing in the detection of fraud and 
advising an how to manage if it is 
detected and how to restructure 
risk manag e me nt to prevent it, is 
Crisis Response which goes Into 
companies “discreetly" at the 
request of the chairman or instiga- 
tion of auditors. Often the solution 
involves considerable retraining of 
directors and managers to help 
them understand where they went 
wrong and how to manage any 
fixture crisis effectively. 


prcgjer vetting of potential 1 

ees, the creation of controls and / 

of theft of maierials snd informs- >• =p>- 

firm and toe establishment of a 

good management style with plenty ’. . ■*. ^ 

. of communication networks to nip ; 

any problems in the bud,” be saya. . .: J 

“Better safe than sorry," may be . J ,| II 1 

an irritating adage but rune stria- I B 

gent controls and a small . invest- : . [ , y ■ 

mentjn tightening up security in ; 1 (?** 

afi areas of business cxmld save a 

of headaches- later.' r VILL RIGHT, Hobf SHOULD: 

. *PubUshed by theAudUmoPmc- .. c 'AC 

tices Committee of , the Institute of , WttoorS 

Chartered Accountants in England IF MEAN /T? v 
and Wales ■ * 
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The Financial 
limes proposes to 
publish this survey 
on: 


Suite Deal Manila 
A taste of the best 




5th April 1990 


The London Motor 
Conference 

5 March — London 


FT- City Course 

- 1 7 April-4 June — London 


Competition, Mergers, 
Acquisitions and Alliances 
in Europe 

13 & 14 March — London 


Industry & 

The Environment 

23 & 24 April — London 


For a full editorial 
synopsis and 
advertisement details, 
please contact: 


Suite living could not be any 
sweeter than our Suite Deal 
Manila package. You stay in a 
suite at Manila's most elegant 
and historic hotel at the - 
attractive rate of US$1 90+ +, 
And there is no holding 
back on amenities and 
excellent service: One-bedroom 
suite accommodations. 


complimentary Continental 
breakfast for 2 persons, airp 


Neville Woodcock 
on 01-873 3365 


Financial Times/ 

Price Waterhouse 
Capital Markets 
Workshops 

21, 22 & 23 March 

16, 17 & 18 May - London 

The European Water 
Industry 

26 & 27 March — London 

World Pharmaceuticals 
Conference 

26 & 27 March - London 

Venture Forum 
Europe ’90 

4,5& 6 April — Paris 


The Seventh European 
Petroleum and Gas 
Conference 

21 & 22 May — Amsterdam 


or write to him at: 


Number One 
Southwark Bridge 
London 
SE1 9HL 


breakfast for 2 persons, airport t 
transfers (provided flight 
details are advised), . . ».* .v - 
late check-out on . 
departure date • 

till 6 p.m. \ 


charge, welcome drink and 
fruit basket, daily international 
and local newspapers. 

When planning a visit, ask for 
our Suite Deal Manila. Zt^s 
definitely good value you • 
should not miss. 

Valid until 31 Dec. ’90. 

Bookings must be identified and 
some restrictions apply. Advance 
reservations required. *++Subiect 
to 10% service charge and 13.7% 
government tax. 

* Maximum 2 adults 
. and 2 children 


" •r.Aj'te. ■■ 
I-'t- <X' . 


years old and 
low sharing 
room. 






European Transport in 
the 90s 

21 & 22 May — London 


F1NANCIALTIMES 
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Manufacturing Strategies 
for the 90s 

23 & 24 May - Biraiingham 


THE NORDIC 
FINANCIAL & 
INVESTMENT 
CENTRES 






Finance, Investment and 
Trade with the 

Soviet Union 

30 & 31 May - Moscow 


The Financial Times 
proposes to publish this 
survey on: 


25 APRIL 1990 
(Moved from 19 
March) 


For a full editorial 


There are perhaps a dozen incredible places you most see in the OrU>«» 
One of them is a hoceL 


please contact: 


CHRIS SHAANNING or 


□ The London Motor 
Conference 

□ Com pea non. Mergers, 
Acquisitions and Alliances 
in Europe 

□ Capital Markets Workshops 

□ The European Water 
Industry 

O World Phamuceuricsls 

□ Venture Forum Europe '90 

□ FT-CIty Course 


O Industry & The Environment 


D The Seventh European 
Petroleum and Gas 
Conference 


For information please return this advertisement, together 
with your business card, to: 


GILLIAN KING 
on 01-873 3428/4823 



□ European Transport in the 90s 


O Manufacturing Strategies for 
the 90s 


□ Finance, Investment and Trade 
with the Soviet Union 


Financial Times 
Conference Organisation 

126 Jermyn Street, London 5W1Y 4UJ 
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telephone: 01-925 2323 

telex: 27347 FTCONF G Fax: 01-925 2125 
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PMxppiatt 


Number One ■ 
Southwark Bridge 
London 
SE19HL 
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N o British company 
spends more on 
research and tech- 
nology than British 
Aerospace - about £600m last 
year compared with £400m for 
ICL But the comparison should 
probably stop there, so differ- 
ent are their situations. 

Chemicals industry R&D 
aims to And a new product, to 




instance, or a new way of mak- 
ing - a commodity such as 
ammo nia. But a new aircraft, 
such as the European Fighter 
Aircraft, involves the integra- 
tion of up to 20 technologies. 

Even though any one of 
them may be less complex than 
a chemical process, a score ctf 
technologies under develop- 
ment simultaneously can be a 
nightmare, says Ivan Tates, 
BAe’s chief executive (engi- 
neering) since 1986. “When you 
start putting an aeroplane into 
production you go through an 
a ppalling period." 

This conjunction of so many 
technologies means it Is not 
always obvious what is hap- 
pening. A failure or accident, 
for example, can sometimes be 
explained in several ways. 

BAe's products range in 
complexity from the £l&n Tor- 
nado warplane with 500,000 
components, a fifth of them 
unique to the aircraft, to the 
Rover car with a mere 50,000 
parts. 

Fashion is the rfnminan* fac- 
tor driving car technology, 
Yates says. Rover does not cre- 
ate new technology but packs 
up ideas in combustion, emis- 
sion control, materials and so 
an, and adapts them. Much of 
its R&D has traditionally been 
done by suppliers. It aims to 
know how to make the com- 
plete vehicle, but only in order 
to be an informed customer in 
selecting which parts it will 
make and which it will buy. 

Rover, says Tates, does 
development rather than 
research, a policy that has not 
changed since BAe took it 
over. Steps are being taken to 
put Rover in contact with 
BAe’s technology base “but it 
will take time,” says John 
Arnall, BAe’s head of R&D. 


Aircraft technology is driven 
by other imperatives, perfor- 
mance and safety particularly. 
Until the 1970s the innovations 
were made on military aircraft 
qnH the industry sought "spin- 
offs" in the civil sector. But a 
drive for greater efficiency has 
put the civil sector ahead in 
some important facets of tech- 
nology, notably wing design. 


physics in the Airbus than in 
military aircraft. 

Nevertheless, military imper- 
atives still set the pace in 
many areas of performance. 
Four examples erf thfg, which 
Yates reckons will all be trans- 
ferred to the civil sector, are; 




fly-by-wire controls, In which 
the computer takes charge of 
engines, control surfeces, etc; 
lightweight carbon fibre struc- 
tures, such as wings and poten- 
tially the entire fuselage; inte- 
grated digital avionics, in 
which all t he aircraft’s "black 
boxes” are part of a common 
management system; and 
inherent instability, or design- 
ing for the best performance 
without being constrained by 
the aircraft’s stability. 

All four feature in a demon- 
strator aircraft calM the RAF, 
standing for experimental air- 
craft programme, a progenitor 
of the European Fighter Air- 
craft. The RAP - there is but 
me - is based at BAe’s mili- 
tary aircraft headquarters at 
Warton, Lancashi re Mike Man. 
sell, the division’s director of 
technology, says “it’s so unsta- 
ble, you can’t fly it without 
computers.” 

A programme of high- a gilit y 
test flights has demonstrated 
that the pilot can be “as rough 
as he likes,” says ManselL R 
has also shown that all four 
technologies, vital to the next 


In the first of two articles about BAe’s research 
and development, David Fishlock explains how the 
company integrates a score of technologies 

Military imperatives 
set a flying pace 

N o British company Aircraft technology is driven generation of warplanes, wfll 
spends more on by other imperatives,, perfor- wor k in c oncert, 
research and tech- mance and safety paiticulariy. Inherent instability wffl give 
nologv British Until the 1970s the innovations military aircraft an agility they 
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generation of warplanes, wifi 
work in concert 
Inherent instability wffi give 
military aircraft an agility they 
cannot aspire to at present 
But Tates believes the technol- 
ogy will spin off into civil air- 
craft, for instance in coaxing a 
faster and smoother res ponse 
to sadden atmospheric distur- 
bances, such as wind gusts. 


manage. “He’d respond too late 
and make things worse,” Tates 
says. It could mean a better 
ride for the passenger and less 
stress for the airframe. 

The team of 600 working for 
Mansell at Warton Is expected 
to expand to 900 this year. 
Arnall says the company 
wants to use the well tried 
technology management prac- 
tices of Warton - Us biggest 
R&D activity - asa co r po ra te 
standard. 

It is misleading to think that 
BAe spends £600m a year an 
innovation. Yates reckons that 
only about £250m meets the 
widely used Frascati definition 
of R&D, which stipulates that 
there must be a significant 
degree of innovation. Of this 
£250m, about £80m comes from 
company profits and the bal- 
ance from overheads and con- 
tract R&D. 

Tates prefers to call much of 
the other £350m “defence engi- 
neering." It usually consists of 
testing for the Ministry of 
Defence, including flight test- 
ing not just of new systems but 
of subsequent modifications. 
Yates estimates that as Httie as 
10 to 15 per cent of BAe’s R&D 
for the ministry has an innova- 
tive content 

BAe also spends about 
£4-25m on research contracts 
with the universities. In 1981, 
The company responded to 
what it perceived as a wider 
trend to cut spending at the 
research end of the R&D spec- 
trum by setting np a central 
laboratory, called toe Sowerby 
Research Centre, at FQton near 
Bristol 

Several BAe business units 
work closely with Sowerby, not 
only contributing to its £14m 
budget but also placing 
research contracts with it, and 
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hm Yales: rospctnsMe for BAe’s technical health 


using its scientific instruments 
for their own research. Sow- 
erby is no ivory tower but an 
integral part of BAe technol- 
ogy. It has even produced its 
first commercial spin-off, a 
wholly owned BAe company 
spe cialising in lasers as manu- 
facturing systems. 

Each BAe business. Includ- 
ing civil aircraft, military air- 
craft, weapons and electronic 
systems. Royal Ordnance and 
Rover, has a business plan 
which includes its spending on 
R&D. The Technical Policy 
Committee - composed of 
technical directors from the 
businesses, along with Yates - 
weighs whether the plans allo- 
cate enough to technology to 
meet commercial Objectives, as 

Well as analysing intArar-Hnn 

between the concerns to form a 
corporate over-view of BAe 
technology. 

The committee asks such 
questions as whether a busi- 
ness can afford - or can afford 
not - to invest in a key tech- 
nology. 

The plans then go Into the 
chief executive review, where 
Tates sits as R&D champion. 
Such a technical appraisal has 
been made by the aircraft aide 
of the company for a decade 
but has only recently become a 
corporate matter. For Rover, it 
has been raising such issues as 


the possible use erf BAe’s car- 
bon-fibre component technol- 
ogy, and its understanding of 
the wiMti.TTMHTftfnw interface for 
fixture car design. 

Arnall also studies the plans 
to see whether the company is. 
leaving., technology gaps. 
gHniiW he find any, ft to 
Tates to fill them. Since Yates 
has no “pot of gold” of his own, 
he most do this by twi s tin g the 
arms of fellow directors. 

Yates’s constant worry is 
that Britain Is not spending 
enough on a er ospace technol- 
ogy to maintain its interna- 
tional standing. Where BAe dif- 
fers from, say. Id is that it has 
always been able to draw 
heavily on the world aerospace 
community because the UK 
has contributed generously to 
its R&D base, both through its 
companies and through 
national laboratories such as 
the Royal Aerospace Establish- 
ment, Famborough. 

But Government funding Is 
steadily faffing , he says. “Fm 
concerned that other countries 
are continuing to fond their 
aerospace industries as a mat- 
ter erf national strategy. Our 
Government is puffing out.” 

The second piece on BAe's 
approach to R&D, focusing on 
central research, atU appear 
next week. 




A job Canadian 

navy has ledvn MonoX - 
ton-bated company to “indus- 
trialise what was basically a 
cottage industry,” according to 
its president. . ■ ,* 

Rod Fournier created Leri- 


I 1U UOO tVJ IttllUIlC £ 

the English-French translatio n 
required by the navy’s C$63hn 
(£3_ibn) frigate programme. 
Formerly vice president of- 
Saint John Shipbuilding, lead . 
partner in the frigate censor - [■* 
□um. Founder hart found that 
a . translation house could only 
promise an output of 1,500 
words per day from each of its - 
translators. At that rate the 
work would have taken a team - 
of 30 more than 10 years. 

His company, which. has 27 
translators, can handle the: ; .v 
C$22m Job in three years. It is 
also seeking other work in' ' 
Canada - where be says the . 
private sector translation mar- 
ket is worth between C$10m 
and C$20 a year - as well as 
considering ventures in 
Europe. In both regions, tech- 
nical language t ranslatio n will 
account for one third of the 
market, he says. 

What Lexi-tech does in terms 
of translation is not hew.. Vic- 
tor Loewen, a council member 
of the Association of Transfer 


um ns 


tors* antfc'?£nte^re*etfc : ot' 
Ontario, says compufer-as- v 
- fffeted translation of technical 
language is .well developed. 
Technical manuals use a 
vocabulary, of rigorously - 
defined terms that. ; help , it 
escape' the coafnaion of mean- 


What Lexi-tech does Is trans- 
lation gnfl electronic poblish- 
tog an a large .scale. English 
text is optically ; scanned into 
the system, then aligned on the ■ 
teftbahd ride of a frige. Using 
translation software - from 
: LOGOS Canada, at Montreal, 
the computer generates a first 
draft of the French text, which 
■is then «Tfcn«Mt bv Lexi-tech . 
software an tile righfcbahd ride.- ' 
The tokt is - then j edited by 
translators and revisers. . 

. : Theieepjipnjept caxkdo arim- * 
liar jab for graphics, scanning 


stamp or as large as a table top 
and setting them' up- for tran- 
slating ty labels.-. 

When the company started: 
the frigate contract, the com- 
puter did.'bnty te per emit' of - 
the work. Now, with the trans- 
lation software expanded .to 
150,000 terms, the computer-' 
does 75 to 80 per cent* Fournier 
says. The - increase fax product 
ttvity means the .company’s 
translators are capable of ban: - 
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Htmg flJiOO words a days, while 
revisers, who scan the final 
text, cover 10,000 words a toy. 

The company's co mbin a tio n 
of high-volume capaMttt y.an d 
electronic publishing, Proved 

attractive to the Canadian sub- 
sidiary of Digital Equipment 


Lexi-tech's computer hard- 
ware, has begun to give it con- 
tracts to translate user guides. 

But the type of -E nglish that 
leads , itself to computer-as- 
sisted translation remains lim- 
ited- For example, GfefText 
Translation Systems failed in 
its attempt to translate Sas* 
katche wan's provincial stat- 
utes into French. The govern- 
te sn* in F ^ gtr* 3 invested C$kn 
to the company before pulling 
out last May. 

; -^fotenuei: says: “Taking 
machine translation as it ;is 
today, «drfng it to do legal tekt 
is hie aairfng it to do Shake- 
spearte yoaH get garbage.” 

Loewen- reckons computer- 
assisted translation of legal 
language may still be 10 years 
away: He expe<te the next 
breakthrough to be in software 
1 that cad carry out a semantic 
analysis ot the tract. “The com- 
puter will actually follow a 
trafo af thought,” he says. . 

■ ; Michael Redmond 


BT takes optteaTiibre to the doorstep 


I magine a world in which 
cable television, hi-fi radio 
and access to Information 
databases are all available over, 
your telephone line. - 
For many people in Bishop's 
Stortford, Hertfordshire, this 
scenario is rapidly becoming a 
reality as British Telecom (BT) 
begins one of - the most- 
advanced network trials in the 
world. Bishop’s Stortford has 
been chosen as the site of a 
two-year investigation of the 
feasibility of taking optical 
fibre technology right up. to the 
customer’s door. . . .. . .. 

The high capacity of optical 
fibre - which carries data fax ’ 
light pulses rather than the 
slower electrical signals - 
gives ft the potential to deliver 
not only telephone calls but 
also information-intensive ser- 
vices such as cable television. 
However, the low level of 
demand for the components in 
optical fibre systems has so far. 
made them an expensive 
replacement for the existing 


rrmripr mnnvntirina. 

Through the Bishop’ s Stort- 
ford trial, BT hopes; to find 
ways of overco m ing this prob- 
lem. About 500 customers* 
tonJnfflng residents and. small 
businesses, -will take part in 
toe mutti-ndffion pound proj- 
ect Each wifi be United to the 
local telephone exchange over 
an optical fibre network. 

Two baste approaches are to 
to© tr l pfl ' 

r* .The broadband integrated 
distributed star(Bids) Invol Ves 
piping services to electronic 
^equipment in a roadside cabi- 
net, from which optical connec- 
tions run - fax a star formation' 
- to nearby homes. 

-• The alternative, telephony 
over a passive optiralnetooric 
(TPON), does not need .a road- 
side cabinet because the group 
being saved Is small enough 
to obviate the need for active . 
electronics. 

This system usea a treeand- 
branch networic to connect up 
to '32 ZuBnes to a ringle fibre 


from the exchange. The.advan- 
tage Is that a substantial bate 
of customers - initially taking 
a triephoneonly service - can 
be built Tfp at a reasonable 
\c6b t: ■ 

Once a, demand for addi- 
tional, more advanced services 
is perceived, these can be pro- 
vided over the same fibres, 
using other wavelengths or 
“colours” erf light The humble 
telephone hue then opens the 
. door to a host of information 
andentertainment services. 

For instance, 30 additional 
television channels could be 
offered, without the inconve- 
nience of extra cabling or satel- 
lite dishes. Films could be 
/selected from a remote video 
library and home shopping and 
. home hariMwg would be possi- 
ble. And businesses would be 
able to take advantage of the 
information services provided 
by mTs nascent Integrated ser- 
^vtees digital network. 

Robert Palmer 


TECHNOLOGY MARKET 


clAL TO®S 



Matching 
know-how 
to know-who 

Does your technology have a market? 

The Financial Times Technology Market 
appears every Wednesday as a half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 

Antony Carbonari on 01-873 3412 or 
Michael Rowlands on 01-873 3349 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Number One Southwark Bridge, London SE1 9HL 
Telephone: 01-873 3000 


Save thousands 
of pounds in a matter 
of minutes. . 

The Patent Office Search and Advisory Service can check 
over your latest product Idea before you spend months 
andthousandsofpoundsoncosdyresearchanddevelop- 
ment Our computers are able to tap into a vast amount of 
technical and commercial information in minutes. 

So we can quickly determine technical trends in your 
field, competitive activity, problems and solutions similar 
products had And most of al we can prevent you spend- 
ingtime cm ideas that have no future. Don't waste another 
minute, phone 01-829 6000. 

Or you can write to the Head I Vifnnt 
of Marketing and Publicity. The X dlOlL 
Patent Office, State House. 66-71 
High Hcdbom. London WQR 4TP. WllKjC 


Get £62 worth of essential 
business information free 




covering the impact qf technology on your business. 

F |or DH&tiKHniMJto information on how new tedmotogy affects 
yonr tndostiy ... marfcats ... fanesttmts ... eampeUtSvia 
t^eribrnaiio e, teadFMfecfa— tbelortiught^D£KBlett8is&t»a Om 
F teandU iTtaes Bastaeaa tafennation service. Siq^Bdecttfae 
aawstetfer most pertinent to jour business 

• Telecom BtafeBts • Advanced Mano&cbiriag 

■ OfKijn ♦ MnWto fTlw mn nl M t i n.il 

Get ad fcor Ftaflbdi newsttters PHEE 


To help job choose, and now fcr Um newsletter covering 701s 
tatereete. B you Kish, asirfcr all&nr. 

NooaaBy.UibcoHq^aetcoob^a&xtQigt^bat^acaa 
amqpie FURcfa PBEE of rfmgc bj caUpg Meric Bmks m . . . 


@0483 576144 

FMfecH 

SO Qmbi Bd, 


TECHNOLOGY MARKETING 
FOR RESULTS 

Does your company sell a complex product or 
service? Are you fed up with trying to get sense into, 
or out of, your agenc y? C all, fax or write First 
Marketing and Commomcations, Colmore House, 108 
Lordship Lane, London SE22 SHF (TeQ 01-493 8221 
(fax) 01-299 3929 

Our team of mteraationally experienced technology 
marketers, engineers, graphic designers and 
copywriters will rapidly grasp your key marketing 
and technical issues and turn them into crisp, 
effective, result-rich, promotional tools and 


INNOVATIVE BRITISH 
SOFTWARE HOUSE 

One year young, requires to meet with investors 
who would be interested in participating in the 
international marketing of Its products, which 
have achieved outstanding success in the U.K. 
since March of last year. 

First year turnover will be just over 300,000 from 
a standing start The products have been widely 
accepted by a number of major U.K. 
corporations. Through minimum publicity, a 
significant number of overseas enquiries have 
been received, which need urgent attention. 

The company is prepared to consider either 
equity participation or a franchised licensing 
arrangement However investors with less than 
500,000 available need not apply. 

Write Box A1481, Financial Times, 

One Southwark Bridge, London SE1 9HL 


DRUG DELIVERY 
SYSTEM 

Small pharmaceutical company seeks £1-2 
million to exploit multi-billion ^ market 
restrained below £1 billion by unsuitable 
technologies. Income from licensing and 
expanding uses of unique drug . delivery 
system on generic drugs. One product under 
option to marketing sub-licensee. Low 
development costs. High success rate. High 
margins. 

Write Box 2*9588, Financfel Times, 

One Soottmark Bridge, 

London SE1 9HL 


Enquiries axe invited from companies able to undertake 
maintenance of a plessey stronger PABX3 in the UJC . - • 
Into the mid 1990s, and also provide spares. ' ; ' 

Please send deU£U to BoxF9611, 

Financial Time*, One Son tii wazk Bridge 
London SSI 9HL 


Advertiser is prepared to consider purchased plessey 
strouger PABX3 in good condition. Located fat the UJK. 
free removal. 

Please send details to Box F9613, 

Financial Times, One Sout h wark, Bridge, 

London SEl 9HL ■ 


WHAT’LL TURN YOU ON 
THIS DECADE 

Knives and shavers that get sharper., .drinks that stir 
themseIves...or perhaps more exotic ideas... wheels to 
amplify power. ..bionic muscle strengtheuers...deaner 
glass in complex structures.. .and much more;.. ; 

I invent and create for 1st and 3rd parties; so if you; 
want a new angle— BL/Y ME OR HIRE ME 
Write Box F9610, Financial Times, 

One Southwark Bridge, London SEl 9HL 


nCL.r *IUMrt*MM*eM*M*>l 

We are a smalt English Company actively negotiating, 
tecfmolgy transfer fay the sale of Industrial 
Maruifactoring know-how to a large Indian Company. 

If anyone can help L tis with a form of Agreement which 
has been proved to work-in the sense of 

a) Maximising returns subject only to 
Government of India regulations, and 

b) . Ensuring regular risk free remittances 

We could consider giving you a slice of the action or a 
fee. Reactions, please, to U.K. fax no 0713.702.207 


FOR SALE 

MICROORGANISM LABELLING 

EXCLUSIVE PATENT RIGHTS TO A 
CONCEPT: FOR PROTECTING GENETICALLY 
IMPROVED MICROORGANISMS USED IN • 
THE FOOD OR PHARMACEUTICAL 
INDUSTRIES. 

Write Box F9612, Financial Times, 

One Southwark Bridge, London SEl 9HL 


Pharmaceutical Manufacturing and 
R&D Company has 5 OTC Product 
Licences^ not forming part of core 
activity. Interested marketing 
companies, seeking acquisitions are 
invited to enquire for details. 

Write Box F9546, Financial Times. 


^ J C I ^ R-'J i ii 


PATENT HOLDiX WTERESTED BV 
DISCXJSSING JOINT MARKETING OF 
A LASER MEASUREMENT SYSTEM. 

capable of monitoring movement in bridges, birikfine* 

^ .. .. oU *^ r wwh structures*. 

Proven systan has woridwide potential and would interest 
companira already involved in Structural Monitoring 

Write to Box F9519, Financiai Tunes. 

One Southwark Bridge, Loudon SE 19 HL. 


POLLUTION, 

SOLUTION 

Successful U-SArr ^ 
technology for Small/ 
Large body water - 
pollution. Our U.S-A. 

Director may be - 
contacted .. 
01-460 0070, 

Mr. Lyfoid 
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R&ocqIjco Management htama&onai LW 



has 


a new 


Merrill Lynda Relocation Management 
International is now PRIcoa Relocation 
Management; 

. We've taken the most experienced relocation 
company in the world and brought to it the 
resources of the Prudential Insurance Company 
of America. 

That’s a formidable combinatiqn. 
just consider our strengths. At the forefront 
of relocation in the UK since the early 1970 ? $, ' 
worldwide we handle over 40,000 relocation 
related transactions every year- from moving a 
single person to moving an entire organisation. 

Perhaps you should find out what’s behind 
our name. 

PRIcoa Relocation Management, 

136 New Bond St reet, London W1Y9FA 
Telephone: (tt-629 8222 


BBC Brown Boveri Finance (Curasao) N.V. 

(Incorporated with limited liability in the Netherlands Antilles} 

4%% Guaranteed Convertible Bonds due 1993 

(the «Ronds») 

of initially US $ 84 000 000- 

Convertible Into initially 400 000 Bearer Participation Certificates 
of Sir. 100 par value each of, apt} guaranteed by, 

BBC Brown Boveri Ltd 

(Incorporated in Switzerland) 


Robert Pak 


• L".i. 

c- i :* i*;usr 
:? •'zrZiSBi • 


----- 


Notice b hereby pwa that in accordance with the Description of the Convertible Bonds 
BBC Brown Boveri Finance (Curacao) N.V. wishes to redeem aD outstanding Bonds* 
L US $ 18 381 300, on December 31, 1989, at pv value as per' March 30, 1990. On 
US S 1050.- nominal an accrued interest of US $1 LltTwillbe paid. 

According to the e xi s tin g Terms each Bond of -US S 1050 nominal is convertible until 
March 30. 1990, into S.S5 Berner Participation Certificate* pf BBC Brpwn Boveri Ltd. 
In case of conversion no interest payment udQ occur. 

P a ymen t o f c a pi ta l t ogethe r w M r ac cr ued io tefctt wSFbe medo-oo or after March 30, 
1990, against presentation and surrender of the Bonds togethor wife jffl nhoptfiired cou- 
pons at the offices of any of the following P *«*«• * 

Principal Paying and 
Conversion Agent: 


Paying Agents: 


I-.*: 

-? *1:2.' 


Sw 6* 

; 4.S’r 

• - - - : : -*5 T o^ 

, 1 

J V c = : T:c;i 


Union Bank of Switzerland 
45 Bahnhofotrnsse, 8821~Znttefc, 

Switzerland 

Credit Srfw 

Pandeplatz 8, 8021 Zorich, 

awnzertana 

Swiss Bank Corporation 
Aeschenyorstadt 1, 4002 Basle, 
Sw itz er lan d 

Union Bank of Switze r lan d 
36-38 Grand-Rue, tm cembontg 


February 28, 1990 
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The language of 
international business 
isn’t English.,, 
it’s the language of 
your customer. 

Prepare for 1992 now. 

Communicate in your customer’s 
language and tall Beriite today on:? 

01*5806482 ‘fcangon. 

021-6434334 Birmingham 

031*2267198 Edinburgh 

061-2283607 Manchester 

0532-435536 Leeds 

FAST AND EFFECTIVE 

Courses are taitor-made to meet t^e particular 
needs and schedules of both you apd your sw^papy. 





Travelling by air on business? 


Fnttadal Times when 


you ski 


MkSmod, Canadian Pacific Air. Knnair. 

lolcrnaiiooal. Transavia 

. . . ROTTERDAM 

[ with NLM 




s£NKoeo.m>. 

US$49,0e0,0M 

3Mt per eerit l992 with Warrants 
1 to subscribe for shares 
of awuaoR stock of 


SENKO Cp., LTD. 

7b the holders of the above- 
! captioned warrants: 

Voii are hereby notified that, as a 
result of a &ce distribution of 
shares ‘ of ocmimon ' stock of 
Sex ^9 Gp r Ltd. to the sharehol- 
ders of record as of 30th March, 
1990, Japan time, at the rate of 
0J. share far each share held, the 
subscription price of the above* 
captioned warrants will be ad* 
juried pursuant to Condition 7 
of the warrants under the Instru- 
ment dated 22nd October, 1987 
from 'Sfen'641 to yferi 582.70 per 
share, effective as from 2nd 
April, 1990/ Japan time. The 
[date of issue of the shares to be 
issued' upon such free distribu- 
tionis 2£e^ May, 1990. V. 

.Ltd. 

l Jtebxuaiy 19$} 


SWANSEA 


1st Choice for 
BUSINESS 


WT» AVElflE COMFIETE PACKAGE 

gf*~£ntoprise Zone Tax Benefits 
or Factories & Offices “ 
Rate Free Periods / 1 ^ 

BT jtetfqnal Grants 
BT Serviced Sites 



For ytWT Business FHe 

phis details of grants 
and incentives ring:- 
IGcbael Bonn on 0792 47 SM 6 
or write to 

M ic h a el B — l, A wi s te nt DiWUCj 
Swansea Centre for Trade A 

Industry, Singleton Str eet, 
Swansea. SAU Q. 


FT LAW REPORTS 


Non-resident plaintiffs must secure costs 


BERKELEY 

ADMINISTRATION INCORPO- 
RATED AND OTHERS v 
arden c McClelland and 
' OTHERS" ■“ 
Court of Appeal (Lord Justice 
Parker, Lord JusticeStaugbion 

and Lord Justice Russell): 

February 13 1990 

SECURITY FOR costa rules 
applicable to non-resident 
ala<nHff« ' do not discriminate 
on grounds of nationality con- 
trary to EC Jaw though they 
may affect 'more foreign than 
UK mMmibu , in fhat ib<> juris- 
diction to order security la 
applied objectively to an non- 
resident plaintiffs irrespective 
of nationality to avoid prob- 
lems in enforcing costs prders. 

The Court of Appeal so held 
when allowing an appeal ter . 
the defendants, Arden C 
McClelland and others, from a 
decision of Mr Piers Ashworth 
QC sitting as a deputy Queen's 
Bench judge, refusing to order 
security for costs against the 
plaintiffs. Berkeley Admlnis: 
tratioh Incorporated and oth- 
ers. 

Order 23 rule 1 of the Buies 
of the Supreme Court provides; 
"Where ... it appears to the 
court * (a) that the plaintiff is 
ordlnaply out of the jurisdic- 
tion . . . *>i gn if . . . the court 
thinks it just to do so, it may 
order the plaintiff to pro such 
security for the defendant’s 
costs df the action . . . as it 
thinks just." 

LORD JUSTICE PARKER said 
that' thie plaintiff companies 
were incorporated in P anama, 
the British virgin islands and 
France, and were ordinarily 
resident outside the jurisdic- 
tion. 

The defendants applied 
under RSC Order 23 rule Ufa* 
security for their costs in the 
action. 

The plaintiffs contended that 
the deputy judge bad no juris- 
diction to order security for 
costs, on the ground that Order 
23 rule 1 offended against 


article 7 of the Treaty of Rome. 

He concluded that as a mat- 
ter of discretion he would have 
made an order for £150,000 
($252,000) security, but he 
accepted the contention that 
he was precluded from doing 
So by article 7. Article 7 pro- 
vided that "any discrimination 
on grounds Of nationali ty qhafl 
be prohibited." 

: On the face of it there was 
no conflict whatever between 
Order 23 rule l and article 7. 

Order 23 rule I was based on 
residence outside the juzisdic- 
tion.lt applied in respect of all 
persons resident outside the 
jurisdiction irrespective of 
nationality. It had on Its lace 
nothing whatsoever to do with 
nationality. 

However, It was contended 
and the deputy judge accepted, 
that the rule offended against 
article 7 oh the basis that it 
provided for "covert" discrimi- 
nation on grounds df n ation al* 
ity. because it would expose 
more foreign than British 
nationals to the security juris- 
diction. 

Tn Londi dm Hccrtog [1976) 2 
CMLR 393.403 Judge Rubin sit- 
ting as a deputy Chancery 
judge said Order 23 rule 1 did 
not c onflict with article 7. He 
said “Order 23 is . . . only con- 
cerned with a plaintiff, what- 
ever his nationality, resident 
ontridethei jurisdiction." 

In Gonnflffitfe Frohcotse de 
Television [1981) FSR 306 Mr 
Justice Whiiford «*<«> that the 
whole basis of the Order "is to 
cope with' those cases 'where 
you are dealing with persons of 
any nationality who are not 
resident within the jurisdic- 
tion.” 

In Porzelock [1987J 1 WLR 420 
the Vice-Chancellor proceeded 
on the basis that those dec? 
sions were cornet, though be 
rtisipiaapd the application for 
security as a matter of discre- 
tion. 

In De Bry v Fitzgerald. CA 
November 1 1988 the Master of 
the Rolls said that if an order 
fox costs was likely to be unen- 
forceable a griwwfr a pbrinHff or 


enforceable only by a signifi- 
cant expenditure of time and 
money “by reason of the way 
in which he orders his affairs, 
including where he chooses to 
live or to keep his assets," the 
defendant should be entitled to 
security. 

He said: "On this footing the 
discrimination Is not based on 
nationality or residence, but 
upon the need to administer 
justice effectively." 

In Walt Wilhelm [ 1979) BCR 1 
the European Court ruled that 
article 7 was not concerned 
with "disparities in treatment 
resulting from divergences 
between the laws of member 
states, as long' as they "affect 
all persons subject to them, in 
accordance with objective cri- 
teria and without regard to 
their nationality." 

On the basis of that ruling. 
Order 23 rule 1 did hot offend 
against article 7. 

AH persons suing in English 
courts were subject to the rules 
of procedure of those courts 
Irrespective of nationality. 
Order 23 applied the objective 
criterion of residence and 
allowed an order for security to 
be made, if it wohld be just in 
fHt> cir cu m s ta nces 

' It applied where the plaintiff 
resided outside the jurisdic- 
tion, no matter what was his 
nationality. 

" If jurisdiction was con f erred 
by that objective standard, the 
discretion equally would be 
exercised without regard to 
nationality. 

In Boussac [1980) BCR 3427 
the European Court held that 
article 7 prohibited "not only 
overt discrimination by reason 
of nationality, but also all 
covert forms of discrimination 
which . . . lead to the same 
result" 

Since, under Order 23, all 
persons who selected residence 
within the jurisdiction irre- 
spective of nationality wore 
treated alike, and all persons 
who selected residence outside 
the Jurisdiction irrespective of 
nationality were treated alike, 
the case did not support the 


argument that the rule, even 
covertly, discriminated on 
grounds of nationality . 

In the absence of binding 
authority it was impossible to 
hold that Order 23 discrimi- 
nated 'an grounds of national- 
ity when it was expressly 
based on residence. There was 
no such binding authority in 
the European cases and the 
English cases were aR to the 
contrary. 

Accordingly, the deputy 
judge erred in bolding that 
article 7 prevented him from 
making an oxderTbr security,:'' 

The case came within the 
Master of the Rolls’s words in 
De Bry. By reason of the way 
in which the plaintiffs chose to 
order' their affairs, where they 
chose to live and where they 
chose to keep their assets, any 
order for costs against them 
would be likely to be enforce- 
able only by a significant 
expenditure of time and 
money. 

The appeal was allowed and 
an order made for £150,000 
security. 

LORD JUSTICE STAUGHTON 
agreeing but for different rea- 
sons. said that provisions 
directed at those not ordinarily 
resident in the UK were tanta- 
mount in their practical effect 
to provisions directed at 
nationals of other countries. 

However, a plaintiff's resi- 
dence was in the nature of 
things likely to create some dif- 
ficulty in enforcing an order 


for costs. In general it was 
objectively justifiable to pro- 
vide a discretion to order secu- 
rity where the pla int i ff was 
ordinarily resident outside the 
jurisdiction. 

Discrimination in EC law 
and modem colloquial English 
meant different treatment 
which was not objectively jus- 
tified. There was no discrimi- 
nation hi Order 23 rule 2. 

LORD JUSTICE RUSSELL also 
agreeing, said that if Order 23 
affected more foreign than 
English' nationals, that was not 
because of discrimination 
based on nationality. It was 
based on residence. Whether 
the unsuccessful plaintiff was 
English or foreign, his resi- 
dence abroad could create 
problems of enforcement as to 
costs, and Order 23 provided a 
procedural safeguard which, 
subject to the court's overrid- 
ing discretion, might be avail- 
able to a defendant sued in 
English courts. 

Nationality and residence 
were not interchangeable con- 
cepts. Order 23 was concerned 
with residence irrespective of 
nationality. Article 7 was con- 
cerned with nationality irre- 
spective of residence. 

For the plaintiffs: Steven Gee 
(Beynon & Co). 

Foe the defendants: Geoffrey 
BobbsfHerbert Smith). 

Rachel Davies 

Barrister 


BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every Saturday 
in 

the WEEKEND FT. 

Order your copy today. 


Mobile 

communication 
by Philips 



People on the move. Relying on us for communication. 

From mobile radios to car phones; from pocket-sized 
message pagers to sophisticated, integrated systems. 

All supported by unrivalled training and customer care. 

With offices in virtually every country, we're blending 
the strengths of a global organisation with the benefits 
of local knowledge and understanding. 

If you'd like to know more, talk to us at: 

Philips Telecommunications and 

Data Systems Telecom Division 

POBox 24 St Andrews Road Cambridge CB4 1DP 

Tel 0223 61222 Fax 0223 322770 Tlx 81166 PHTTEL G 


Radb Ctom/notfon Systems Phgps Data Communication PtiSps ftacGo tmsmssion & Rural fefeptony Pt^ Business Communication Systems rtaj» CbWe KmancsiOR S Network Access 
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TELEVISION 


A voice for the vanquished 





Carol Vaness 


Faust 


METROPOLITAN OPERA, BMW YORK 


“W^eople worry endlessly about 
JLJtbe supposedly inimical 

■ m effects of tele vision- Scarcely 
JL. a week goes by without a 
committee or a pressure group or sim- 
ply an anxious professor publishing a 
snort which holds television respon- 
sible for one of mankind's lramemo- 
dal Ufa. If it isn’t violence (you know 
lu»w. gentle people were before the 
invention of television: there were no 
wan, no murders, no rapes, and Cain 
would never have laid a finger on 
Abel tod be not been imitating what 
he had just seen on CrimetocOch) tbffn 
it is the rapid deterioration of the 
morals of our children. Yet astonish- 
ingly little b said about the benevo- 
lent effects of television. 

The thought came to me as I sat in 
the semi-darkness of the Run Run 
Shaw viewing room at the Belash 
Academy of Film and Television Arts. 
Seve n or na were present, forming toe 
jury for the Flaherty Documentary 
Pern, one of the annual BAFTA 
Awards. Sitting there in the heart of 
London, just yards from Piccadilly 
Circus, we were repeatedly taken out 
of ourselves and, in the way that 
everybody knows so well nowadays 
after watching so many powerful pro- 
grammes, transported to distent 
places and introduced to very foreign 
events. 

We went first to toe British donrin- 
bm during the WOs and "soe bo bear 
about Tht Lost Children Of The 
Empire, an astounding story from 
Granada of orphans and illegitimate 
children, from Baraardo’s aw? 
Catholic orphanages, who were 

.LU—i. a a- 


r— •. . 




Not everything that the Met 
does is bad, I wrote recently, 
but there was little to praise in. 
the new presentation of Goun- 
od's Faust The opera, which 
has been missing from the Met 
(once nicknamed the Fausts- 
pielhaus) for twelve seasons, 
has both its champions and its 
detractors. Hie former find lit- 
tle comfort here. Poor old 
Faust. Melba. BjdrlinRplancon, 
where are you? 

The producer is Harold 
Prince, the designer Rolf Laa* 
genfttss - the team that perpe- 
trated the City Opera's Don 
Giovanni last season. Their set, 
brown and grey, is a Gaudi- 
Gothic huddle of church, dwell- 
ing and tavern, vaguely troglo- 
dytic. built on a. turntable, 
against a menacing Expres- 
sionist sky. It is not a set that 
singers can move about in 
freely and confidently, and not 
a set for singing to shine from. 
Magic is in snort supply: Faust 
achieves bis transformation 
from aged philosopher to buoy- - 
ant youth by going behind a 
curtain to change. At the dose. 
Marguerite, like a Carmelite, 
climbs slowly to a vertiginous 
scaffold, where an executioner. 
. with axe poised is waiting, 
*- Charles Dutoit*s conducting; 
all upbeats. was energetic but 
heavily and insistently so, 
without grace and charm. And 
the principals were disappoint- 
ing. 

Carol Vaness’s rich soprano 
never seemed to break free and 
come ringing out into the 
house. She gave a careful, 
rather dull, unassured perfor- 
mance - toe Jewel Song just 
slipped by - and seemed some- 
what embarrassed at being so 
mux* bigger than her tenor, 
Neil Shiooff. She came into her 
own with toe (oft-omitted) air 
“II ne revient pas" (Gounod's 
version of "Gretchen am 
Spinnrade;” but in this produc- 
tion Marguerite did her spin- 
ning during the "Kol de 
Thule"), which lay most suit- 
ably for her “covered” voice. 
The notes of Shicoffs Faust 
were there, but there was little 
romance mad nothing particu- 
larly interesting in anything be 
did. James Morris sang Megims* 


topheles in a fierce, heavy, 
snarling way. without ele- 
gance; and he is a bit bulky for 
the capers Prince assigned 

hfra 

The Siebel was Dolores Zie- 
gler. making tor Met debut: 
charming presence, rtmrmtng 
musical manners, but a short- 
age of real, solid notes. I liked 
tiu» baritone, Wn» Schexnay- 
der, best: not “Even bravest 
heart,” which lacked smooth- 
ness, but toe Death of Valen- 
. One; wbere. at last, something 
d ramatic was happening. Hje 
bright, buoyant Soldier's Cho- 
rus was treated, with easy 
irony, as the p**™* 1 * return of 
mangled, crippled war victims 
- and then enlivened with a 
catfight between vivandieres 
and village maidens. The Wet 
nunrisnacht is omitted: Acts 8. 
4, and 5 are played without an 
interval. The Met has revived 
its Trovatore. in which Susan 
Dunn wmifa her debut. I 
CPuJdp-t Jace. -seeing, that 
dreary, wrozig-headexL^toVo 
a g ain , hut 1 heard Dona afittte 
earlier in a concert Vctpres sio- i 
Iterates - or, rather, Vespri 
sidliani - that Eve Queler 
conducted in Carnegie HaQ, 
and much admired her 
unforced, well-controlled 
soprano (in the awkwardly 
written role) and her frnaglna- ; 
five musicianship. Robert Bru- 
baker (replaced after Act 2 by 
Allan Glaasman). Brusan and j 
Plishka were the other princi- 
pals. . . 

Another concert perfor* 1 
mance of note has been Rossi- j 
ni’s Qazza ladra, put on in : 
Town Hall by Pala Opera. The 
piece was unheard in New ! 
Yolk since a 1054 Town HaQ 
performance, and unataged for 
far longer. There were no 
exceptional voices, but the 
score had been lovingly and 
stylishly prepared, and the 
new critical edition was per- 
formed uncut (except in redta- 
tives - which are not by Ros- 
sini). What a beautiful and 
well-composed opera It is, in Its 
Mozartian mingling of comic 
and serious. 

Andrew Porter 


Rhodesia and Australia to work on 
forms and left there to grow up with 
no knowledge of toeir antecedents. 

Some, of course, prospered. We fol- 
lowed one as he drove his Rolls Royce 
back through toe bush to discover the 
now derelict farm where he had lived. 
But It was not his story which seemed 
so impressive: history has always 
been an account of events as told by 
the winners and there has never been 
any difficulty in discovering what 
happened to toe world's Rolls Boyce 
drivers. 

Much more fflarfnaflng etui ppgsuai 

were the stories of the less successful 


and less fortunate: the man who stood 
beside toe railway track in the vast 
desolation of the r ^naHfan prairie ami 
recalled being left there as a 13-year- 
old, desper a te for the advice of his 
sister from whom he had been sepa- 
rated. And the man who calmly 
described the treatment which, as a 
boy, to received (greatly to his sur- 
prise) from the priest who ran his 
school: not only a punch is the face 
which floored him. but a sexual 
assault with a steel-tipped walking 
stick. • 

' It would be absurd to suggest that 
this programme alone could prevent 
the transportation at orphans in the 
future. Only a fraction at the public 
will have seen it and among those 
who did there might be some who still 
consider this sort of treatment the 
lesser at two evils. Yet the important 
point is that whereas in the past “the 
authorities* could continue blithely 
with such activities knowing that the 
public would only learn about the 
results years later in a piecemeal and 
desultory way, today millions can be 
Informed quickly and simultaneously. 
Moreover, although print journalism 
hn« certainly been influential in such 
matters, print can never quite convey 
the tone of voice or the look in the 
eye. 

Nowhere was this more powerfully 
apparent than In Yorkshire Televi- 
sion's "First Tuesday" production 
Four Sours in My Led. Decades on, we 
may all think we know what the 
Americans did at My but those 
who hare not seen this programme do 
not really know. Not only does it get 


atrocity occurred (showing the train- 
ing of recruits at an American army 
base with the Sergeant m-.rftaming 
"What is the spirit of the bayonet?” 
and the recruits shrinking “Kill, kifl 
UR, with cold blue steel!" then 
explaining the frustration of booby 
trap deaths from an unseen enemy in 
Vietnam) but, once again, it teQs not 
only the victors’ story, but that of the 
vanquiahexl, too. 

Perhaps it would still be possible 
today for an American president to 
send off toe country’s young men to 
make undeclared war against a small - 
country on the other side of the 


world, but his actions would surely be 
resisted from the beginning by many 
more, and with Ear greater vigour, 
than ever resisted the draft to Viet- 
nam. Once television has enabled you 
to look into the eyes of a Vietnamese 
woman as she tells of seeing her 14- 
year-old sister raped and then shot by 
an American, of ftrffag her 
burned down by Americans, and then 
discovering her mother horned to 
death by Americans still bolding in 
her arms her 7-month-old son, also 
burned to death, it must surely be 
that pinch more difficult to ^Th off 
to war singing gung-ho war songs 
about killing Goofes. 

It might, perhaps, be argued that 
both these programmes document 
past events, so that any influence 
they may have is pretty academic (an 
arguable point at best). But the other 
two contestants for the prize were 
both concerned with events which 
were happening as the programmes 
were made. In Central Television's 
Cambodia - Year JO John Pilger 
returned to Phnom Penh for an 
update on his original programme 
Cambodia - Year Zero and made it 
pretty deer that the response of West- 
ern governments via aid programmes 
- or the >aey at them — was ymiMrig 
the return of Pol Pot more rather than 

less likely. 

That may turn out to be all too 
appallingly prescient, though the 
point to be made is that the very 
existence of this programme puts 
weight into toe opposite baton*** And 
with the BBC’s “Everyman" pro- 
gramme Romania: State Of Fear we 




Scene from John Mger's 'Cambodia - Year 10’ 


was dealing with current affairs when 
it was made, had subsequently been 
dramatically overtaken by events. 

Using tourist John Blake 

managed to show the de-Hangarlani- 
sation of Romanian villages, the con- 
crete Tnanlfpfttff H p n of *to CeaUSeSCUS’ 
megalomania in the building of their 
vast and ghastly “palace." and - via 
borrowed footage - the extraordinary 
tenacity with which ethnic groups in 
country areas hang onto the outward 
symbols of their differences. 

It would be silly to suggest that the 
showing of thfa p ro g ram me in ftrWaiw 
could have contributed in more than 


the remotest mmwr to the determi- 
nation of the Romanians, shortly 
afterwards, to rise up and overthrow 
their dictators. And yet it was impos- 
sible, sitting in that viewing room, to 
avoid the feeling that television has 


between ruler and ruled in all parts of 
the developed world. Even as late as 
the age of cinema we saw - via the 
newsreels - just one version of 
events, almost always Jingoistic. Tele- 
vision ba« changed that utterly. 

When the Czech people moved 
against their totalitarian regime in 
December William Sbawcross wrote 
in The Observer: “Most of today's East 
European revolutionaries realise that 
to a certain extent their own revolu- 
tions are part of the global Informa- 
tion revolution. There are dishes to be 
seen all over Prague; more and more 
people there as elsewhere in Easton 


Takdcs Quartet 


Europe watch satellite television, 
including Sky. Less and less in recent 
years have governments been able to 
control information.” 

There hare always been violent ele- 
ments in society mid it may be that 


cent of the population is reinforced 
its violent disposition by what is 
shown on television. But when the 
history erf the 20th century is written, 
the influence of television in provid- 
ing people with with patterns for bet- 
ter lives will surely be seen as vastly 
more significant In the age of televi- 
sion yon would hare great difficulty 
in organising the charge of the Light 
Brigade because minrifass obedience 
to authority becomes increasingly dif- 
ficult to inculcate as the public 
receives more information. 

Christopher Duhkley 


Say Hallelujah 


BARBICAN MALL 

The Barbican Hall is, in 
acoustical terms, a less 
ideally suitable home for 
chamber music. It would, 
however, take a for more 
incommodious to 

dim the radiance of the Takdcs 
Quartet on toeir current form. 
On Monday night the glow of 
their playing . seemed 
. triumphantly to s u rv i ve, rise 
above, the afconatleal murk. 
‘"One ' to ft* (ajnefi , 

the Takdcs arS' ca rra iti y the 
Barbican's wshfoat quartsQfor 
future appearances some sort 
of enclosing back-screen could 
be provided to foster an even 
greater sense of immediacy 
and aural focus - except that. 


in the last resort, the 
generosity and overflowing 
musical] ty of the ensemble 
probably make it unnecessary. 

The opening work was 
Mozart's A major, K464; for 
reasons already giv en , it took 
some white to “tone in." By 
the time the Andante was 
reached, and Its subtly sensual 
set of theme and variations 
Jmfiflded with. Seamless flow;, 
rand gently fthfog rhythms, the 
listener's ^problems had been 
solved. The Bartfik Third, 
which followed, showed how 
firmly this stiB-youthfol group 
are fix ed on steady 

dp vdfymt-ijt. 

The last time they played the 


same work in London it was 
already a masterly study in 
muscular intensity, in 
passionate lyricism 
concentrated to a powerful 
essence, yet since then 
subordinate details hare 
rendered even more telling, 
enriched with long-range 
rignifiraiw- the whole reading 
touched new depths. ■ 

The glory of toe concert; was, , 
thou gh, ttip Brahms B flat, Op. 
67, after the interval. One 
could be forgiven for insisting, 
an this evidence, that Central 
Europ e an quartet-players come 
to this composer’s chamber 
music with ready-made 
advantages — their traxiitfons 


answer all Brahms’s 
requirements for deep-toned 
warmth of seniority without 
permitting the ponnerousness 
that sometimes creeps in 
further we st w a rds. 

The ri ghtness of the Takdcs 
performance, which found its 
apogee in a slow movement 
sung out in glorious foQ voice, 
yet lightly and flexibly, 
rendered marginal »u matters 
of hall and acoustics. Fd still 
prefer to hear this quartet in 
the Wigmore. hut I’ll follow 
them anywhere in London they 
c ho ose to go. 

Max Loppert 


§ LSO Strauss 



BARBICAN HALL 

There are some musical works 
for which recordings have 
quite spoiled us. Not only do 
some ex c ell ent p erfo r man ces xrf 
Strauss’s Four Last Songs exist 
on record; they all hare toe 
advantage that the soloist will 
not be drowned by the orches- 
tra, as the poor singer so often 
is In a Ure concert 
At least toe determined way 
in which Sharon Sweet took 
the platform at the Barbican 
on Sunday s ug gested that was 
not her Idea of how events 
would turn out. And so it 
proved. This young American 
soprano, who has already ful- 
filled many major appea r ances 


ARTS GUIDE 


THEATRE 

London 

Anythin* Goes (Prince Edward). 
Cede Prater's riUy ocean-going 
1830s musical has four or five 
marvellous songs and Elaine 
palga failing to emulate Ethel 
Herman. Jerry Za k's desperat ely 
bright production comes from 
the TJwroin Center ip New York 
and is undemanding fare (734 
8961, CC 838 2428). 

Jeffrey Bernard is Unwell . 
(Apollo). Brilliant performance 
by Peter O'Toole aa an alcoholic 
journalist who embodies a Fat 
stafBan, nay-saying Ufa force 
white oanmdtmwpulrflo suldde 
by vodka. Keith Waterhouse has 
stitched a fine play, the season’s 
highlight, from BernanTa own 
writing; Ned Sberrin directs 
(437 2883)... 

A Uttie Night BSoelc (Piccadilly). 
Fine revival by lan Joda e . hn - 
ported from Chichester, of Son- 
dheim’s 1973 schlagobers version 
of a B e r gman film- A beautiful 
score, co m posed mostly in waltz 
time. Is touchingly performed 
toy Ufa Kedrova, Dorothy Tntin 
(her best work in years). Peter 
Mrgn«t T np«l Hampshire 

(8671118). 

Another 17me (Wyndhazn's). 

New Ranald Harwood play, 
directed by EUiah Moshinsky, 
about a white South African fam- 
ily in Cape Town and Maid a 
Vale. Albert Finney plays fa th er 
and concert pianist son across 
35 years, suggHating that talent 
fa a means of escape and a rea- 
son for not going back. Janet 
S ti/inii n imd Sara KeS te l man 
are electrifying in support 
(B6711I6). 


in the heavy operatic reper- 
toire, is gifted with a genuinely 
Straussian voice: it has the 
shining beauty, it has the 
amplitude and the ability to 
soar effortlessly up to top 
notes. 

She has also been carefully 
schooled in how to maintain an 
even legato hue, quietly where 
necessary. But that is where 
i nt erp r e ta tion, as such, stops. 
Miss Sweet's speaking of the 
German words is primarily a 
business of getting the “d"s 
and “t"s In the right place, 
white for the ald-wocid grace 
and poetic sensibility of the 
songs she seemed to entertain 


Hew York 

Heidi Chronicles (Plymouth). 
Wendy Waasarstehi's award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitfons tu the 2980s, accompa- 
nied by the musical and emo- 
tional flavour of the period 
(289 6200). 

Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid mu si c al; 
it also introduces a new belter 
in the Merman tradition. Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who s ham el ess ly 
lwMfa bar daughter Into bur- 
lesque while rejecting a personal 
Kfe for herself (248 0102). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway’s pres- 
ent musical doctor, directs this 
remake of the Garbo film to at 
least shake tbe bones of this 
inert depiction of fives crisscross- 
ing in an elegant, but somewhat 
random setting (248 0102). 


only the minimum feeling. 
Still, the singing was beautiful 
and at least we could hear her. 

For th e cond uctor almost the 
only requirement that m a tter s 
in these songs is that he 
should tall toe orchestra to 
play quietly, which Rafael 
FrQhbeck da Burgos intermit- 
tently did. After the interval 
Strauss’s Alpine Symphony 
was to make the very opposite 
demands. Noise and excess are 
the prime delights of this 
vastly overblown score and de 
Burgis ted the London Sym- 
phony Orchestra in a thrusting 
and generally well played per- 
formance of it, with the extra 


To my mind It takes a true 
Strauss specialist, such as 
Kempe or K arajan, to derive 
from the work a musical state- 
ment of any intrinsic worth. 
That de Burgos did not succeed 
in doing so is unsurprising, 
given the proportion of the 
music that simply sounds 
derivative. The glxirious climax 
that occurs cm arrival at tire 
Alpine summit may be an 
exception, but from there we 
can unfortunately look out and 
see Strauss’s earlier successes 
lying rehashed before us. 

Richar d Fairman 


February 23-March 1 


in contrast with the elaborate 
original a decade ago emphasises 
tbe descent into madness of Bob 
Gimtan as the demon barber 
of Fleet Street (S3 9 6200). 

Lend Me a Tenor (Royals). A 
sprucing up in the set of a decay- 
ing town’s big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced In 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200), 

Jerome Robbins' Broadway 
(imperial). Anyone attracted by 
the nnHm at three hours at xum 
trailer previews will adore this 


compendium of Robbins’ directed 
and choreographed plays of the 
past 40 years, including On the. 
Town, West Side Story and 
Gypsy- The lustra of the credits 
la dimmed by the brevity of each 
piece, with a contemporary crew 
erf Broadway aspirants who lack - 
the multi-talents that inspired 
tbe heyday of tbe musical. 

Cats (Winter Garden)- Still a 
sell-out. Trevor Nunn’s produc- 
tion of TJ3. Eliot's children's 
poetry set to music Is visually 
startling and choreographicaUy 
fpUnw (9**Q tang) . 

Les MfefaaMes (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
. lessons in pageantry and drama 
(239 620Q). 

M. Butterfly CEugane O’Neal). 
The. surprise Tony winner for 
3988 is a somewhat pretentious 
and Obvious meditation on tbe 
true story of the French diplomat 
whose fang-time mistress was 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Marta Bjoroson’s 
glided sets. Phantom rocks wtth 
Andrew Lloyd Webber’s haunt- 
ing m elodies in this mega-trans- 
fer from London (239 6200). 

Chicago 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
pfay the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (388 9000). 

Tm Not Bappaport (Briar St). 
Shelley Berman, one-time stan- 
dup comic, now plays Nat, Herb 
Gardner's memorable Central 
Park character who gaga his way 
through the 1986 Tony A ward 
winner (348 4000). 


The Good Times are Killing Me 
(Body PoEtte). This City Lit pro- 
duction of Lynda Barry's fast 
play captures an American child- 
hood with poignant zaniness 
(8713000). 

Tokyo 

galmlrf. gahnlH .M. P wlh nnantx 

at llam and 430pm- Of the three 
pieces in the matinee, the most 
famous is Fima Benkd (Benkei 
in the Boat), which Is set on a 
kaboki version of a nob stage. 
Tbe evening programme features 
two short dance pieces and a 
full-length drama. Stamm Kich- 
tsa (Three Men Called SSduzaX 
an amusing and action-packed, 
genre piece about three bandits 
who all have the same name. 

One of them is a young pick- 

pocket who disguises himself 

as a woman - a virtuoso perfor- 
mance by the versatile Kikugoro. 
Earphone guide in English 
(5413131). 

Bnnntku. National Theatre. Per- 
formances at lLSOam, 3pm, 6pm. 
(265 7411). Each of the three pro- 
grammes features a well-known 
love suicide drama from the 18th 
century. The first is by Chflsa- 
matsu M onza am on. s om etimes 
called the Shakespeare of Japan; 
the second is the story of the 
Jove between tbe daughter of 
an ad shop owner and one of 
tbe young clerks; in the third, 
the gloomy story fa relieved by 
some virtuoso puppetry includ- 
ing a shamisen lesson and a 
dance for two monkeys. Ear- 
phone guide in English. 

Nob. Tokyo Bunka Balkan, small 
hall Sbakkyo (Tbe Stone Bridge): 
this popular play Is based aq 
an old Chinese le g en d and ends 
with a famous lion dance (Tubs) 
(572 4311). 


RIVERSIDE STUDIOS 

“With blacks like that, who hens (Bazil Otoin). Act One 
could accuse toe whites of rac- ends with a great set piece - 
Ism?" says a character in Jimi the quasi-erotic spasms of 
Sand's Say Hallelujah. This Veronica's prayer, which 
acute comedy, which is set in finally has her heaving, then 
and behind a Caribbean gro- sighing ecstatically, on the 
certs shop in or near Basildon, floor; and Act Two soon 
gives a neat start to London's launches into another, a hilari- 
Rlack Theatre season. The fam- ous prayer-meeting. But there’s 
fly that keeps the shop is a also aft the variety afforded by 
cross-section of the complexity the vamp Matilda (Janet Kay), 
of British blacks today. The the swaggart wide-eyed shopUf- 
_ born-again religious wife . ter Boy Blue (Paul McKenzie) 
Veronica takes from the shop and the confused, honest, 
for the church; her sex-hungry impressionable, angry Penny 
husband D’Coursey starts to (Josephine Melville). Each of 
grow adulterous; their black- them introduces a different 
African activist son Sebastian strain to the play, but none of 
answers only to "Ulu;” and them is a one-dimensional 
their glamourpuss daughter “type.” On Monday, they pro- 
Yvonne is trained as an act- dneed the evening’s finest per- 
ress. Rand has spotted the formances. Otoln's Reverend - 
comic potential in this without a soft-shoe con-man preacher 
blunting its sharp edges. In a pale-grey suit and match- 

The play relishes black ing tie, glittering tie pin and 
diversity - even as it lam- ring, and multi-tone shoes - 
poons its extremes. It’s a mini- was especially fine. The four 
spectrum of accent and dialect, actors of D’Coursey’s family, 
from chattering Caribbean gos- not yet quite ward-perfect; will 
sip to earnest African rhetoric, surely learn to pace dialogue 
from EastEnder to S loane. The and big speeches with greater 
play's most educated and seem- variety and force. 

to#?. **?***! cba ™? er ,!L%? There’s a lot going for Say 
family ’s lodger Wentworth XSTfnn rnnTh 

(Anthony Cometteh “What-ho, “ nost t0 ° 

(It could become, without 

a TV comedy 

■“f 7 Jy pj- J?®?? * series.) Rand is even prepared 

exchange of dialectic about rrz~I: 

Black Sist ers meetin g. Yvonne, 
with a bristling tirade. A £SL£^!LJ 0 5 PImS2?^S 

mSS?’ SKJf'a ^rauly so lively that there’s 

ISSo' y n °, u w every Etodihooi ^ will grow 

SSan^febert NoS) is 

queltaeGmSS^k^ 

m^tch Wentworth’s - when SnyZto the faSuTto^i 

S -t-.-coct room. Malcolm Frederick 

Much of the strongest directed. Say Hallelujah runs 
humour comes from toe rah- ^ 

gious fervour of Veronica 011 Marca 17 * 

(Ellen Thomas), elegantly , . . . _ 

devout, and the spiv Rev Step- AlStSutlT JYlacaUlay 

SALEROOM 

Good day for Buffet 


Second division Impressionist 
and 20th century pictures 
always bad toe reputation of 
being the dust cart after the 
Lord Mayor’s show of the speo- 
tacular sales featuring Van 
Gogh, Renoir, Monet, Degas 
and tbe like. But they are now 
assuming serious importance, 
both as signals to the likely 
fortunes of the mega sales in 
May, which should establish 
record auction prices for both 
Van Gogh and Renoir, and in 
attracting buyers in their own 
right. 

In New York on Monday 
both Sotheby’s and Christie's 
had very successful auctions. 
Sotheby’s totalled 920.1m 
(£iL9m) with just 3 per cent 
unsold, while Christie's man- 
aged $10.7m, (£6Am), with the 
same bought in percentage. 
Top price at Sotheby’s was the 
9935.000 (555.000) paid for a 
Renoir preparatory sketch of a 
Spanish dancer with a top esti- 
mate of $280,000, which went to 
Europe. “Sc£ne de Rue” by 
Bernard Buffet went for 
$797,500 (£471.000). a record for 
fhb artist, white a Vlaminck 
landscape “Les coteaux de 
Marly” realised $632,000 


(£374,000) to a Japanese buyer. 
Another Renoir head of a 
young girl sold to Japan for 
$484,000 (£386.000) and a Buffet, 
of a vase of Chrysanthemums, 
fetched toe same sum. 

ft was certainly Bernard Buf- 
fet's day; at Christie’s, where 
the four top prices were all 
paid for works by this modem 
master who is a particular 
favourite of the Japanese. The 
highest, and an auction record 
for Buffet until - Sotheby's 
made more in the afternoon - 
was the $770,000 (£453,000) paid 
for a view of La Place Ven- 
ddme painted in 1962, way 
above its top estimate of 
$180,000. / 

-Vases de roses” of 1964 ' 
made $462,000; yet another can- 
vas of roses in a vase painted a 
year later realised $440,000, and 
the same sum secured more 
Buffet potted flowers. A snow 
scene by Vlaminck sold for 
$297,000; a Utrillo Montmartre 
street scene, $264,000; and a 
portrait of two girls by Mas- s 
simo Campigli did well at 
$242,000. 

Antony Thorncroft 
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Moscow must 


let go 


WE ARE already able to come 
to some conclusions about the 
elections now taking pia**> in 
the Soviet republics. The exam- 
ple of Lithuania shows that 
where the population Is politi- 
cally aroused, even a Commu- 
nist Party with a popular 


leader, a rood li ne in national- 
ist rhetoric and time to get its 
message across will lose to the 
public desire for revenge for 
past horrors, present inefficien- 
cies and future uncertainties. 

The erampte of Uzbekistan, 
where the Communist Party 
did “well”, shows it doing so 
where a small part of the popu- 
lation is only now becoming 
aroused, and where the Party 
stm ha« enough clout, or can 
stir up enough inertia, to 
ensure one third of 
seats bad only one candidate. 
The safest voters for the Com- 
munists are the dontcare-yets. 

This will mean that the like- 
liest outcome of the elections, 
which continue over the next 
four weeks, is a Communist 
Party Anther discredited and 
weakened, even less able to 
lead the re stru c tur ing of soci- 
ety, the rote which Mr Mihail 
'Gorbachev continues to assign 
it This, id course, makes the 
more urgent his quest for pres- 
idential powers, and why the 
Supreme Soviet vote to give 
Him these powers was rammed 
home yesterday - surely 
among the quickest constitu- 
tional revolutions ever. He 
must create and consolidate an 
alternative focus of power to 
attempt to fill the vacuum 
which now threatens to engnlf 
alL 


the passing of the old regime, 
because it lets so many crea- 
tures crawl from under the 
Communist stone. Hut makes 
no sense: even where they are 
nasty, they would have sur- 
faced eventually, and on closer 
examination, many are nice. 


Holding operation 

If he can make the presi- 
dency Into a holding operation 
with the allegiance of the 
armed and police forces and 
the higher apparat, he win be 
doing welL It is beyond him, 
however, to fill the political 
void: the Communist Party 
blasted the landscape clean of 
any alternative possibility, and 
no such plant will grow on 
Soviet soU, that is, at the fed- 
eral leveL Hie vacuum is being 
filled from below, in the repub- 
lics, by nationalism: it is the 
only ideology with any kind of 
pre-revolutionary roots and 
with any hope of popularity. 

Western liberals, who hate 
nationalism, find all this 
planning ! some have talrun to 
sounding almost regretful for 


Full rights 

Take Rnkh.the Popular 
Front for the Ukraine. Con- 
scions of its republic’s legacy 
of racial tension and pogroms, 
particularly against the Jews, 
it has elected an executive of 
nationalities to guide its work, 
and to wi H H rg foil r ights for all 
groups. The Baltic popular 
fronts resemble Czechoslo- 
vakia's Civic Forum: open, 
democratic and liberal (except 
towards the Russians - 
though even that is improv- 
ing). To be sure, Azeri and 

A rmenian naH nwalicm is miitn- 

ally murderous and Russian 
nattnmiKmi has a violent, rac- 
ist and reactionary edge. But, 
benign, malign or with the 
potential for both, they share 
this feature: none can now be 
repressed without a aeries of 
(almost) iiniwiaglnnhl* blOOd- 
baths. 

Mr Gorbachev thus has little 
choice: once he becomes 
supreme President of his vast 
land, he must set about mak- 
ing it less vast he must de-im- 
penalise. Already, the legisla- 
tion going to the Congress of 
Peoples deputies in this session 
will give a right of secession 
through a referendum: he must 
. build on *hat 1 for example with 
some wipphairigm ii fr« a consti- 
tutional convention, which 
would bring the new political 
forces round a table with the 
Communist Party to thrash out 
a framework for the orderly 
passing of power. Only then 
could they face up to the diffi- 
culties, as well as to potentiaL 
inherent in independence, and 
make reasonable choices. 

President Gorbachev has no 
popular mandate: nor will his 
party have one at the end of 
next month. There is nothing 
special about the Communist 
Party: it is just as Hahte to he 
voted or demonstrated out by 
the people as the Polish or 
Czechoslovak parties were. 
Time to give the republics a 
proper mechanism for indepen- 
dence, before the Soviet people 
think they should follow the 
Romanian example, and shoot 
it out 


Wage inflation 
and the unions 


THE RESILIENCE of wage 
inflation in Britain haa become 
one of the most pressing eco- 
nomic problems facing Mrs 
Thatcher’s Government After 
a decade of industrial relations 
legislation, wages are once 
again rising uncomfortably 
fast 

There are still L6m British 
workers unemployed, yet the 
average earnings of those in 
work are increasing at 9.25 per 
cent a year, and unit wage 
costs are rising as the economy 
slows. The Government's hope 
of lowering the rate of unem- 
ployment at which wage infla- 
tion breaks out remains unful- 
filled despite its labour market 
reforms. 

This fundamental weakness 
in the British economy, dis- 
guised during the 1980s fay 
high unemployment and a 
rapid rise in productivity in 
m a nufa cturing, has led to calls 
for anions to cut wage claims. 
Mr Norman Willis, leader of 
the Trades Union Congress, 
last night responded by asking 
for a new form of co-operation 
between employers and unions. 
in wage setting. 

An article published yester- 
day in the National Institute 
for Economic and Social 
Research review suggests that 
employment legislation may 
have had little impact on this 
flaw in the economy, and could 
even have worsened it. The 
authors suggest the legislation 
has strengthened unions by 
forcing them to tighten their 
organisation and discipline. 

Furthermore, moves towards 
plant-level bargaining and 
away from joint national agree- 
ments may have promoted 
wage inflation by increasing 
the strength of labour market 
“insiders." 

These employees in union- 
ised workplaces accepted 
higher wages in return for 
deals which raised productivity 
and cut employment within 
their company. 


What is more, they say, the 
break-up of national agree- 
ments has failed to reduce 
wage pressures. Wage levels in 
regions outside the southeast 
have converged over the past 
decade, reducing the scope for 
regional variations. In addi- 
tion, many employers have 
introduced devolved bargain- 
ing by product market rather 
than by region. 


‘Insider* power 

The authors say the 1984 
Trade Union Act, which intro- 
duced mandatory ballots 
before unions can call strikes, 
may work against wage 
restraint in times of prosperity. 
The trained and employed 
labour market "insiders” will 
gain confidence and be less 
cautious than union officials 
about threatening industrial 
action to force higher wages. 


Constant gap 

These are among the reasons 
why the “union mark-up” - 
the gap between wages in 
unionised and non-unionised 
companies - has remained 
constant during the past 
decade. The Government's leg- 
islation has not reduced gittwr 
the wage gap between union 
members and non-unionists, or 
the prosperity gap between 
labour market “insiders” and 
the unemployed and imskiTitvi 

The level of wage settle- 
ments for skilled and semi- 
skilled workers, and the con- 
cession of a shorter working 
week by companies Including 
the Rover Group, suggest the 
strength of "insiders” is grow- 
ing. Falling unemployment and 
rising skills shortages have 
reduced the pressure on them 
to concede productivity gains 
in return for higher wages. 

The authors say employers 
recognising . unions wanng p j 
labour better doling the ISSOs 
because higher, unemployment 
gave them greater freedom to 
do so, while product market 
crises gave them an Incentive. 
They argue that legislation did 
not stimulate such changes, 
although it weakened unions 
which had previously relied on 
secondary action to resist 

them. 

It would be wrong to under- 
estimate the achievement of 
the Government’s employment 
legislation over the past 
decade. By restoring the bal- 
ance of power between employ- 
era and unions, it helped man- 
agers carry through many 
long-overdue changes in work- 
ing practices. But the authors 
are ri ght to hi ghlight the con- 
tinuing flaws in the British 
wage bargaining process. 

If the Government Is to rem- 
edy these weaknesses, it must 


find a way of persuading 
employers to bridge the gap ' 
between increasingly scarce 
and well-paid skilled workers 
and the large, neglected pool of 
unemployed and unskilled. 


“IT’S TREMENDOUSLY exciting 
trying to put a market in place,” says 
Ms Penelope Rowlatt, an economist 
with National Economic Research 
Associates (Nera). Ms Rowlatt is one 
of a army of consultants help- 
ing district health authorities to grap- 
ple with the economic Implications of 
the Thatcher Government's health 
care reforms. 

Like many economists involved 
with the reforms, she is convinced 
that new incentive mechanisms can 
greatly improve NHS performance. "If 
we get the structure right,” she 
argues, “there is the potential for a 
far more efficient outcome.” She 
believes the reforms, which require 
business-style contracts between 
health authorities and hospitals, will 
make choices about resource alloca- 
tion “much more explicit.” 

This positive assessment of the 
reforms is echoed by some senior 
managers in the NHS. A year after 
the publication of the white paper 
Working for Patients, many believe 
the time tor questioning the wisdom 
of the Government’s approach is long 
past: they are concentrating instead 
on tiie practical challenge of imple- 
mentation. Their optimism is 
reinforced by the relatively smooth 
passage (to date) of the NHS Bfil in 
Parliament. 

This is not to say that Mr Kenneth 
Clarke, the Health Secretary, is home 
and dry. The Bill is likely to receive a 
j sterner test when it reaches the 
! House of Lords. Hie Britiah Med ic a l 
Association remains adamantly 
opposed to the thrust at the reforms. 
“Nothing,” says Dr John Marks, "has 
happened to convince us that these 
untested ideas will work.” Ministers 
are also anxiously awaiting the out- 
come erf a judicial review sought by a 
gr oup of consultants led by Professor 
Harry Keen of Guy’s HospitaL The 
fiiwiriaiw are nip Govern- 

ment’s right to spend public money 
on the reforms before they have 
gained Royal Assent 

A majority of doctors and muses on 
the ground, moreover, almost cer- 
tainly remains strongly opposed to 
the changes: for example, staff at 
Guy's - regarded by ministers as a 



with krise' practices to acceptthefe 
own caslr budgets: .Such GPfr-wfll be 
mini-purchasing au&ortt fc s buying a 
range afbospttal services on behalf of 
their own> patients- : They wursuefc 
resources awayirqm districts yetbe 
too smafi .toiake a broad view of toe 
health -ne eds nf'tbakralpopufalfoh. 
GP purchasers, win also. faefe th e ban . 
gainW power or "leverage” to exact 
good terms from hospitals. 

■ - The purchasing side 'of the -health 
market may thus be In disarray for 
some years. But providers are likely 
to adjust more rapidly. Hie NHS, after 
alL is a provider organisation: senior 


M 


Buying on 


of patients 


status — recently voted heavily 
against independence. 

To some extent this dash of atti- 
tudes is inevitable. Economists and 
managers, especially those with pri- 
vate sector experience, are likely to 
take the efficiency of markets for 
granted. But doctors have been reared 
in a very different culture: an egali- 
tarian public service in which promo- 
tion bm hing ed on Hirriooi expertise 
rather than managerial skill or finan- 
cial wizardry. 

During most of the NHS*s history, 
the medical profession has strongly 
influenced Of not dictated) the alloca- 
tion of resources within the health 
budget. The funding of different speci- 
alities has reflected their prestige 
within the medical world as much as 
the needs of patients. The present 
reforms will accelerate the process, 
begun In the mid-1980s with the intro- 
duction of g eneral nwm>gwni»nt frj ftw 
NHS, by which power is transferred 
from doctors to lay managers. The 
former can hardly be expected to wel- 
come changes which may reduce their 
status to something like that of 
skilled craftsmen in industry. 

Among analysts, enthusiasm about 
the reforms centres on the planned 
separation of the provision and pur- 
chase of care. At present, district 
health authorities run local hospitals 
and are directly responsible for the 
provision of care in their area. In 
future, the Government wants author- 
ities to act increasingly as purchasers 
or commissioners of care which is to 
be provided by indepe n dently man- 
aged hospitals in either the public or 
private sector. In theory NHS hospi- 
tals will be funded only if they secure 


contracts for the provision of care 
from fawith authorities or other pur- 
chasers - such as general practitio- 
ners (GFs) holding their own budgets. 

The separation of purchasing and 
provision will be dearest in the cases 
where local hospitals opt to become 
“self-governing” NHS trusts. Such 
hospitals will be run by a board of 
di recto rs and have many freedoms, 
such as the right to retain financial 
surpluses and set their own pay and 
conditions for staff. They will be 
entirely separate from the manage- 
ment hierarchy of district and 
regional health authorities. However, 
few NHS hospitals are likely to 
become self-governing before the next 
general election. Even by the .mid- 
1990s, the majority may remain under 
flip dir ect managKPant of districts. 
The separation of roles will be harder 
to achieve in snch circumstances 
although it will be encouraged by 
Timiriwg directly-managed nnita bid for 
contracts as tho ugh they woe inde- 
pendent insti t utions 

Ms Helen Roberts, an analyst at the 
King’s Fund Institute, argues that 
much hinges on the way districts 
adapt to their new responsibilities. "If 
they become effective purchasers of 
care, the reforms could prove quite 
usefiiL But if they canno t make the 
quantum leap from provision to pur- 
chasing, there will be few benefits.” 

Dr Sue Atkinson, director of public 
health in Lewisham and North South- 
wark, takes a similar line. "The cru- 
cial thing,” she says, “is that the com- 
missioning authorities have strong 
teeth. Otherwise, we win he left with 
a producer-led service and one which 
is not necessarily concerned with the 
health of the population." 

It is easy to see why many analysts 
arid public health specialists have 
high hopes. In the past, the managers 


of district aitthnrWaa had to «Wlro a 

halanrw I wfw ngn thg demands of thpir 

provider units and those of health, 
care consumers. In futu re, they win 
be allocated a budget and told to pur- 
chase whatever care - from whatever 
source - best serves the needs of. 
their resident population. In. theory 
this wffl. necessitate both ex ten sive 
p pdumtnlngiral research and a rigor- 
ous evaluation of the quality of differ- 
ent forms of treatment. 

This is an vision. It could, 

result in a radical reassessment of 
health care priorities. District pur- 
charing authorities could decide to 
spend modi less on high-tech -acute 
s urgery and plough resources instead 
into preventive medicine «nd commu- 
nity-based services for vulnerable 


Reforms will accelerate . 
the process, begun in the 
mid-1980s, by which 
power is transferred from 
doctors to lay managers 


in chronically , short su p pl y - ’ 

There is a natinn w i ^. shortage of 
consultant^ Jq public haalth mpriirinn' 
the key speciality for purchasers. Dr 
Alan Bussey , the Registrar of tile Fac- 
ulty of Public Health Medicine, reck- 
ons that an extra 350 or so pasts are' 
required in Bigland - an increase tit 
some 60 per cent. At preSenfrmahy-: 
districts do not possess asfagle public - 
health consultant; In others the ifirec- 
tor of pubfic is ringto-handed 
Almost all districts are short -of . sup-' 
port staff, such as administrators, 
statisticians and health economists. 
None has any significant experience 
of commercial purchasing. • 

Districts’ difficulties will be com-- 
pounded by their , uneasy relationship 
with family doctors. It is-GPs rather 
than district managers who actually 
refer patients to hnqpitaila and ftms 
mato many of the pur r ha Ring * dect- 

sfcms. The authority’s role is io pay 
the bills generated by the GPs. In a 
rational system, GPs would either be 
employees- of health authorities or , 
directly an swerable tothem. It would 0 
then be possible to ensure that : 


j — —b “global” decisions on health care 

‘ needs and priorities wexg reflected In 
group8.ff purchasing authorities were *"the actions of individual GPb. 
to take sickness prevention really As tilings stand, GFs are indepen- 
serionsly, says Dr Atkinson, they dent contractors. They are answerable 


might also concern t hems elves with 
the major social causes of poor health: 
inadequate housing, poor education 
and unemployment 
ft is far from dear, however, that 
districts will become rifective pur- 
chasers of care. The present Govern- 
ment is certain to frown an attempts 
by health authorities to address the 
social causes of ill health: in the past 
It has suppressed information demon- 
strating the link between health and 
social class. Skills relevant to h ea lth 
assessment and purchasing, are also. 


to family practitioner committees who 
in turn report to regional health 
authorities. There is no ifirect mana- 
gerial link between districts and the 
GPs in their area. Most districts know 
very tittle about the referral patterns 
of GPs. in the business world such an 
arrangement would be regarded as 
absurd. How can s purchasing author- 
ity operate efficiently if tt neither 
knows how its buyers behave nor has 
any managerial authority over *Ham? 

But the situation is worse than this. 
The Government is encouraging GPs 


running hospitals. Therisk, therefore, 

. is that suppliers will play the dom- 
inant rule m a c o mp etitiv e .market, 
just as- they already do in the US. 
Many dfafrfang are' worried that ihe 
reforms will create an NHS which la 
■driven-, by financial , considerations 

- rather than the heeds of patients. Hie 
. behaviour of self-governing institu- 

- tkms is a. particular worry. 

“ff Gay’s goes independent," says 
Prof Keen, *>e shall become subserve 
j-. ent to VrinwM manag ers. They 
■ .win bp seeking profits^ We pursue 
-ctinicalr goals and fit everything else 
. around tfmm. .ft’s a totally', different 
... pfaflosdphyfbr running a hospitaL”; 

- . He -fears market.. forges wffl push 
the NHS ta imwelconHhdirections. Tr 

. .Saudi Arabian offers three times, as 
.,ihuch for -itoucoro . services as the 
local district, we would be mad to 

- refuse them.” In a competitive mar- . 
ket, he argues, any commitment on 
Guj^s part to serve the needs of local 

• people- would - be worthless. “The 
fleshpota will prove too attractive.-” J 

hi the oldrfityte NHS everybody was 
on the same aide: GPs, hospitals and 
health authorities were all trying to 
serve the needs of patients. There 
woe few financial Incentives. Yet fa 
view of the low share of GDP devoted 
to health care, their co-operative per- 
formance was quite impressive. The. 
reforms create two camps with rath* 

; cally different incentives: purchasers 
who want the highest quality of ser- 
vice at the lowest possible cost and 
providers who want precisely the 
! opposite. The assumption is that the '• 
competitive tmmtan created by this 
division': will, benefit the final con- 
sumer of health care. 

Hie assumption begs many ques- 
tions. The benefits from competition 
.are worthless unless they at least 
exceed the considerable costs of oper- 
ating a health care market Mr Ray 
Robinson, of the King’s Fund, peinte 
.-out that transactions costs iti the 
competitive US health care market 
absorb around 20 per cent of total 
expenditure, compared with 6 per cent 
.In the NHS. Even if Britain’s market 
: proves considerably cheaper to run 
.than the US’s, which is extremely 
fragmented, transactions costs are 
bouridJo rise. 

. The final consumer may also won- 
der precisely how his interests are to 
'be taken into account. The purchasers 
are charged with meeting the health 
needs of. their populations. Yet their 
budgets are constrained. Trade-offs 
are thus inevitable: more spending on 

wwntal health tneanw less on some- 
thing else. Yet, with the elimination 
of local authority representation, 
accountability within the reformed 
NHS will only run upwards: districts 
report to regions and regions to the 
Secretary <rf State. 

This creates a paradoxical situa- , 
tion. Purchasers are supposed to be fr 
the health care advocates of local 
communttifts. Yet they wffl be run by 
politically unrepresentative boards of 
directors. Such boards will have to 
take decisions about the local alloca- 
tion of resources, yet will have no 
proper authority to do so. The reforms 
will thus accentuate the NHS’s lack of 
accountability. The Government is 
cr eatin g a market but failing to give 
the consumer a voice. 
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Jackson not 


for Mayor 


Observer 


m The Rev Jesse Jackson has 
finally admitted what many 
suspected: he is not interested 
in running for Mayor of Wash- 
ington DC. 

The decision has shocked 
the national Democratic party. 
For months, officials have been 
hoping that Jackson’s move 
from Chicago to Washington 
nwwnt that the black civil 

rights leader had, at last 

intended to drop his presiden- 
tial dreams and settle for a 
local political career. 

All sorts of theories were 
peddled in favour of a Jackson 
candidacy. It was said that, 
never having held elective 
office, he needed to run for 
a “proper” job with executive 
responsibilities. Another the- 
ory was that Jackson’s “heal- 
ing powers” made him the best 
candidate to deal with Wash- 
ington's appalling problems 
of drugs, crime and a racially 
divided community — magni- 
fied by the arrest of Mayor 
Marion Barry, a friend of Jack- 
son going back to the civil 
rights marches in the 1960s. 

The underlying message, 
however, was the samg jack- 
son should stay out of the 1992 


growing together of the two 
Germanys: we now know that 
Heinz Durr, chief executive 
of the Daimler subsidiary, 
AEG, earns Dmlm a year. 

That may not be a vast sum 
by the standards of many other 
countries, but West German 
directors are notoriously shy 
about revealing how much 
they earn and are not forced 
to declare individual earning s 
in annual reports. 

After a momentary pause, 
Durr revealed the figure under 
questioning from two sharp 
young East German journalists 
an a West German-East Ger- 
man TV programme on the 
plight of the East German 
economy. - 

But if the East Germans 
we re atte mpting to shock view- 
ers from their own country 
with the truth about West Ger- 
many’s plutocracy, they will 
have been disappointed. Dfirr 
was also fenced to reveal that 
he owns merely one house and 
a Oat and just two cars. 




Corporation, of which he was 
an executive director before 
its takeova by the BBA Group 
in 1968. 

But Openshaw has clear pri- 
orities: "My main objective 
for the summer is to retain 
the national over-50s county 

rham^tywMp ". KVmfr 

won it in 1969 under his . 
maiden captaincy, ft is no coin- 
cidence that England B is 
playing inHararenext week. 


Old Oldham 


Perfect 
Savings 
Partnership 


- —I 








“Margaret, guess what? 
Sanctions work.” 


police), Uruguay Ubaldo Genta. 
Fasano has not yet said 
whether he wffl accept, though 
he has not retracted his stozy. 


Seconds in 


Off to Africa 


because he re mains a divisive, 
vote-losing fores within the 
party. 

This week Jackson maHp 
clear that he believes that he 
may best serve his community, 

his Country — and hlmnnlf — 

by occupying the national 
stage. Moreover, his recent 
trip to South Africa, where 
he met the newly-released Nel- 
son Mandela, suggests that 
his ambitions go well beyond 
pot-holes fa Washington DC. 
His interest in this area have 
been farther confirmed by a 
growing friendship with Ket 
EoomhoC Pretoria’s Ambassa- 
dor In Washington. 


Ordinary man 

■ One small blow for freedom 
of information caused by the 


■ Duelling survives. Federico 
Fasano Mertans, director of 
the Uruguayan left-wing daily, 
La Repubhca, has been chal- 
lenged by Police Inspector Saul 
Claveria. 

La Republics alleged last 
month that two vehicles seen 
unloading contraband in the 
city of San Jose de Mayo, 
where Claveria Is sub-chief 

of police, belong to him. 

Under a few going back to 
1920, Claveria asked the Minis- 
try of Interior for permission 
to challenge Fasano to a dueL 
The law permits the use of pis- 
tols or rapiers to settle ques- 
tions of honour. The qualifica- 
tion is that if the outcome is 
fatal, the vindicated party may 
fort* nf manslaug hter. 

Permission for the duel has 
been granted. Inspector Clav- 
eria has named his seconds: 
Colonel Alfredo Rubio ami 
retired Inspector General (of 


[ ■ Carl Openshaw, the first and 
last managing director of 

j T kwiriwim i Tntan wHwMl flwinp, 
today leaves the defimet UK 
finan cial service company after 
an eventful eight-month 
sojourn, “ft does seem a great 
deal longer than that,” he said 

yesterday. 

Openshaw was brought in 
last July to bring some order 
to Dominion, which bad been 
riven by feuding between the 

former chairman. Max Lewin- 
sohn, and fellow directors. The 
problems proved insuperable, 
however, and creditors had 
Dominion placed in adminis- 
tration - a step short of 
receivership - in January. 

Now Openshaw, who 
remains as a consultant to 
Dominion's administrators, 
will be able to complete unfin- 
ished business from a previous 
job. He Is going to Zimbabwe 
to finish the disposal of busi- 
nesses owned there by Guthrie 


■ Here is another lonR-stand- 
fag supporter of Oldham Ath- 
letic; indeed a whole family. 
Andrew Lamb is the chief 
investment manag er at Friends 
Provident One of his first 
memories is of his father com- 
ing into his bedroom in 1953 
to Ml htm-thaf Oliftiam had • 
gained promotion to Division 
Two: briefly, as it turned out 
He went to wpWi ■ftw- m at c h 
with his father and grandfa- 
ther.* 

Oldham beat West Haw 60 
in Hw H gmtfinal of tiw Uttfe - 
wood’s Cop this month on his 
father's 79th birthday and 
what would have been his 
grandfather’s 99th birthday, 
had the gr andfa ther not just 
died in the Boundary Park hos- 
plial adjoining the football ' 
ground. 

Lamb now lives in Croydon 
and says that it is very difficult 
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be Oldham's only visit to Wem- 
bley in w« lifetime. Here may 
be more than one this year. 
OMham may also rracn the 
Rugby League final. The foot- 
ball team has its second replay 
with Evoton in the fifth round 
of the FA Cup tonight 
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Last to hear 


■ This story about YUdirim 
Akbulut, the new Turkish Pre- 
mier, Is supposed to be true. 

He turns up at a football match 
and a reporter asks him: 

“Prime Minister, what do you 
think about all those stories 
about you?” AKbalnt thinke 
for a while and says: “Tell me ■ 
one.” 
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I b the hard-line Protestant 
areas of East Belfast they 
still remember 1690 and 
the Battle of the Boyne when 
K tag WUQaoa IE wartwl the. 

PaHin^r IT. 

Lessihan two mites Cram 
Stormont Castle, when Peter 
Broohe, Northern Ireland Sec- 
retary last «ee& met the prov- 
ince's Unionist tenders. Kerb 
stones am painted rad, white 
and blue and waOs daubed 
with Loyalist muralar*'Fur God 
and For Ulster” and “Remarry 
bcr 1890.” 

And Ulster’s Unionists have 
not stopped battling. Since 
1985, the target has been the 
Anglo-Irish Agreement which 
has given the Irish Republic a 
consultative role In the affairs 
of the province. 

Unionists — anxious to pro- 
test their Britishness - have 
burned, effigies of Mrs Mar- 
garet Thatcher outside 
City Hall and boycotted meet- 
ings with Northern Ireland 
ministers. As Mr Brooke, like 
many a Secretary of State 
before him, seeks to find a way 
towards his department’s cher- 
ished goal of devolving some of 
central government’s powers 
to the province, the vitriol 
remains. But there are signs of 

a fbnngnp in t t?T* tV V_ 

Increasingly James Moly- 
neaux of the Ulster Unionists 
and the Reverend Ian Paisley 
of the Democratic Unionist 
Party (DUP) appear to be fid- 
lowing a strategy of death by 
negotiation — rather t haw 
defeat by outright 
bloody-mindedness. 

While this might bring 
short-term cheer to the North- 
ern Ireland office, the prospect 
of talks with the Unionists can- 
not yet be portrayed as real 
progress. Mr Molyneaux and 
Mr Paisley still insist the 
agreement must be at least 
suspended before tuika «an 
continuer. 

Instead the change of tack 
reflects frustration at the 
grass-roots level with the 
intransigence of Unionist poli- 
tics and dispute about the best 
way forward. It is unclear, for 
example, how enthusiastic Mr 
Molyneaux will pr o v e to be for 
a devolved government, subor- 
dinate to Westminster. 

Mr John Hume, leader of the 
mainly-Romaa Catholic Social 
Democratic and Labour Party 

(SDLP) and a leading player in ; 
the “talks about talks’*, says he 
does not understand what the 
Unionists want The Northern 
Ireland Office is probably simi- 
larly bemused. 

What stiR unites Unionists is 
hostility to the Aodoklsh 
agreement. An opinion poll 
last month showed 74 per cent 
of Protestants against it * up 
from 68 per cent In December 
1985. 

Loyalists resent the semi-of- 




Ralpfa Atkins examines Unionist hostility 
towards the Anglo-Irish agreement 

No room to 
manoeuvre 


...... 



Loyalist* tSaplty their frustration with London over the Ansio-Irtah agreement 


fleial status Irish ministers 
have in Northern Ireland. The 
Ulster Newsletter contemptu- 
ously calls Gerry Collins, the 
Irish Foreign Minister, “co- 
rnier of Northern Ireland." 

Outside the red-brick ter- 
raced bouses around the Han- 
land and Wolff shipyard of 
Hast Belfast, hatred of the 
a gre ement is palpable. "Ton’d 
better watch your tongue 
about the Anglo-Irish agree- 
ment around here. We don’t 
want anything to do with, it,” 
warns a former afl company 
employee. "They ought to do 
a way with it It is not getting 
any better* says a retired ship- 
yard worker. 

Frustration with their Lon- 
don rulers is nothing new for 
Ulster's Loyalists. Eor tbs past 
400 years the Protestant com- 
munity has been a devoted 
s u pport er of the Crown, but 
has often sniffed betrayal. 

Its members cannot forget 
the siege of Londonderry in 
1689 when 3(1000 Ulstermen 
lived by eating dogs, cats and 
mice to successfully repulse 
attacks from the armies of 
James XL They remember the 
threat from the London Parffa- 
ment at “Home Rule’* at the 
start of the century. Today 
they feel betrayed by the 1985 
agreement 

The result has been an Inde- 
pendence of character — some- 
times deferential, sometimes 
duflant It is a devotedly rati 


glous community. In East Bel- 
fast, churches pack the New- 
townards Road which leads 
from the City centre up to Star- 
moot Cast te r Dominating them 
is the passionate Free Presby- 
terian church headed by Mr 
Ian Paisley. 

More than two decades of 
“troubles” in which killings 
and bombings have become 
commonplace have left the 
Unionist community defensive 
and suspicious. Politics and 
religion can sometimes be a 
heady mixture. Loyalist para- 
militaries - the Ulster Volun- 
tary Force and the Ulster Free- 
dom Fighters - have pockets 
of support in East BeJfiot. 

But more often there is a 
strong respect for the law - 
maybe sometimes even a 
streak of forgiveness. “People 
are trying to live together and 
understand another,” says 
the Reverend David Coe, vicar 
of St Patrick's church on the 
Newtownards Road. "How do 
you crass the political and reli- 
gious divide? It will always be 


But while history has given 
Ulster's Loyalists experience in 
defying die London Govern- 
ment, the past four years have 
shown the weakness at tradi- 
tional forms of protest, the 
marching and shouting. Not 
only has the “Ulster says Ho’ 
campaign” failed to yield real 
results, but factionalism within 
the Unionist movement could 
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Unfair to penalise only the ‘perk’ car drivers 


"rNaii. 



From Mr Stephen Pugh. 

Sir, David Waller concludes 
(“The attraction of a free tide,” 
February 21) that a move to 
penalise perk drivers would 
“probably be fair as well as 
popular” 

Under the cur rent tax 
regime should 'two - company’ 
car owners drive to work each 
day, one staying in the office 
(the perk driver) and the other 
using his car on company busi- 
ness, the perk driver will be 
assessed on a benefit two or 
three times as large as the 


other driver. 

The assumption seems to be 
that the value .of the private 
use of the car (which, after an, 
is what is being taxed) falls as 
business mileage rises. Both 
drivers have the use of their 
car when not at work. Why 
should the value of this private' 
use be two or three times 
higher for the perk driver? 

Mr Waller appears to feel 
that a further penalisation of 
perk drivers would be fair. I 
would suggest that whatever 
erne’s views as to the fairness 


of the absolute level of car tax- 
ation, petit users are already 
unfairly treated relative to 
non-peak users. Not only Is the 
current system unfair to Ufa 
perk user but It has a poten- 
tially damaging side effect as it 
encourages drivers, contrary to 
envir onment al cQnaj de raffona, 
to maximise thwte annual busi- 
ness mileage. 

Stephen Pugh. 

57 Frankfurt Road. SE24 

From Mr G. Steele. 

Sir, As Budget time comes 


round again we Bee the return 
of articles about the taxable 
benefit of company cars. 

While I accept that there is a 
taxable benefit and this should 
be taxed fairly, l ant always 
s add en e d that little mention is 
made of the biggest petic of all 
- subsidised mortgages. 

It is hisfo time that nils tax- 
able benefit was given the 
same level of attention by the 
Exchequer «nd the press 
G. Steele. 

14 Sundown Avenue, 

Dunstable, Bedfordshire 


Personal disposable incomes are the key to the housing market 


- * * ‘ ,s ‘ " 


From Mr Adrian Coles. 

Sir, Your editorial comment 
(“More pain in bousing,” Feb- 
ruary 17) comments on the der- 
egulation of the mortgage mar- 
ket over tha past few years and 
suggests that the associated 
increase in mortgage le n din g 
has been a major factor 
ex plaining the accel er ation in 
house price inflation daring 
the late 1980& 

The table shows statistics 
which cast doubt on this. 

It can be seen that there 
were two periods during the 
1980s during which bet meat- 
gage lending grew ragi dly. ^ 

The first period of growth, 
between 1980 and 1982, coin- 
cided with the abolition of for- 
eign exchange controls and the 
corset, which effectively meant 
th a t the banks were able to 
lend to homebuyexs. It can be 
seen that this very rapid 
growth in lending, which 
clearly represented a stock 
adjustment on the part at the 


personal «w*» 

of mortgage rationing, was not 
associated with any rapid 
rhang a in house prices. 

Trt contrast, the growth oi 
limiting at the end of the 1980s 
was accompanied by a signifi- 
cant increase in prices. Given 
those differences it is clear 
that some other factor must oe 
responsible for changes m too 


rate of house price inflation. 

Tbs final column in the table 
shows trends in real personal 
disposable incomes. It can be 


finance. 

Rapid increases in real 
jnenn i ff ftwi con sum er confi- 
dence and lead potential buy- 


residence rather than the tax 
paying uwjt- The £30,000 ihntt 
has been unchanged since 1963. 
Moreover, the most rapid 


HOUSE ^ PRICES AMP THI MOgTOfiflE —ARK ITT 

Price inflation % Growth In net advances % Growth hi dteposabto lncocn»% 


Growth fn net advances % 


1980 

21.2 

13.5 

1.4 

1981 

5J5 

29.4 

-1.3 

1982 

5L5 

49.0 

-0.1 

1983 

11.6 

2.7 

2J2 

1984 

9.7 

17 J5 

2 A 

1985 

8JB 

12.0 

23 

1986 

13-9 

38.1 

33 

1987 

1M 

9.0 

32 

1988 

25.6 

38.7 

. 4.8 

1989 

24.1’ 

-21.0* 

4.1“ 

'flfMflWW 

q— nwt >»aw— 




seen that the modest rate of 
house price Inflation in the 
early ttBOs was associated with 
taiHwg real incomes, *he». the 
moderate increase in house 
prices during the mid-1980s 
was associated' with moderate 
growth in veal incomes and 
that the rapid rate of increase 

I. Vmh.h mHMa fn Ilia lata 


1980s coincided with a rapid 
increase in real incomes. 

It is this third, independent, 
variable, growth in real 
Incomes, which Is the prime 
factor driving both the demand 
for housing- (and hence its 
price, given the restrictions on 
supply in the short term) and 
the demand for . mortgage 


ers to bring forw a rd their pur- 

rhanhw 1 A H-rim w- Tn contrast, 

reductions in the rate of 
growth of incomes Inhibit 
movement in the -housing mar- 
ket and lead to reductions in 
demand. 

Your editorial also suggests 
that the process of house price 

fnflaHnn ono MdIImI hu tfTT 


relief on mortgage interest. 
Again, this is a difficult argu- 
ment to sustain, given the 
gradual restrictions applied to 
mortgage interest tax relief 
over the past few years. 

The 1988 budget marked the 
abolition of relief on new home 
improvement loans and the 
rest ri ction of the relief to the 


increase in house prices during 
1986-88 was in southern 
England where the £30,000 
bunt is worth least in relation 
to house prices. 

The average new mortgage 
grante d by bufidma' societies in 
Greater London has been 
above SSOJOOO since the third 

rninrtaf of DDK The amflitMI. 


Ity of mortgage interest tax 
relief has been a factor of rap- 


idly declining Importance hi - 
explaining rimer the growth of 
lending or the level of prices in 
this region for many years. 
Adrian Coles, 

Council of Mortgage 


3 SaoUe Row. W1 


The Hanson stock decision: to convert or not to convert 




From Roger Omih. 

Sir, Today, February 28. 
holders of over lbn Hanson lO 
per cent loan stock mart 
decide whether to convert 

them into ordinary shanra. 

In your article (“Hanson is 
as Hamson does,” F ebnnu yJT) 
Mr Hngh-Jones d isagre e^ w£h 
my advice to convert ® 
grounds that the March pay* 
menton the stock would be 


missed and instead the smaller 
interim on the ordinary share 
would be received four months 
later, in July. 

If F«n«nn ware to alter the 
conversion date, this could 
allow the larger final dividend 
on the ordinary to be received 
and changing , the pay dates 
would help the cash flow prob- 
lem. Assuming that the value 
of a convertible is based upon 


the discounted extra income it 
provides over and above the 
ordinary dividends, this would 
increase the convertible’s rela- 
tive value. 

In 1988 the terms of the stock 
were established in order to 
merit a precise value crucial to 

thfl nfBw for TmpArlnl. 

I f different dates, ben eficia l 
to current holders, had been 
used the model would have 


simply computed a lower cou- 
pon in order to achieve this 
fixed value.' 

Either Mr Hugh-Jones 
believes that the offer. In retro- 
spect, was Inadequate or he 
wants the benefit of changing 
the terms now without the cost 
of ha ving had a lower yield 
front day one, 

Roger Clnng h , 

9 Mb orfields BiQhtnaB fc EC2 


weaken its hand. 

On the streets there is impa- 
tience for the politicians to 
start talking. Last month's 
opinion poll showed 49 per cent 
of Unionists believed the policy 
of refusing talks with other 
parties should stop - com- 
pared with 41 per cent wanting 
it to continue. 

The most visible sign of dis- 
affection has been the rise of 
Northern Ireland's Conserva- 
tive associations. In past, 
the Conservative Party has not 
organised in the province, leav- 
ing the ground free for Its tra- 
ditional Unionist allies. That 
poQcy has now changed, and in 
November, the first four local 
Conservative associations in 
Northern Ireland became offi- 
cially affiliated. Since then, 
local Conservatives have 
become more confident in 
pushing their policy in favour 
of integration with the main- 
land and against the Anglo- 
Irish agreement The appeal of 
the associations is the prospect 
at influencing the Conservative 
Government from within. 

Even if they represent a 
“cop-out” vote, or a short-lived 
mifltQe-clasa protest in the 
style of the mainland’s Liberal 
Democrats, they are almost 
certainly symptomatic of wider 
shifts in Northern Ireland poli- 
tics. Mr Jim MnCmmiftit, chair- 
man of East Belfast Conserva- 
tive Association, says: “People 
are fad up with the intransi- 


gence. They want to have poli- 
ticians who go Inside and talk 
and not stand outride and 
shout” 

Another straw in the wind 
has been a rash of conciliatory 
co mm ents by prominent Ulster 
Unionist politicians. Last 
month Jim Nicholson, the 
party’s MEP, and Jack Allen, 
party chaimmp , w>irt that if the 
Irish Republic were prepared 
to countenance establishing a 
new agreement than they were 
prepared "to put everything on 
the table." 

In East Belfast, the concilia- 
foxy ffVt ff of Unionism been 
expressed in votes for the Alli- 
ance, which attracts support 
from both Protestants and 
Catholics and came second to 
the DUP in the 1987 general 
election. 

Dr John Alderdlce, Alliance 
party leader, dubs the 1980s “a 
decade of hopelessness and 
polarisation.” The strong vote 
in 1987 reflected Unionists 
“saying we are not happy with 
strident and violent opposition 
to the agreement.” be believes. 

East Belfast’s local MP is 
Peter Robinson, the deputy 
leader of the DUP. who in 1987 
was joint author of the Task 
Force” report on the Unionists’ 
anti-Anglo-Irish Agreement 
campaign. 

Aptly titled An End to Drift, 
it appeared to upset the Union- 
ist leaders by favouring a more 
pragmatic approach to getting 
the agreement revoked. Now 
its flnnri«winng aDDGQr increas- 
ingly in line with the leader- 
stop’s 

Robinson says the “East 
Europe-style” opposition to the , 
agreement, whereby citizens ' 
make government impossible, ! 
has not worked. The only alter- 
native Is negotiation. "Prag- 
matic politics are that this the ! 
only way the agreement Is : 
going to be got rid of,” he says. 

This is not to say Unionist 
opposition to the agreement is 
weakening. Mr Molyneaux and 
Mr Paisley are canny politi- : 

riana aiwima to Wwd »h*» most 

effective way forward. 

At the Stocmont meeting last 
week their Bne was that the 
workings of the Anglo-Irish 
agreement - the regular 
inter-government conferences 
and the dvil service secretariat 
- needed to be suspended 
before talks could start The 
strategy put the onus on the 
SDLP and the Irish Govern- 
ment to move nearer the 
n nkmte tf position. 

But if the talks fall to lead to 
the agreement’s demise the 
Unionists are likely to rahlTn 
to their old, dogmatic protests. 
Even if their aspirations are 
confused, that long-standing 
bitterness still makes it a Her- 
culean task to win. their sup- 
port for taking talks on devolu- 
tion a stage further. 


EC Competition Polk 


Community rules on a 
collision course 


A greement on the EC 
Commission's merger 
powers is often seen as 
the final touch to the Commu- 
nity’s competition policy. 
Merger control rules at the 
European level, it is believed, 
will complement the competi- 
tion rules embodied in Articles 
85 and 86 of the Treaty of 
Rome. 

However, the debate on 
merger control has focused on 
an institutional issue - the 
Commission’s powers — and 
left aside an explosive problem 
of substance. The emerging 
merger control rules may be at 
loggerheads with the current 
rules of anti-dumping proce- 
dure. Under current regula- 
tions, anti-dumping actions 
have powerful pro-cartel and 
pro-merger propensities. 

The procartel propensity of 
anti-dumping actions is best 
Illustrated by two cases in the 
chemical Industry. In i g g | and 
1982, the EC producers at two 
products - polyethylene and 
polyvinyl chloride (PVC) - 
lodged two anti- damp in g com- 
■ plaints which led to measures 
resulting in a duty of more 
than 25 per cent (13 per cent 
added to the r^nrrna^ 19J> per 
cent tariff). Soon after antfat- 
umptng measures were 
imposed, the competition office 
of the Commission began to 
collect evidence an cartel-like 
agreements in both products. 

An analysis of the 1988 com- 
petition decisions of the Com- 
mission leads to two conclu- 
sions. First, anti-dumping 
measures were crucial in enfor- 
cing price and quota disci- 
plines by the two cartels. Sec- 
ond, the cartels’ members 
captured the anti-dumping 
actions with an amazing ease, 
in sharp to their deter- 

mined resistance in opposing 
“anti-cartel” in>a » «H prffniM 
There are many such “twin” 
anti-dumping and anti-cartel 
cases (that is, cases dealing 
with the same products) 
involving the same EC firms 
and leading to contrary deci- 
sions. Almost one fourth of the 
anti-cartel cases initiated since 
1980 (overwhelmingly under 
Article 85) have “twin” anti-d- 
umping cases, and these twin 
anti-dumping cases also repre- 
sent one fourth of all EC anti- 
dumping cases. Services are 
being contaminated, as illus- 
trated by the capture of the 


By Patrick Messerlin 

anti-dumping procedure 
against the Korean shipowner 
Huyndai by a cartel of Euro- 
pean shipping operating 
between Europe and Australia. 

Why so many conflicts? 
Because the gains the EC firms 
can get from anti-dumping 
actions far exceed the losses 
from the “twin.” anti-cartel 
cases. In the polythylene and 
PVC cases, antidumping mea- 
sures have allowed prices to 
increase by 11 per cent and 14 
per cent respectively. These 
price Increases have annually 
generated Ecu 352m (£250m) 
and Ecu3l2m in rev- 

enues for EC Anns, roughly 10 
times their anti-cartel fines of 
Ecu 37m and Ecu 2&£m, respec- 
tively. The relative order of 
magnitud e leaves little doubt; 
antidumping bpHw'h are more 
powerful in their capacity to 
cartelise firms unable to col- 
lude without same kind af pub- 
lic support than anti-cartel 
actions are in their capacity to 
counteract these forces and 
maintain a good level of com- 
petition. 

The pro-merger propensity of 
antidumping actions two 
sources. First, it follows from 
the protectionist content of 
anti-dnmping measures. A 
higher level of protection 
leaves mergers as the main 
way to rationalise domestic 
firms or plants, as shown by 
the mergers of the polythylene 
activities of ENI and Montedi- 
son and of the PVC activities 
of Id and Enichem. The Com- 
mission is likely to be torn 
between the opposing logic of 
anti-dumping actions and 
merger controls. 

Second, the selectivity of 
antidumping actions has a 
genuine pro-merger propensity 
best illustrated by a recent 
case in synthetic fibres against 
US producers. The highest 
margins of dumping found for 
US exporters concerned two US 
firms recently acquired by two 
EC producers , BASF and 
Hoechst. But no measures were 
taken against these two US 
exporters, on the grounds they 
were producing “speciality 1 ’ 
products. This exception sug- 
gests that EC-owned foreign 
exporters are immune to anti- 
dumping measures. This is a 
powerful incentive for EC 
firms to merge with foreign 
firms operating in EC markets. 

The ultimate result dflntes 


the Commission’s merger con- 
trol (since it focuses on 
intra-EC mergers) and pro- 
duces less competitive markets 
due to lessened competition 
from extra-EC imports. Again, 
who is in charge of the merger 
control is not the point What 
does matter is the possibility of 
major inconsistencies within 
the EC's competition policy. 

It is time to go back to 
basics. Trade policy is competi- 
tion policy. In accordance with 
the Treaty erf Rome, anti-dnmp- 
ing artipn ?* fthouw comply with 

competition rules each time 
tiie changes they Introduce in 
the extra-EC trade can effect 
intra-EC trade - the competi- 
tion within the Community. In 
an open economy like the Com- 
munity’s, such a principle is 
likely to lead to a systematic 
subordination of the anti- 
dumping procedure to EC com- 
petition rules. 

As a result, the antidumping 
procedure should be based on 
the same rules as the anti-car- 
tel and merger control proce- 
dures, particularly concerning 
market structures and behav- 
iours (as the predatory intent). 
No anti-dnmping measure 
should be Imposed if it could 
lead to price collusion within 
the Community. The anti- 
dumping procedure should 
gramfaifl business practices - 
particularly below-cost pricing 
- as competition procedures 
do. No exemption from compe- 
tition rules under Article 85 
should be gi*antpfl under antid- 
umping measures. Last, the 
anti-dumping procedure should 
adopt the approach 

which supports competition 
rules: it should aim at spelling 
out the benefits and the coris 
for the consumers of the mea- 
sures envisaged. 

If antidumping rules are not 
put in compliance with the 
competition rules of the Treaty 
of Rome, the recent agreement 
on the Commission's powers 
on merger control will make 
the EC competition policy a 
blinded Janus staggering from 
managed trade to managed 
“oompetition”. 

The author is professor of eco- 
nomics at the tnstitut dEtudes 
Poiitiques de Paris and consul- 
tant to the World Bank. The 
views expre sse d do not necessar- 
U y reflect those of the World 
Bank. 


Nomura 
Luxembourg— 
a New Bank 
in a Key 

EC Financial Center 


The Nomura Luxembourg 
Representative Office has provided 
research-based services to clients 
as an important link in Nomura’s 
worldwide network. And. it has 
also acted as a knowledgeable 
interpreter of emerging oppor- 
tunities in Japan for the financial 
community in Luxembourg. 

From today, with the incorpora- 
tion of a full banking subsidiary, 

Nomura Bank (Luxembourg) SA. 

Clients will now be able to tap 
the formidable expertise of the 
Nomura Group, and benefit from 
a full range of individually tailored 

banking solutions. Walk through — — - . _ 

^NO/XUJRA 

Nomura Bank (Luxembourg) S-A. 

Managing Director: Hideyuki Tkkahashi 
6 avenue Emile Reuter L-2420. Luxembourg 
TeL- 461S&&& 

Fax-. 463333 

The Nomura Securities Co., Ltd. 

Tokyo Head Office 
TfeL- (03) 211-1811. 211-3811 

Worldwide Network: "" " ~ — — 

London, Paris, Amsterdam, Frankfurt, Munich, ZQrtah. Geneva, Lugano, Brussels, Milan, Stockholm. Madrid. Vlerxia, 
New York, Chicago, Los Angeles, San Francisco, Honolulu, Toronto, Montreal, Sfio Paulo, Bahrain. Hong Kong, 
Singapore, Jakarta. Bangkok, Kuala Lumpur, Beifng, Shenzhen, Shanghai, Seoul, Sydney, Melbourne 
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Key test for Nicaragua’s troubled economy 

Tim Coone reports on some of the newly elected Government’s policy options 

S 


ANDIN1STA militants, 
still reeling from the 
'shock of defeat In Sun- 
day’s elections in Nicaragua, 
were of the general view that 
“people voted with their sto- 
machs and not their heads.” 

If true, the victorious UNO 
(National Opposition Union) 
alliance will have to work 
quickly to turn the economy 
around when it takes office in 
April, if its support is not to 
melt away. 

Dr Francisco Mayorga, one 
of UNO's leading economic 
advisers, and a probable cabi- 
net member in the new govern- 
ment, claimed during the elec- 
tion rampBi gn that UNO would 
be able to put a halt to Nicara- 
gua's hyperinflation in 100 
days. 

To do so, he and his col- 
leagues will have to deal with 
Nicaragua’s endemic double- 
deficit problem, resulting from 
the war, and which has been 
the root cause of the country’s 
economic crisis. 

Part oT their task has already 
been achieved. According to 
tiie Planning and Budget Min- 
ister, Dr Alejandro Martinez 
Cuenca, the Government suc- 
ceeded in sharply reducing the 
fiscal deficit last year to only 5 
percent of GDP, -from a level of 
27 per cent of GDP in 1988. 
This exceeded the 13 per cent 
target set by the Finance Min- 
ister, Mr William Hopper, in 
January last year, and was 
achieved by drastic cutbacks in 
both current and capital spend- 
ing and the elimination of most 
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Nicaragua 

El Salvador 

Guatemala 

Hondwaa 

Costa Rica* 

Population 

GDP 

Defence spending 
% GDP 
% Spending 

Total armed forces 
Reserves 

Cbt Ac 

Helicopters 

MBTs and light tanks 

3.7m 

S3.41bn 

Sl.S9bn 

55% 

80.000 

137.000 

16 

10 

150 

5.9m 

$4.66bn 

S208.2m 

4.5% 

36.4 

56,000 

32 

19 

5 

85m 
$6.95t>n 
$1 06.3m 
1.6% 
13.0 
42X00 
35,000 
17 
10 
10 

49m 
*4.01 bn 
$67. 5m 
1.7% 
6.7 
19,200 
50,000 
49 

0 

15 

2L8m 

S4w54bn 

$32m 

09% 

3.6 

7,700 

0 

0 

0 
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government subsidies. 

Some 34,000 lay-offs were 
made in the public sector, half 
of them from the armed forces 
and Interior Ministry. 

With the prospect of peace 
ahead and a normalisation of 
relations with the US, further 
cutbacks in defence spending 
together with fiscal support 
from external finance should 
make UNO’s task easier to 
bring the fiscal deficit under 
control. 

The balance of payments def- 
icit is a more complex problem 
to deal with. Last year Nicara- 
guan exports rose by 26 per 
cent, but from a very depressed 
level of $235m in 1988. The cur- 
rent account deficit has been 
running at around 3500m per 
year for more than five years, 
more than twice the country’s 

exports. 

A combination of deteriorat- 
ing terms of trade, the US 
trade embargo imposed in 1985, 
a collapse of the Central Amer- 
ican Common Market, the war 


- which directly affected cof- 
fee and cattle production and 
indirectly diverted resources 
into defence instead of produc- 
tion - all contributed to the 
problem. 

Parallel to this, the dry- 
ing-up of important credit 
sources such as the World 
Bank , the Twternmprirfln Devel- 
opment Bank, and the interna- 
tional banking system in gen- 
eral left Nicaragua starved of 
finance and led to major 
defaults on its existing debt 
commitments. 

The economy has been sus- 
tained primarily as a result of 
the Comecon countries step- 
ping into the breach with raw 
materials and financial sup- 
port. 

According to Dr Martinez, 
Nicaragua’s debt now has the 
following profile; 

■ $2.5bn owed to the interna- 
tional commercial 

■ $2.7bn owed to the Comecon 
block, 

■ 3900m owed to Latin Ameri- 


can governments (primarily for 
oil supplies in the early 1980s). 

■ $400m owed to the other 
Central American countries. 

■ 3300m to the Club of Fads. 

■ 3300m in short-term trade 
credits. 

■ 3250m owed to the multilat- 
eral finance institutions (3170m 
to the World Bank and $60m to 
the IDB); 

■ This Makes a grand total of 
37^5bn. 

One of the new government’s 
priorities will be to renegotiate 
this vast body of debt and most 
probably to enter Into a new 
standby credit and structu ral 
adjustment loan agreement 
with the IMF. Dr Martinez said 
that talks have already begun 
with the IMF, and that if the 
SanrifniafaiB had won the elec- 
tions, he was expecting a loan 
agreement to have been In 
place within 12 months. 

Now that UNO will take the 
reins, it is possible that with 
US support an agreement can 
be reached even sooner. Credit 


will be needed urgently in the 
short term to finance the 
1990-91 crop cycle. 

One of the continuing areas 
of subsidy by the outgoing gov- 
ernment, and which has con- 
tinued to fuel inflation, has 
been the underwriting of loans 
to the agricultural sector. The 
government faced a rebellion 
by formers last year when the 
central bank attempted to 
sharply reduce interest rates 
subsidies to formers. 

The Government faced a 
potential collapse of agricul- 
tural production. The subsidies 
were restored. 

The principal weakness of 
the Government’s adjustment 
plan has been the of extern 

nal finance. 

Dr Martinez said that in 
1990, in addition to outstanding 
intm commitm ents, Nicaragua 
win require 3125m to achieve a 
3-5 per cent growth rate. UNO’s 
ambitions will be much 
greater, however, as expecta- 
tions of a rapid economic 
recovery have been created by 
their electoral victory . 

Support is undoubtedly 
going to arrive, primarily from 
the US: Paradoxically, though, 
it is also going to spark a new 
phase of conflict in Nicaraguan 
society. 

The trade unions, which are 
under the the control of the 
Sandfnistas, have been docile 
these past 10 years, union lead- 
ers, with Sandinista party 
backing, will be looking to 
regain their power. 


UNO victory raises hopes for deep cuts in defence 


By Tim Coone in Managua 


THE OPPOSITION electoral 
victory in Nicaragua has raised 
hopes that the US-backed Con- 
tras can finally be demobilised 
and that the Government's 
own defence forces can be sub- 
stantially reduced. 

Savings on defence spending 
could then be diverted to agri- 
culture, industry and construc- 
tion, and enable the country to 
break out of Its current “stag- 
flation” cycle. 

But dismantling the San- 
dinista-dominated forces will 
be a tricky operation. There is 
no formal guarantee from 
Washington yet that conflict 
withthe Contras is over. 

Total manpower of the police 
and armed forces -at their 
peak some two years ago -has 
been estimated by defence 


experts at nearly 100,000, of 
which around 80,000 were in 
the armed forces. 

Last year forces were 
reduced by 17,000 as part of an 
economic adjustment plan 
which reduced defence and 
security spending from more 
than 50 per cent of gross 
domestic product annually to a 
targetted 36 per cent during 
1989. 

Mrs Vloleta Barrios de Cha- 
morro, the president-elect, will 
in two iwantlw take office. She 
is likely to begin her term by 
Turning new defence and inte- 
rior ministers, who will hope 
to proceed with a rapid demo- 
bilisation of the army and 
security forces. 

UNO, the victorious opposi- 
tion alliance, has pledged to 


put an end to military service, 
which will reduce army man- 
power by a further 20,000. 
Another 80,000 active reserves 
and mftiHa could be sent home; 
if indeed there is an end to the 
war. The standing army, navy 
and air force could thus be 
reduced to around 20,000 and 
the police and security forces 
to around 10,000. 

As the greater part of the 
defence budget is spent on 
manpower, substantial savings 
could thus be made, allowing 
defence and security spending 
to be rapidly reduced to a more 
manageable 15-20 per cent of 
GDP initially. 

The Government has already 
managed to cut the fiscal defi- 
cit in the past year to only 5 
per emit of GDP, so the new 


government should in theory 
be able to reactivate public sec- 
tor invest ment plans. 

It should also be able to 
direct credit to agriculture and 
industry, at the same time as 
controlling monetary expan- 
sion, by the simple expedient 
of cutting back on defence. 

It will be a delicate task for 
UNO without provoking a 
rebellion in Sandinista ranks. 
Same are fearful it win be a 
first step to a generalised 
repression of their party. 

If UNO proceeds with a rapid 
demobilisation of the army and 
security forces, while powerful 
armed resistance groups allied 
to UNO remain intact, foe San- . 
dinistas are liable to resist.' 

One fear that is being seri- 
ously discussed around the 


capital 1$ that of a civil war 
followed by a request by the 
new government for military 
support from the United States. 
The history of Nicaragua 
would have then turned full 
circle. 

That scenario, taken seri- 
ously by Sandinista military 
leaders, prevents them from 
accepting a rapid demobilisa- 
tion of their troops. Defence 
against US military domina- 
tion is rooted in their philoso- 
phy- 

Leaders of the Contra guer- 
rillas based in Honduras have 
said, however, that they do not 
Intend to demobilise for at 
least three months. These con- 
firm the fears of Sandinista 
military leaders that the war 
cannot yet be considered over. 


Full EMS entry ‘would force’ UK changes 


By Peter Norman, Economics Correspondent, in London 


FUNDAMENTAL changes will 
have to be made in the conduct 
of Britain’s economic policy if 
the country becomes a full 
member of the European Mone- 
tary System before the next 
general election, the Govern- 
ment was warned yesterday. 

In its latest quarterly review, 
the National Institute of Eco- 
nomic and Social Research 
said: 

• The Bank of England 
would have to be given more 
independent responsibility 
than it has now. The setting erf 
interest rates in particular 
must become subject to less 
political control; 

• The Government should 
act to counter widespread 
expectations of tax cuts, both 
ahead of the next election and 
in the medium term; 


• There would be “serious 
and argent” implications for 
the rate of wage increases in 
the UK, in the event of full 
f m s membership. 

The institute, which is an 
independent, non-profit mak- 
ing research body, has based 
its latest economic forecast on 
the assumption that Britain 
joins the exchange rate mecha- 
nism erf the ws m the fourth 
quarter of this year. 

This would force the UK to 
face the endemic problem of 
excessive wage pressure in the 
economy, it said. The Institute 
pointed out that employees’ 
pay in the business sector rose 
by 9.1 per cent last year in 
Britain compared with 3.7 per 
cent in West Germany and 4.1 
per cent in France. If Britain 
was to succeed as a full EMS 


member and share the price 
stability experienced elsewhere 
in Europe “that gap must be 
closed and closed very soon.” 

It said earnings in Britain 
should rise at broadly the same 
rate as in the rest trf Europe 
with 3 or 4 per cent constitut- 
ing an appropriate norm at 
present The public should be 
made more aware of the level 
of wage increases in France 
and Germany ^p d these should 
be the starting paint for wage 
negotiations rather than the 
retell prices index, which cur- 
rently is rising by 7.7 per cent 
a year. 

The institute called on the 
Government to draw up a new 
type of medium-term financial 
strategy appropriate to full 
EMS membership. This would 
demonstrate how the public 


sector accounts could be made 
consistent with lower inflation, 
lower interest rates and an 
anticipated fall in the current 
account balance of payments 
deficit during the 1990s. 

One likely conclusion from 
such an exercise would be that 
the puhllc sector would need to 
stay in financial surplus, to 
cope with low personal savings 
and rising private sector 
investment 

“One reason for publishing 


jections of this kind would 
to counter the widespread 
expectation of large-scale tax 
cuts in the medium term.” the 
institute said. It added that 
there seemed to be no eco- 
nomic justification for any tax 
cots .in the run-up to the next 
election. 

Details, Page 10 


Slump in orders for US durable goods 


By Peter Riddell, US Editor, in Washington 


NEW ORDERS for US durable 


goods dropped by a record 10.5 
mt in Jai 


per cent in January. This was 
largely because of a big decline 
in the previously high level of 
demand in the aircraft and 
motor sectors, and most econo- 
mists do not see the start of a 
general recession. 

The drop was more than 
double what the markets had 
been expecting, though Mr 
Alan Greenspan, the chairman 
of the Federal Reserve, played 
down its significance. Describ- 
ing the durable goods series as 
“highly unstable”, he said 
other data suggested that the 
pattern in orders was “soft but 


by no means accumulating on 
the downside. Our judgment is 
that orders are now basically 
flaL- 

While most economists agree 
with Mr Greenspan, and with 
the Bush Administration, that 
a recession should be avoided, 
there will a close watch on 
forthcoming data to see 
whether activity is weakening. 
For instance, the Conference 
Board, a business research 
group, has reported a decline 
in w>Tigiim«»r wmfiiipnwH tn Feb- 
ruary, for the fourth month in 
a row. 

Yesterday’s figures initially 
helped to boost US Treasury 


bond prices, though the effect 
quickly wore off especially fol- 
lowing Mr Greenspan’s 
remarks. 

In detail, new orders for 
manufactured durable goods 
dropped 313£bn to 3U8.2bn in 
January, on a seasonally 
adjusted basis. Most of the 
decline was in transport equip* 
meat which fell $10.6bn, or 27.6 
per cent, to 327 Jbn, following 
increases of 4JJ and 10.8 per 
cent In the previous two 
months. 

Excluding transport, new 
orders fell by 3.4 per cent in 
January. There was also a 36 
per cent decline in orders for 


defence capital goods to the 
lowest level for two years. 

Orders for both aircraft and 
motor vehicles and parts had 
previously been at a high level 
so the January decline was in 
part an exceptional correction 
and a rebound can be expected- 
In February. For Instance, 


domestic car production was 
cut sharply in January as 
excessive levels of stocks were 
reduced, and output has subse- 
quently risen. 

Meanwhile, the Commerce 
Department announced that 
the US trade deficit narrowed 
to $113J2bn last year from 
3227J2bn in 1988 
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Continued from Page 1 
afternoon sessions. “A request 
like that is totally unreason- 
able,” said one broker at a for- 
eign firm. 

The impact of the collapse in 
share prices on corporate 
fund-raising spread with com- 
panies announcing that equity 
issues were under threat. 
Yasuda Trust and Banking, a 
trust bank, said it would post- 
pone a planned equity and 
convertible bond Issue if Its 
stock price fell below yester- 
day’s dose. Tokal Bank said it 
would postpone an equity 
Issue unless share prices 
recovered. 


US sanctions threat 


Continued from Page 1 
total” talks after June, provid- 
ing progress has been made. 
Although Mrs Carla Hills, US 
Trade Representative, has foe- 

n promised tough action, 
i consistently claimed 
progress In talks ami delayed 
imposition of sanctions. 

In an attempt to improve 
relations, Mr Toshiki Kaifu, 
the Japanese Prime Minister, is 
to meet President Bush in 
Palm Springs, California, on 
Friday and Saturday. But Con- 
gress clearly will be unim- 
pressed unless real concessions 
are forthcoming. 
Representatives of foe US 


wood products industry testi- 
fied on Monday that five 
rounds of talks held since last 
June have produced ■'virtually 
no concessions and the faika 
are in danger of stalling or suc- 
ceeding with only half-mea- 
sures". Mr C.P. Hewlett, a 
vice-president of the Georgia- 
Pacific Corporation, said the 
industry had worked closely 
with the Administration, doing 
exhaustive research to provide 
evidence of the dosed market. 

“The government of Japan 
has shown that it will not give 
np an inch of ground more 
than it has to in trade negotia- 
tions,” he said. 


Bonds also fluctuated with 
the yield on the benchmark 
government instrument mov- 
ing above 7 per cent before 
failing to dose at <L935 per 
cent against Monday’s 6J360. 

On the foreign exchanges, 
the Bank of Japan sold an esti- 
mated 31.33m tn Tokyo to sup- 
port the yen, following safes of 
more than 321m on Monday. 
Nevertheless, the yen closed 
weaker at Y149.Q3 to the dol- 
lar compared with 7148.65 on 
Monday. By early afternoon in 
New York, it was trading at 
148.70 

TTad!ers are convinced that 
the Bank of Japan win have to 
raise discount rate, currently 
4J26 per cent, in order to stem 
the yen’s decline. They believe 
that if foe dollar rises to Y1S0 
the Bank may be forced to act 
to maintain the credibility of 
agreements between the G-7 
industrialised countries to 
keep exchange rates stable. 

A breach of the symbolic 
barrier would also allow the 
finance ministry, which is 
opposed to a further hike, to 
change its mind wtfh. dignity. 

A senior Bank of Japan offi- 
cial said yesterday the Bank 
was still studying the Impact 
of three discount rate 
Increases last year. Hie cen- 
tral bank was concerned about 
the yen’s weakness but its pol- 
icy was hot geared <mly to the' 
foreign exchange markets. 

Commenting on the .phmge 
in equities, be said: “1 don’t 
want to say that everything Is 
OK and that there’s no prob- 
lem (in foe market) ... But 
this is a movement which can 
be digested in the market 
without special support from 
the ministry or the central 
bant” 
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diet 
from Unilever 
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In what already promises to be 
one of the most nngetUrnp XJK 
results seasons in recent mem- 
ory, Unilever stands out like a 
monument to the defence vir- 
tues. -Underlying volume 
growth last year was 4- per 
cent, against 3.1 per cent the 
year before; operating margins 
were up again,; -asthey have 
been year after year over a 
decade: and the fall year divi- 
dend is up 25 per cent in star- 
ling, 10 per cent ' in guilders. 1TO 
Assuming .eating and washing ioo 
do not go out of fashion, what 
can possibly go wrong? . - ®° 

One answer is fobt the group an 
could still be prone to foe same 
margins cycle it suffered from 
in the 1960s and 1970s. In 
Europe, ranch its most mature 
area and still the source of 
more than half of profits, mar- 
gins in 1989 were actually 
down. Adjusted for one or two 
oddities like a-£iOm-plus loss 
in salmon farming,- the true 
picture is apparently flat But 
resistance to the cycle will 
only be proven when the con- 
sumer downturn reaches the 
three quarters of European 
sales not in the UK- 
Then again, cycles may be 
less simple than they were. 

The company suggests that as 
dislocations occur m the econo- 
mies of Continental- Europe 
and Japan, the Anglo-Saxon 


Unilever 


Share price relaafra-M the 
FT~A AB-Shana Index 
170 



triple-A rating. If anything like 
the hoped-for £250m can be 
raised from the disposal,' Its 
further ambitions in Europe 
and the US - and perhaps a 
areas llke catering - can be 
accomodated. Whether . the 
market’s patience will stretch 
sO far is, of course, another 
matter. 


1985 88 


89 90 


economies may be detaching 
roup with. 


themselves. For a group 
Unflever’s geographical spread, 
tiie result may be a new n™t 
of balance. In recent months, 
its share price has been specifi- 
cally geared to the behaviour 
of foe D-Mark. But assuming 
double figure growth this year 


looking vulnerable after a pro- 
nounced rally since the turn of 
the year. ‘.’A profits warning 
from Olivetti and Siemens's 
absorption of Nixdorf drew 
attention, to , the margin 
squeeze in European comput- 
ers, so important for ICL. 
STCs chief money-maker; and 
STC?a 27: per-cent shareholder 
Northern Telecom has killed 
off bid speculation by pro- 
noun cing itself happy with the 
status quo. 

The difficult - thing is to 
decide whether foe share price 
reaction was overdone. The 
market subtracted the £36m 
from STC's £278m taxable prof- 
its, coming up with only 5 per 
cent profits growth, and trou- 
bling guesstimates that in real- 
ity ICL’s operating margins 
may have fallen from 9.5 to 
less than 8 per cent. The other 
sideof tire coin IS STCTs 22 per 
cent dividend increase, which 
does not suggest a lack b£ con- 


in . constant currency-, -th* V-fidance-aboirt foe fixture;: and 
shares at 630p should stin be a the fact that R&D spenffing has 


lot more resistant to crisis 
than most, on an average mar- 
ket multiple and a prospect i ve 
yield of 4 per 1 cent 


gone up from 9to 10.4 per cent 
.of safes may be aptas,- not a 
minus. It only seems a pity 
that .fr wffi take scmo time fear 
STC to clear up tbs confasian. 


US economy 

The US durable goods statis- 
tics may be notoriously erratic: 
even so, yesterday’s s harp 10.5 
per cent January fall gives Mr 
Greenspan another headache. 
The economy may yet avoid a 
recession in the technical 
sense. But despite the special 
factors in yesterday’s figures, 
the manufacturing sector is 
obviously suffering badly. The 

White House, eager to see a fail 
in interest -rates, seized foe 
rVinwa to comment on the fig- 
ures, presumably With the aim 
of keeping up the political 
pressure on foe Fed. 

■ The state of the US financial 
. system cries out for lower rates 
as well. Although all has been 
outwardly calm following the 
downfall of Drexel, the US Gov- 
ernment is still committed to 
saving the- nation’s dodgy 
savings and loans, many of 
which were eager junk bond 
buyers. A healthy bond market 
will both limit junk losses and 
make it easier to sell the Reso- 
lution Funding Corporation's 
bafl-out bonds. 

But while interest rates are 
rising in West Germany cold 
Japan, any fall in US rates 
would be difficult to sustain. 
The US government needs Ger- 
- man "and Japanese investors to 
finance its deficit, and both- 
currently have other claims on 
their purses. - 


STC 


Ye sterday’s 14p drop, in 
STCs shares to 249p was an 
unambiguous indicator of how 
badly it muffed the disclosure 

- along with its 1969 results 

— that, its pprafow scheme was 
overfUnded by £270m. A sur- 
plus this big from a company 
with only 34,000*)dd employees 
and 12^500 pensioners is good 
news, not bad:' aft-foe more so 
since the resulting contribu- 
tion holiday not only saved 
STC £36m in 1988, but could 
stretch into the 21st century. 
FY>r STC to make that the occa- 
sion for a 5 per cent fall in its 
share price, by raising doubts 
about its quality of earnings, 
suggested at best poor coamnu- 
nications skills, at worst that it 
had something to hide. 

STCs share price had . been 


BET 


The l ad: o f share price reac- 
tion to BBT's* latest announce- 
ment may well be due to a 
sense of puzzlement, ft seems 
odd to be selling a windows 
and double glazing business 
just as the downturn in hous- 
ing is firmly established, just 
m fr joofced odd fo buy. tiestadr 
right at the end of the upswing 
in recruitment. 

The reason may be that BET 
wants to maintain its role as a 
big spender. It has issued too 
much paper in the past to use 
much mare for acquisitions: 
and with interest cover down 
to perhaps six car seven times 
after the Hestalr purchase, it 
cannot raise much more debt 
without jeopardising its prized 


. .. 9.5 million potential 
customers right on the doorstep . 
and with 2 free ports and car - 
freight facilities only 40 
minutes away - international 
markets are within easy 
reach . . . 
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TransAtlantic 

Yesterday’s hid for fifll con- 
trol of Continental and Indus- 
trial Trust by TransAtlantic, 
the UK vehicle for Liberty life, 
sheds a curious light on foe 
activities of Mr Donald Gordon. 
Since taking 71 per cent of 
Continental in 1986, he has 
ddhe almost nothing with it Of 
its £167m portfolio all but £41m 
is in cash or short gilts, foe 
remainder being a few very 
small stakes in such as Legal * 
General Now Continental is to 
lose its listing we are presum- 
ably also seeing the end of Mr 
Gordon’s intentions of using ., 
his paper for acquisitions, ft alliS'? 
suggests that the idea off. Mr 
Gordon ever bidding for Sun 
Life, where he holds 29.6 per 
cent, is very remote; and this 
week we heard from tJAP, with 
25 per cent that ft will not 
either. 
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. . . Commercial property and 
development land at 
competitive prices , with grants 
available for construction, 
refurbishment, research 
and development and 
marketing. . . 

. . . The advice and expertise 
offered by the local authority is 
second to none-making 
relocation painless . . . 


- . . The choice, size and style 
of housing is wide with prices 
well below the national 
average. 


METROPOLITAN 


WM'AN 

The Formula 


Get the facts from Bill Bedrock, 


Wigan Metropolitan Borough. Council, 
PO Box 36. Civic Centre, MiHgale, 
Wigan. WN1 1YD, UK. 
Telephone (0942) 44991. 


Kilhey Court, Wigan. Ideal venue ft* 
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INTERNATIONAL 

PROPERTY & PLANT 

PROFESSIONALS 


INSIDE 


Pushing back the . 
Canadian frontiers 



The Canadian Investment community is set to . 
widen Its horizons, following the Government’s 
decision to double the limit on pension funds' 
foreign Investments. It is estimated that Can- 
ada's pension funds will switch C$1.5bn 
(US$1 .3bn) to C$2bn a year into foreign Invest- . 
meets under the new rules, plus CSibn from 
their cash flow. International pharmaceutical 
and consumer products stocks, such as Ciba- 
Gelgy, Nestle, Johnson & Johnson and Kel- 
logg's, are expected to be among the favourite 
targets. Bernard Simon reports. Page 44 

Offing the wheels 

As part of a big diversification programme, 
India's Grasim Industries Is planning a. refinery 
at Mangalore In. the state of Karnataka. The 
company, which commands 90 per cent of the 
Indian market for vfscoee staple fibre, received 
clearance for the controversial project last 
month. The refinery, a joint venture between 
Grasim and the public-sector Hindustan Petro- 
leum Corporation, envisages the refining of 3m 
tonnes of crude ell per annum. Page 25 


e:-r 


Bhmprint for the future 

: Floor traders at Chicago's 

futures exchanges fear 
• jffT ... \ ‘ that screen-trading 
V •!*:■ systems are eating up 

4 resources and eroding 

their business. Now the 
fiftr vV^Qf Chicago Mercantile 
**#-•*, Exchange has launched 

E *.v : 1 its Blueprint for the 19908 

' 7 - "ffl l • to create new Income for 
members and to persuade 
.^U^Bthem to loin together in 
resolving regulatory dis- 
putes. According to Mr Leo Melamed, left, 
head of the CME's executive committee, mem- 
bers must decide whether they are for or 
against Issues such as dual trading and block 
trading. Page 27 

Finding the cupboard bare 



Egypt is facing increasing difficulties funding 
Its huge food bill, particularly wheat Imports, 
amid signs that its cash reserves are dwindling 
fast Under pressure from almost all its credi- 
tors and starved of new funds. It Is being 
forced to pay cash for a greater proportion of 
the 6m tonnes of wheat it imports annually. 
Page 32 


Market Statistics 

Base taidtaB rate 
Bendnwk Govt bands 
FT-A Wees 
FT-A wwW ireficss 
FT int bond sendee 
financial Mures 
Foreign excha nges 
Union recent issues 
London store sendee 34- 


Lmdon traded opBons 23 

London traSt options 23 

Mosey markets 49 

Now int bond issues 28 

World cormoffly prices 32 
World stock rrtet fodfces 41 
UK dMdeods aonoinced 28 
IMttnsts 38-38 


Companies to **»*» section 


AHB-Chemie 
Alpha Estates 

Amcor ■ 

American Express 

Arm l tape Brothers 

BET 

Baltic 

Benetton 

Bensons Crisps 

Bolar Pharmaceutical 

Boots 

Bull 

Bund _ 

Capital A Counties 
Chieftain Group 
Cent ft industrial 
Dowding ft Mins 
Dr ex el Bumham 
Dyno Indus trier 
Eastbourne Water 
Elderbank 
Ewart 

Fletsand Investments 
Ford Canada 
Goldberg (A) 

Grasim Industries 

Hartwell 

IEP Securities 

Mil 


22 bivergordon Qiat 
31 isotron 
29 Jameal Group 
24 Jones ft Shipman 
31 K Mart 

29 Lonrho 

31 MeAlpine (Alfred) 

22 Microwave Systems 
31 Murray income 
24 NZ Equities 
31 Nu-SwiR 
22 Pacific Assets 

30 SEET 
2ft SKF 

28 Security Pacific 
28 Sedowlck 

30 Shearson Lehman 

24 Stoll 

22 Southern 

28 Torstar 

25 TransAtfantiO 

31 Turner Broadcasting 
30 Unilever 

24 united Scientific 
30 Wagon-Lits 

25 Wal-Mart 

29 Whitiam Turnbull 

30 Wootworth 
22 Zenith 
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Sir Michael Angus: Going gntco -make* good sense" 

Unilever raises 
annual profits 
24% to £1.8bn 

By Cloy Harris, Consumer Industries Editor, in London 


UNILEVER, the Anglo-Dutch 
food and consumer products 
group, increased pre-tax profits 
by 24 per cent to £LSbn ($3.1bn) 
in 1989. If the pound had not 
declined over the year, the 
advance in sterling terms would 
have been only 13 per cent 

sir Angus, rhalrman 

of the UK company and vice 
chair man of it8 Dutch sibling, 
«*m Unilever - Europe’s leading 
detergent manufacturer - was 
giving high priority to environ- 
mentally sound processes, prod- 
ucts aryl packaging. 

"We hope all our products will 
be green, not for any altruistic 
reason but because it makes good 
business sense," Sir Miehnrf said. 
‘People want filings with certain 
qualifies and we nave to provide 
them. 1 * 

Unilever was approaching east- 
ern Europe cautiously, be said, tt 
exported goods worth 2130m to. 
the region last year and ha d two 
joint ventures in Hungary. How- 
ever, Sir Michael said companies 
that invested precipitately ran 
fhe risk of ‘suffering burnt fin- 
gers,” as many had in China, and 
of creating surplus capacity In 
the West. Moreover, with empty 
shelves in some countries, “the 
time for selling high vahioadded 
products may not have come." 

Unilever's increase In pre-tax 
profits from £2.45bn came on 
turnover ahead by 26 per cent to 
f.12.9bn (21032b n). Us operating 
margin improved from 8.9 per 


cent to 9.2 per cent, with an 
advance In the US offsetting a 
tWifap {n Europe. Earnings per 
share rose by 26 per cent to 
56.43p (44.68p). The final divi- 
dend goes up by 29 per cent to 
li24p. 

Agribusiness was the' exception 
to the upward trend in profits. 
The company's Scottish salmon- 
fanning operation was severely 
damaged by the global collapse in 
prices. UnUever is advertising In 
■the US to try to establish a pre- 
mium Imag e for its gftlmnnu. 

Overall, Unilever achieved its 
target of 4 per cent underlying 
-volume growth in sales in 1989. It 
sport £L9bn on 55 acquisitions, 
the most significant being the 

▼ta^sSeJn^tagraace businesses 
and olive oil companies in 
southern Europe; and raised 
£10Qmfram 1£ disposals. 

- . Tmnwxttato growth by acquisi- 
tion was likely to focus. on the 
US, where Sir Michael said: 
“We’d still like to be bigger.” 

The company said It was aban- 
doning year-end exchange rates 
in favour of average rates with 
effect from 1990 because of the 
complexity involved in reporting 
in three currencies - sterling, 
guilders and dollars. The only 
exception would be results from 
hyper-inflationary countries, 
stum as Brazil Mexico, which 
would continue to be translated 
at closing rates. 

Lex, Page 20, Details, Page 29 


French 
investors 
complete 
Sicli LBO 

By Gftorge Graham in Paris 

A GROUP of French investors 
yesterday completed the FFr2bu 
(*349.6ni) leveraged buy-out of 
Sicli, the French fire extin- 
guisher and security equipment 
subsidiary of the British group 
Nn-Swlft. 

A first attempt at a buy-out, 
priced at FFr2 J5bn, failed last 
year. A group led by Bankers 
Trust and Wasserstein Perella 
Partners agreed to pay EftLSbn 
for Sicli, but the deal broke 
down when it proved impossible 
to acquire 95 per cent of the com- 
pany's equity - necessary to 
benefit from favourable tax 
treatment under French law. 

The new deal, arranged by 
Rothschild et Cle and Drexel 
Burnham Lambert, has reached 
this 95 per cart harrier and will 
be able to opt for fiscal integra- 
tion. 

Sicli wfll be bought by a new 
company named ffldi participa- 
tions, which will finance the deal 
with FFr450m of equity, 
FFrlJttm of straightforward debt 
and FFr330m of subordinated 
bonds with attached warrants. 

Sicli Participation’s main 
shareholder Is the grouping of 
Mr Jean-Lnc Lagaxdfere, who con- 
trols Matra, the defence and elec- 
tronics company, and Hachette, 
tile publishing company, with a 
stake of 34 pa cent. 

Enrls, an investment fund 
managed by Mr Jean-Charles 
Naouri, and Citicorp Capital 
TnuMlimi B ul ge win each take 
10 per cent, while two Roths- 
child funds wfil take 7JS per cent 
between them. 

Credit Lyonnais, with Banque 
Paribas, arranged a FFrl-Sbn 
eight-year floating rate credit as 
fixe principal debt co m pone n t of 
the riwal- 

Tbe wwwmii w financing takes 
the Conn of a FFTSSttm Issue of 
10-year bands with attached war- 
rants, subordinated to the credit 
and bearing a fixed interest rate 
of 13.75 per emit, arranged by 
BGP-5CB, the French hank of fire 
Paxgesa group which is a share- 
holder . In the now troubled 
DrexeL 

Bankers said that, although 
Drexd had Initiated the deal, the 
US Investment bank's recent 
financial ' problems bad not 
delayed or c om pr om ised its com- 
pletion, since Drexel was not 
participating in the financ- 
ing. 

Sicli reported net profits of 
FFrlSSm In 1988 on sales of 
FFrl.27bn- The price of FFttbn, 
or FFr523 per share pins a FFr4 
element to take account of 1889*8 
dividend, values the company at 
12.6 times estimated 1989 earn- 
ings and 10 times its forecast 
earnings for 1990. 


Farmers sows seeds of 
hope in the BAT camp 

Nikki Taft reports on Axa-Midi’s bid for a US group 


Habitat UK to cut operations 
in bid to reverse likely losses 


By Maggl a Unry in London 

HABITAT UK, the foundation of 
Sir Terence Conran’s Storehouse 
retailing empire. Is to cat drasti- 
cally its UK operations in an 
attempt to reverse operating 
losses likely to reach £llm 
($l8.7m) In the current year. The 
hope is to staunch losses within 
12 months and return the chain 
to prefits within two years. Store- 
house shares rose by lp to 117p 
yesterday. 

‘ Twelve Habitat stores wfil be 
dosed, affecting 400 jobs, mainly 
part-time, and reducing the 
chain’s UK sales area by 40 per 
cent. Two weeks ago Storehouse 
said It was dosing four of its 
six Heal’s stores at a cost of 

£3m. 

The Habitat closures Include 
seven stores In edgeof-town loca- ' 
tions, reversing Habitat’s policy, 
adopted in 1967, of opening in 
such dies. Some of the remaining 
eight out-of-town stores will be 
reduced in size ami three of four 
Habitat “inserts” in BhS stores 
«m be dosed. 

Sir Terence opened the first 
Habitat in 1964 and sparked a 
revolution in home furnishings. 



Sir Terence Conran 

From Habitat he built the group 
that now indudes BhS, Mother- 
care, Heal’s, Richards and other 
chains. Last year the group’s 
turnover was £L2bn but the com- 
pany has seen its profits plunge 
grid ha ct had to fight off a series 
of predators. 

Mr MtehaaT Ha rvey, chief exec- 


SKF boosts earnings 63% to $405m 


By Robert Taylor in Stockholm 

SKF, the world's leading roller 
bearings- company, yesterday 
reported a 62A per cent increase 
in 1989 profits from SKrL52bn to 
SKr247bn (8405m). Sales rose 18 
per cent to SKr».lbn from 
SKr2125bn. 

There was a parti cu la r ly strong 
performance in the fourth quar- 
ter, with post-tax profits of 
SKr684m and net sales totalling 
SKr6.6bn. This followed signs of a 
downturn in the July-September 
period. 

The board proposed increasing 
tiie dividend to SKr425 a share 
from SKr&50. 

SKF said the main reason for ' 


the increase was continuing 
growth in the world economy in 
1989, with rising demand fin: its 
industrial products. 

The company also said the 
increase in profits ste mmed from 
greater efficiency In SKF’s pro- 
duction units, as well as £rom-big 
rationalisation projects and an 
intensified focus on marketing. 

SKF said it expected industrial 
production growth to be lower in 
1990 but sufficient for the com- 
pany to “maintain its current 
level of profitability” 

The best performance came in 
SKF’s bearings division, where 
profits almost doubled to 


F anners Group, the Los 
Angeles-based BAT insur- 
ance subsidiary embroiled 
in a regulatory struggle to block 
the takeover by Sir James Gold- 
smith’s Hoylake consortium and 
its French associate Axa-Midi 
Assurances, last week omitted its 
final witness from a key hearing 
before Californian insurance 
department officials. 

The move spoke volumes for 
the optimism suffusing the BAT/ 
Farmers camp as it attempts to 
defeat Asa's application to own 
the US insurer. 

The tightly-focused hearings 
have brought to the fare the key 
question of whether the mixture 
of short- and long-term acquisi- 
tion debt that Axa plan* to fefa* 
an poses a threat to Farmers’ pol- 
icyholders, given the possible 
pressures on the insurer’s busi- 
ness. 

The intriguing twist is that the 
Califor nian insur ance commis- 
sioner, Ms Roxani Gillespie, is as 
well placed as anyone to judge 
what those strains may be. 

For many months, California's 
insurance department has tns yj pd 
with the implications of Proposi- 
tion 103, the state insurance 
reform legislation being devel- 
oped in response to consumer 
protests shout escalating auto 
rates. 

A recent Supreme Court judg- 
ment allowed fai vnm i-Q to 
make a “fair rate of return” and a 
court caaf in Ran Rmnn is debat- 
ing what this mi ght mnan_ As a 
result, it is undear where Prop 
103 will end np - whether, for 

oniniplo tile wmjtunwff lobby will 

ever see its desired roll-back in 
rates or whether insurers* 
expenses might be capped. 

But pftttrihln im nUratkmR of the 
legislation have clearly played on 
state insurance depa r tment offi- 
cials’ minds as they have contem- 
plated the prospective takeover 
of Farmers by Axa. 

While Farmers has att e mpted 
to demonstrate the strains that 
Axa's debt burden might fm nnw* 
without any Prop 193 diversions, 
thi<i heavily political background 
issue may yet be the final nail in 
flw French wiffin 
T TnitornfamiHng 1 the difficult bal- 
ance the Insurance department 
officials are being asked to judge 
requires some grasp of Farmers’ 
structure. Essentially, on the 
property and casualty side it 
manage s three reciprocal insur- 
ance exchanges, where policy- 
holders agree to share losses and 
expenses. 

All the underwriting losses are 
concentrated in the exchanges 
and Farmers merely takes a man- 
agement fee based on premiums. 
Tmssbeliers the management 
company from the rough and 
tumble of the underwriting cycle 
and creates a strong link between 


premium growth in the 
exchanges and Fanners profit- 
ability. 

to theory. Fanners could take 
as much as 20 per cent of premi- 
ums earned on most policies. In 
practice, it has voluntarily opted 
for less in recent years, extract- 
ing between 12 and 13 per cent 
This has left money in the 
exchanges and boosted their pre- 
mium-writing ability. 

Farmers Is coy about revealing 
its financial state to the world In 
general. The 10 years before its 
acquisition by BAT in 1988 saw 
steady earrings growth and exec- 
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utfves say only that the broad 
trend has continued, although 
the underlying picture is 
undoubtedly more patchy. The 
one figure released in the hearing 
was consolidated net itiwnwe of 
$340m (£201m) in 1989. This com- 
pares with $268&n in 1987. 

But it is not no wmeh the pre- 
cise present state of Farmers that 
bears so critically an Axa’s appli- 
cation, as the leeway that mu 
Implies for the future. 

What has been presented is a 
complex situation in which 
short-term funding demands 
could be traded off against lon- 
ger-term business needs. The 
French say that their funding 
plans - £L25bn of 10-year debt to 
be paid off via dividends from 
Farmers and $2£5bn of two- to 
three-year loan notes, repayable 
from the sale of non-insurance 
assets in France - are not a 
problem. They have duly pro- 


duced a model to prove it But 
Farmers has retorted that If the 
underlying assumptions are 
changed just a little, problems 
emerge. 

These arguments have been 
varied. One typical question, for 
example, is whether recent 
underwriting losses stemming in 
particular from bad weather in 
the Midwest and the recent San 
Francisco earthquake, might 
necessitate a top-up in the 
exchanges’ surplus by the man- 
agement company and whether 
Axa’s funding arrangements 

WOUld Tnak* this more difficult. 

In the light of the recent expe- 
rience, Mr Chuck Shultz, Farm- 
ers’ chief financial officer, said 
that there was currently “no proj- 
ected need for a capital infusion,” 
hut in reality the issue might 
require examination. 

Axa’s term loan, he main- 
tained, could prevent Farmers 
from borrowing significant 
amounts. The exchang es* surplus 
was last topped up in 1986 via a 
$2Q0m issue of Farmers stock, 
with the proceeds being lent on 
to the exchanges. 

Axa retorts that the 1986 pay- 
ment was exceptional and fol- 
lowed several years of high, 
double-digit premium growth, 
This, it points out, has dropped 
into single figures more recently. 

s imilar arguments rage over 
Farmers’ plans for geographical 
ex pansio n and a possible $300m 
computerisation programme set 
a gains t the cost to the exchanges 
of tax changes envisaged by the 
French group and the higher 
projected dividend that Axa plans 
to take from the US group. 

It is against these sort of ques- 
tions that the implications of 
Prop 103 must be weighed. Nei- 
ther Axa nor Farmers, for differ- 
ent reasons, are keen to play up 
the issue. But the concerns A 
insurance department offi- 
cials - who are, after all, consid- 
ering the future of the third-larg- 
est auto insurer in the US and 
the second-largest in California 
- have been patently different 

When the Price Waterhouse 
accountant who compiled the 
Axa projections took the stand, 
for example, it was the depart- 
ment’s chief financial officer, Mr 
Norris Clark, who pointed to neg- 
ative cash flow in the main 
acquisition company if the man- 
agement fee dropped from 13 to 
10 per cent That he conceded, 
would be a very large reduction, 
fallowing some hypothetical cap 

081 ffppiMBT 

With the collapse of Drex- 
el - one of the investment banks 
involved in Goldsmith’s earlier 
bid for BAT - forming a conve- 
nient backdrop, the defending 
camp may yet look back an Feb- 
ruary as the decisive month In 
the fi ght a gainst the Hoylake hid. 


utive of Habitat said that the 
closure plan had been discussed 
at board level and Sir Terence 
had been in complete ag reem e nt 
However, Storehouse conceded 
that it had been an emotional 
decision to make. 

Mr Har ye y sa id that trading in 
the Habitat UK chain had stabi- 
lised in recent months. However, 
he said, “with the presort severe 
difficulties in the UK furniture 
anH h muring markets, this is not 
the time for half measures.” 
When a chain was making losses 
of this size, be said, "you have to 
cut fast and deep.” 

Provisions of up to £14. 5m 
before tax are being made to 
cover the costs of the closure 
programme, £3.5m of which is 
to cover costs of unassigned 
leases after the shops are 
shut 

Last November, when announ- 
cing interim losses at the group’s 
home furnishings division, the 
group said it was providing £3m 
to cover costs of closing seven or 
eight stores. Since then, a new 

nwnagpwwit twin has takan a 

tougher approach. 



SKr2.03bn from SKrl.fllbn. There 
was also a strong showing in 
component systems, up to 
SKraaam from SKrSOBm. The only 
setback was in the machine tools 
area where pro fi t s fell back from 
SKrl42m to SKrl2Tm. 

The announced plans 

to invest SKr700m in a new 
rolling bearings plant in Malay- 
sia for the south-east Asian mar- 
ket. It is expected to be in 
production by the end of next 
ye ar. 

SKF said the factory served its 
“long-term strategic goals by 
increasing m anufa c tu ring capac- 
ity in Asia." 


“I wonder if he understood 
'a word I said” 

The growth of business and personal relations depends on dear w • •• ^ 
communication. And increasiiigjy today, we need to understand 
languages besides our own. 

That’s why Tbshiba technology has developed the TVanslation 
Accelerator System, ft provides a draft translation from Engifch into oh 
Japanese with imredabte speed. Without a language barrier, we can 
all come to a greater understanding of each other. TosHba/tatuuallcTi 

From colour televisions and microwave ovens, to power plants Accelerator System, 
and radical 2nd office equi pmen t that utilis es the latest electronics 
technology, Tbshiba’s diversified technology is at work fix* you 
everywhere in the worfd. 

In Touch with Tomorrow 

TOSHIBA 
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E. German company ventures west 


By Karen FossH In Oslo 

DYNO INDTJSTEIER, the 
Norwegian chemicals and 
explosives company, and AHB- 
Chemie, the East German 
chemicals trading company, 
axe to form a 50/50 joint ven- 
ture company which is 
believed to be one of the first 
industrial initiatives in west 
era Europe by an East German 
company. 

The two companies 
announced yesterday that they 

plan to form a Belgian joint 

venture which will build a 
formaldehyde resin production 
plant in Gent to supply the 
particle board Industry. 

Though both companies 
refused to be drawn on details 
about investment and ftoano- 


Wagons-Uts 
sees sharp 
fall to BFrl.2bn 

By Tim Dfcfcson 
in Brussels 

COMPAGNIE Internationale 
des Wagons-Lits, the Pranco- 
Belgian rail group synonymous 
with sleeping car comfort in 
Europe, yesterday announced 
somewhat uncomfortable 
results for 1380 as well as plans 
to seek a financial partner for 
its hotels division. 

Wagons-Lits said last year’s 
group share of consolidated net 
profits was likely to be about 
BFrlJZbn ($34. lm), against 
BFt2.68bn in the previous 12 
months, though it pointed out 
that the 1988 figure had been 
fafiatwi by significant extraor- 
dinary items. 

Even taking this into 
account the company's profits 
appear on the evidence avail- 
able yesterday to have fallen 
by around BFi200a aver the 
period. 

Wagons-Lits’ plans for its 
hotels division - it intends to 
create a new subsidiary of all 
activities in the sector and find 
a “partner of its choice” by the 
end of this year - should be 
seen in the light of the similar 
strategy it has been pursuing 
in other areas. 

In catering, for example, ft 
has created a 50/50 joint ven- 
ture with Sodexho and in car 
hire (Enropcar) it has teamed 
up on the same basis with the 
Volkswagen group’s Interrent. 

Commenting on the car hire 
division, the group said yester- 
day that it “remains confident 
in the future.” 


lng for competitive reasons, 
they suggested that the new 
Belgian company will have an 
annual turnover of $25m and 
win initially employ a manu- 
facturing staff of 25. 

The new resin plant, which 
will have an annual production 
capacity of 85^)00 tonnes, is to 
replace deliveries from Dyne’s 
SCM Dutch subsidiary, which 
is to be closed in summer 2991 
and from Leuna Werk, AHB’s 
production plant in East Ger- 
many. SCM produces about 
25,000 tonnes of resin 
annually. 

The two companies are final- 
ising details of ownership 
ahead of si g nin g a definitive 
agreement in April, while the 


new plant is to come on stream 
mid-199L 

Belgium is one of Europe’s 
leading producers of particle 
board but imports all of its 
resin for production. The 
Belgian market for resin Is 
about 200,000 tonnes annually 
but Mr Nils Brtmborg, project 
manager with Dyno, estimated 
that by 1991 this could increase 
to 230,000 tonnes. It is esti- 
mated that the new company 
will have about a 35 per cent 
share of the Belgian market 

Mr Kurt Falkenberg, the 
president erf AHB-Chemie, said 
the joint venture is a way of 
stating confidence in the 
future of East Germany. Mr 
Hans Bjoentegaard, Dyno’s 


president, explained that for- 
eign currency exchange details 
were being worked out but 
stressed that there Is a limit on 
how for hts company can go in 

barter deals. 

Mr Wolfgang Quietzsch, 
AHB-Chemie’s vice-president, 
estimated that his company 
has an annual turnover of 
between DMlflbn (J7.7bn) and 
DMHfon, and employs a staff of 
1,300. In April the com pany 
will be 40 years oML 

Dyno, which is the world's 
third largest producer rtf form- 
aldehyde resin, had a turnover 
in 1989 of NKz&Sbn ($95&8m), 
and employs 6,000 people in so 
countries. This year Dyno is 
125 years old. 


Cadbury may challenge ASC 


By David Waller in London 

CADBURY SCHWEPPES, the 
confectionery and soft drinks 
company, is today likely to 
throw down the gauntlet to the 
Accounting Standards Commit- 
tee (ASO and announce that it 
intends to capitalise the value 
of acquired brands on its bal- 
ance sheet without making any 

annual write-off against prof- 
its. The move could add hun- 
dreds Of miTU/wiw of pounds tO 
the company's assets. 

Cadbury, which today 
reports its figures for 1989, is 
keen to restore the value of its 
balance sheet after spending 
some £700m (Jl.isbn) on a 
series of acquisitions last year. 

There were large goodwill 
write-offs and analysts think 
that shareholders’ funds now 


stand at £350-360m compared to 
borrowings of £440-45 (to, mak- 
ing it difficult for the company 
to make farther large acquisi- 
tions without the Inconve- 
nience of seeking shareholder 
approval. 

Cadbtuy is likely to argue 
that the value of the brands 
acquired last year - which 
Include Trebor and Bassett - 
ought to be on the balance 
Sheet, but ought not to he writ- ' 
t pn off until such as there 
has been a permanent and 
demonstrable diminution In 
that value, contrary to draft 
rales issued by the ASC early 
this month. This formula 
would be akin to that followed 
by other companies in the food 
and drinks sector. Including 


Ifil rises on investment policy 


By Haig Slmordan 

NET profits at Ifil, one of the 
main holding companies of 
Italy’s Agnelli family, jumped 
by around 50 per cent to L82bn 
($65.6m) last year according to 
preliminary results. Pre-tax 
earnings, which were not 
revealed/ rose by about 40 per 
cent before extraordinary 
items, the company said. 

The sharp increases follow a 
highly active investment policy 
by Ifil in the past two years, 
winch has brought a sharp rise 
in the value of its investment 
portfolio to L22S8im. at tire end 
of last year, against Ll,44fihn at 
the same time in 3988. 


Among the new ventures 
have been a move into the 
hotel business through a joint 
venture with Accor, the French 
hotels and catering group, and 
the acquisition, to conj un ction 
with BSN, the French foods 
group, of Galbani, Italy’s lead- 
ing producer of cheeses last 
July. 

Ifil and BSN have been work- 
ing together increasingly 
closely since 1987, when the 
two companies took sharehold- 
ings to each other. Last March 
they bought into Star foods, an 
Italian foods group. 

The rise to earnings follows 


mgrttpii improv em e nts in the 
performance of it's main 
investments in the past 12 
months. 

T ur nover at Flat, the motors 
and engineering group in 
which fin has a stake, rose by 
18 per cent, while there have 
been donble-diglt sales 
increases at BSN, and in the 
group's investments in the Ital- 
ian foods sector. - 

Awin n g futur e plana are a. 
farther expansion of the 
group’s hotel activities with 
Accor, with the construction or 
modernisation of hotels in Italy 
providing some 2^)00 rooms. 


NEW ISSUE 

This announcement 
appears as a matter 
of record only 
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Nippon Telegraph and Telephone Corporation 

(incorporatedin Japan under the Japanese Commercial Code and The Nippon Denshln Derma KabushM Heisha Law) 

ECU 150,000,000 

10 per cent. Notes due 1995 


Swiss Bank Corporation 

Investment Banking 


Nomura International 


Paribas Capital Markets Group 


Algemene Bank Nederland N.V. 


Banque Bruxelles Lambert SJL 


BNP Capital Markets Limited 


Credit Lyonnais 


Daiwa Europe Limited 


Generate Bank ' 


Merrill Lynch International Limited 


The Nikko Securities Co., (Europe) Ltd, 


Mitsubishi TVust International Limited 


UBS Phillips & Drew Securities Limited 


Bank of Toyko Capital Markets Group 


Banque Generate du Luxembourg S.A. 


Credit Commercial de France 


Credit Suisse First Boston Limited 


Deutsche Bank Capital Markets Limited 


IBJ International Limited 


J.P. Morgan Securities Ltd. 


Societe Generate 



Swiss Bank Corporation 

Investment Banking 


Guinness, United ftjwmtfei and 
Reckitt & Colman. 

The company signalled its 
intention to value its brands 
when it bought the Crush fizzy 
drinks business last September 
for $220m. 

Since then, however, the 
ASC has issued its exposure 
draft on accounting for good- 
will and a to-Hirkrai release on 
brand accounting, which say 
that goodwill and brands 
should be on the balance sheet, 
but should also be written off 
against profits over a period 
normally not twenty 

years. 

It is likely that tire 100 Group 
of senior finance directors will 
come out publicly against the 
goodwill proposals next month. 


STG grows 
partly due 
to pension 
surplus 

By Alan Cane in London 

STRONG performances In 
touch market conditions from 
all three of its operating divi- 
sions helped to lift 1989 reve- 
nues and profits at STC, the 
UK-based compa tera jm d tele- 
commanlcati oii a group. 

But the profit figures wore 
boosted by £36m ($6lm) due to 
changes in accounting stan- 
dards which allowed the com- 
pany to benefit foam a surplus 
in its maija mnsioa fund. 

At the anrnwl results meet- 
ing yesterday, Mr Roy Gard- 
ner, itoance director, said that 
the c ompan y had been able to 

■ irep p nH pandnn 

telng the year, resulting to 
savings of mote than £30m a 
year to raise profits for the 
foreseeable fixture. 

Mr Walsh argued- that fond* 
for res e ar ch and development 
had been increased by 28 per 
cent to 1989 and that this 
more than compensated for 
the pension fund windfolL 

However, the share price fell 
five per cent from 262p to 
248piinmedlately the results 
were an nounced. 

Questions over the future of 
International Computers (TCP, 
its information technology 
aim, remained unanswered. 
Mr mh wmw i Fitz ger ald, chair- 
man of Canadian group North- 
ern Telecom (NT) which holds 
just over 27 per cent of STC 
stock, came to the meeting to 
deny reports that NT intended 
to buy or sell STC shares. 

Market speculation has 
finked ICL with several com- 
puter companies. Hr Walsh 
said that talks with potential 
partners were continuing. 

ICL’s revenues grew to 
£Lfibn with profits of £i45.7m, 
limbing it one of the world’s 
more profitable computer com- 



Bull posts FFr267ni loss 
following restructuring 


STC’s preliminary results 
show pretax profits at £278m, 
21 per emit ahead of 1988 fig- 
ures and about £20m better 
than the Cite had been predict- 
ing. T ur nover, at £2-6fan, was 

11 pm o wn* hi gher than the 

1988 figure of £2.3im. 

Earnings per ordinary share 
rose 21 per cent to SLTp. The 
directors recommend a final, 
net dividend of 7.25p per ordi- 
nary share, making a total 
dividend of lip, up 22 per 
cent. 


By George Graham 

BULL, the French s tate-owne d 
computer group, has reported a 
net loss of FFr26Ttn ($46-7m) 
for 1989, following a 
FFr405m provision for the 
cost of restructuring its 
operations and slashing its 
workforce. 

The group had lost FFiSSTm 
to the first half of 1989, but 
recovered to the. second halt 
where its sales are seasonally 
concentrated. 

For the whole year, however. 
Bull’s gross cash flow showed 
a decline of 19 per cent to 
FFr2J3tim. . 

Total sales rose by 4 per cent 
to FFr32.72bn, excluding the 
Zenith computer division, 
which Bull agreed to October 
to buy foe up to 8635m, subject . 
to an audit of the division's 
asset value. 1 ? 

Zenith Electronics, from . 
which it bought the division; 
announced last week that it ' 
was involved to e “major dis- 
pute” over the final price to be 
paid, following a sharp deteriov 
ration in the business in 
December. 

Mr Francis Lorentz, Bull's 
chairman, said that %Anifch 



■ US $250,000,000 

Regie des installations olympiques 

Floating Rate Notes Due November 1S94 


Unconditionally guaranteed by 

Province deQuebec 


interest Rate 
Interest Period 


8.375% per annum 


Interest Period 28th February 1990 

31st May 1990 

Interest Amount per 

ULS. $50,000 Note due 

31st May 1990 U.S- $1,070.14 

Credit Suisse First Boston Limited 
Agent Bank 


US $100,000,000 

first Bank System, Inc. 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
31st May 1990 


816% 


per annum 


28th February 1990 
31st May 1990 


U.S. 31,086.11 


Credit Suisse first Boston I Anitorl 
Agent Bank 


US. $125,000,000 



a OMaon of Swim Bar* Corpora ion 


BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

Issued 26tii August! 988 

Interest Rats 8.425% per annum 

Interest Period ■ . 28th February 1990 

31st May 1990 

Interest Amount per 

U.S. $50,000 Note due 

31st May 1990 U.S. $1,076^3 

Credit Suisse First Boston Limited 

Agent Bank 


had been fully, taken over 
and was operationally inte- 
grated into -the group’s organ!-, 
cation, biit th^therc waa 
still a disagreement ' between 
Bull and Zenith .aver toe- net. 
asset value of .the company, 
which would affect the 
p ftW . '•*: ■ 

“In any .y. hypothesis; 
tiie value will he around 
9500m, but there is a 
divergence of view on the 
value of the business and the 
value of the stocks?* JfrUar- 
entz said. -. ~ ; m 

“Either we will reach agree- 
ment to the next 15 days, or it 
win go. to arbitrage gs foreseen 
. tn the purchase agreement,”' : he 
added. L 

Bull said it had doubted 'its 
sales last year of systems using 
' TTwrr, the computing standard 
devised by AT&T, of which 
the French company has: 
been one of the leading advo- 
cates. . 

Mr Lorentz said tile situation 
of the computer market : was 
difficult, but also presented an 
opportunity for BuH. "The mar- 
ket, la not fundamentally satu- 
rated," he said. : \ 


investment arm 

By Davtd LssceUea, 

Banking Editor 

SECURITY PACIFIC, the Los 
Angeles-based banking grotgt, 
took Its plana to reshape its 
investment banking activities 
a stage further by appointing a 
president and chief executive 
officer for Security Pacific Alli- 
ance, the holding company for 
those activities. 

He is Mr Donald Johnson, 
Vice chairman of Burns Fry, 
SecPac’s Canadian stockbrok- 
fog affiliate 

Under the Affiance plan, Seo- 
Pac intends to sell 5i per emit 
of its hoMhiff in us three main 
investment banking and bro- 
kerage affiliates to their staff. 
These are Burns Fry, Hoars ' 
Govett in the UK, and Hoare 
Govett Asia. This may be done 
to stages with a stake of 25 per 
cent being sold Initially. 

The change reflects Security 
Pacific’s moling interest In- 
to vestment banking, and its 
desire to formal future growth 
into the domestic US market 
. Mr Peter Voss, the head of 
Security Pacific’s London 
operations, denied the plan 
entailed ^cutbacks in Hoare 
Govetfs European business. 


NOTICE OF REDEMPTION 


Company, Limited 

U^425,OOO,O06,OOO per cent Convertible Bonds Due 1994 

• (the “Bonds”) 

Notice is hereby given that pureuantio Condition 8(C1 of ' 
the Bonds. Nippon Sheet Glass Company, Limited (toe . . . 

“Company"} has elected to exer ci se rts right no and shall, 

redeem on 30th March, 199), an of the outstanding Bonds at a 
'.Redemption Price of 10114% of their principal amount together 

with accrued imerest to such date pf redemption. 

Payment of the redemption price will be made on and after 
surrender of the Bonds, together with ail coupons appertaining 
• thereto maturing on or after 30th March, 1990, at any of the 
following Paying Agents: 

The Sumitomo Bank. Limited, London Branch 

Temple Court 11 Queen Victoria Street, London EC4N 4TA 
Daiwa Europe Limited 

5 King William Street, London EC4N 7 AX 
The Sumitomo This* and Banking Company, Limited, London 
Branch 

62-S3Threadneedte Street, London EC2R 8BR 

Kradiatbank SJL Luxambaurgeoise ] 

43 Boulevard Royal, Luxembourg 

Morgan Guaranty Trust Company of New York 

Avenue des Arts 35, B-1040 Brussels 
The Sumitomo Bank, Limited. Brussels Branch 
_ Avenue des Arts 21-22. B-1040 Brussels 
The Sumftomo Bank, Limited, CWsaekforf Branch 

knmermannstresse 14-16, 4000 Dusseldorf 1 
Swiss Bank Corporation 

Aasehenvo rstadt 1, CH-4002 Basle 
From and after 30th March, 1990, interest on Bonds will 
cease to accrue. 

The aggregate principal amount of Bonds outstanding as of • 
fth February, 1990 was U.SS3O0OO. Prior to 30th March, 1990 
J® Bonds may be converted into shares of Common Stock of 
trie Company at the conversion price (with Bonds taken at their 
pnnapa! «moum ^nsleted_lnto Japanese Yen at the rate of 
U ' S ^ T I ° f 5 1 5.90 per shars °f Common Stock. 

Earii Bondholder who wishes to convert his Bonds should 
depottthta Bonds, together with all unmatured coupons, with 
a ny of t he Conversion Agents being the same as the Paving 

sp ®? if |®?*? bov ?' accompanied by a notice of conversion 
(the form of which notice is available from any ofthe fTVBrs, ° n 
Conversion Agents). SUCH CONVERSION RIGHTS WILL 

^^^c^^^ ATrHECL0SE0FBUSIN ^ 

th ^! nf ?n^ cm °* the Bondholders, the reported 
Comm ? r » St™* of the Companion the 
7Wryo Stock Exchange on 21st February, 1990 was ¥i Won 
for U-S- °<>«ars of telegraphic transfaVag^ 
toe Yen vis+vis customers quoted by a leading authorised^ - 


Dated: 28th February, 1990. 


N| PPon Sheet Gbss 
Company. Limited. 


U.S. $250,000,000 
Canadian imperial Bank 
. of Commerce 

(A Canadian Chartered Bank) 

Roatlng Rato Deposit Notes due 2005 

^ 28. 1990 the me (or tta final 

Pebfuary 28, 1990 to March 28, 1990 has 

ffltefcper anruan^ ^and therefore toe amount of Interest peyote 

against Coupon No. 10 on the relevant lntereatoavmr£?S! 

March 28, 1990 wifl be U.S. $424.56, Paytoem date 

By: The Chase Manhattan Bank, NJV. 

London, Agent Blank Achase 

February 28, 1990 
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JUST ANOTHER 

FRIENDLY TAKEOVER. 

The last thing a company making a strategic acquisition needs is 
a battle. And at Salomon Brothers we understand this. 

In fact, we’ve made a specialty of finding the perfect fit for our 
clients, anywhere in the world. 

On top of that, we make sure that an acquisition that starts 
friendly, stays friendly. 

After all, we believe that businesses should make money. Not war. 


Salomon Brothers 


•y\ 



EUROPEAN HIGH TECHNOLOGY 

The Financial Times proposes to publish this survey on: 

20th March 1990 

For a full editorial synopsis and advertisement details, please contact: 

Meyrick Slmmonds 
on 01-073 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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credit foncier de trance 
¥ 15,000,000,000 

Guaranteed Floating Bate Notes Due 1997 
For the six months 

28th. February, 1990 to 31st August, 1990 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
lias been fixed at 7% per cent per annum, and that 
the interest payable on the Interest Payment Date 
31st August 1990 against Coupon No. 10 wiB be: 

¥ 38,972 per ¥ 1.000,000 and ¥ 389.722 per ¥ 10.000,000. 

The Bank nf Japan. Limited 

Agent Bonk 


Wells Fargo 
& Company 

U.S. $150,000,000 

Floating Rate 
Subordinated Notes 
due 1992 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for tbs 
Interest period 
28th February, 1990 to 
30th March, 1990 
the Notes wiQ carry an Interest 
Rate of 8.4125% per annum. 
Interest payable on the relevant 
interest payment date 
30th March, 1990 wffl amount 
to US$70.10 per US$10,000 
Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 


Cwt $75,000^)00 

Province of Hew Branswiek 

Floating Rata Mata 
due Hay 1894 

Notice ta hereby given that In respect 
of the Interest Period from February 
28. 1990 to May 81, 1980, the 
Notes wffl cany an interest Rato & 
13H% per annum. The amounts 
payable on May 31, 1990, against 
Coupon Na 20 hU be Can. $341.61 
tor Bearer Notes of Cat. Sio.ooo 
principal amount and Caa $34.13 for 
Baarer Notes of Can. $1,000 principal 

amount. 

; ByTteCtesfeaiaSatak.lU. 

I lairing, ftptf Bat 
! February 28, 1890 omm 
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Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rale 
Subordinated Notes 
due 2000 

In accordance with the 
provisoes of the Notes, notice 

bhcidiy^NatbatiotttiB 

Interest period 
28th February, 1990 to 
30(h March, 1990 
the Notes wSl cany an Interest 

Race of 8%a% per 
IxHcrcst payable on the relevant 
interest payment date 
30th March, 1990 will amoont 
to US$70.31 per USS10XQ0 Note 
and USS35L55 per US$50,000 
Note 

Agent Bant: 

Morgan Guaranty Trust 
Company of New York . 


Morgan Grenfell Group pic 

(kicoiporatedviathllmitadlbbXty in Bigland undsr the 
Companies Acts 194803 1967) 

U.S. $200,000,000 
Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, notice is 
hereby given that far the interest Period from 28th 
February, 1990 to 31st August 1990 the Hate of Interest 
will be 8 1 ¥i6% per annum. 

The interest payable on the relevant Interest Payment 
Date. 31 st August 1990. will be US$456.81‘ for each 
US$10,000 Note and US$11,420.14 foreach 
US$250,000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 


US $850,000,000 



Malaysia 

Floating Rate Notes Due 1993 


Interest Rate 
Interest Period 


8 11 /l6% per annum 


Interest Period 28th February 1990 

31 st August 1990 
Interest Amount per • 

U.S. $ 10,000 Note due 

31st August 1990 U.S. 8444-03 

Credit Suisse First Boston limited 
Agent Bank 
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The Republic of Panama 
U.S. $70,000,000 

Floating Rate Serial Notes due 1990 

For the six months 

28th February, 1990 to 31st August, 1990 

In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest 
has been fixed at 9 7 / u per cent, per annum, and that 
the interest payable on the relevant interest payment 
date, 31st August, 1990 against Coupon No. 24 
will be U.S. S48.24. 

The Industrial Bank of Japan, limited 
Agent Bank 


U.S. $300,000,000 


Mitsui Finance Australia 

Limited 


A$ 200,000,000 
Floating Rate Notes due 1991 
la accordance with me Teams and Condition* of the Notes, 
notice Lb hereby grvea that for the In te re st Period 
from February 22, 1990 to May 22, 1990, 
the Notes will cany an interest rate of 1&088% per amum. 
The interest payable on the relevant interest Payment Date 

May 22, 1990 will be A$ 3,922*3 
per AS 10(1000 denomination. 

The Fiscal Agent 




Woodside Financial Services Ltd. 

(Incorporated in the Slate of Victoria) 

Guaranteed Floating Rate Notes due February 1997 
Unconditionally Guaranteed by 
The industrial Bank of Japan, Ltd. 

In accordance with the Terms and Conditions of the Notes, notice 
is hereby given, that for the Interest Period from February 28, 
1990 to May 31, 1990 the Notes wBl cany an Interest Rate of 
SH% per annum. The amount payable on May 31. 1990 will 
be U.S. $5^50.69 and U.S. S2I4.03 respectively for Notes In 
denominations of U.S. $250,000 and U.S. 310,000. 

By: The Chase Manhattan Bank, ALA. 

London, Agent Bank ^OkCHASE 

February 28, 1990 WBT 


KREDI ETBANK 

Su*l UXXEMBOURGEOISE 


To the Holders of 

COUJITBUUIZEDISQBTSAffifW^ATlMTiiilSTIWBnrT 

Class A Floating Rate Bonds Due February 25, 2017 

Pursuant to the Indenture dated as of February 6, 1987 between 
Collateralized Mortgage Obligation Trust Twenty and Texas 
Commerce Bank as Trustee, notice is hereby given that the 
interest rate applicable to the above Bonds for the interest 
period from February 25, 1990 through May 24, 1990 as 
determined in accordance with the applicable provisions of the 
Indenture, is 8.875% per annum. Amount of interest payable 
will be $12.81057595 per $1,000 principal amount 


nniJITERALBED «S(KrF^^£ OBUGJSnOll TTOST TWEMTT 


U.S. $600,000,000 

Lloyds Bank Pic 

QneorpotatoUlnBKland 

wmOamSBgbBft) 

Primary Capital Undated 
Floating Rate Notes {Series 3) 

For the six months, February 
28, 1990 to August 31, 1990 the 
Notes will carry an Interest rate 
of 8.5375% p a. with a Coupon 
Amount of U.S. $436.36 pay- 
able on August 31, 1990. 


U.S. $500,000,000 

Lloyds Bank Pic 


LiMn, Aflat Barit 


Primary Capital Undated 
Floating Rate Notes (Serial 2) 

For the Base months, February 
28 , .1990 fo May 31 . 1990 
the Notes wH carry an Interest 
rate of 8 ffc% da wot a Coupon 
Amount of U.S. S 218.82 payable 
on May 31 . 1930 . 

Bp Itw Ctan ROMM Bet, ■ A 


U.S. $200,000,000 

Bergen Bank A/S 

Perpetual Resting Rate Notes 
(mtthemrighttotutor&wts) 

to acM*danes «Wi the provisions at the 
Notos. noose is tMraby Ifitf tor tte 

•tt months Intsrea Period from Fstonttry 
28 , W 9 C ID August 31 , 1890 . the NoWS w» 
cany an utmost Rata of The 

Wwest paysttc on too rafewft towreat 
payrrwnt Cate. August 31 . 1990 . wffl be 
U.S. 543734 per US. 510,000 principal 
anoint or Nocsa- 


By.TtoCtHwHastoOu BafcM. 

LmiIim, Age! toft 
February 28, 1990 < 


Chemical New Yo* Cora 
USS 300,000,000 
FLOATING RATE 
SENIOR NOTES DUE 1999 

kaonfamvid ijwnaoos of tie Nuts, 
ficdcc is baetiy gnanba fir (he bsatd 
petal fas 28 Fetmsy 1990 to 30 Mate 
199D lie Notes cany a ntm* at of 
8 3|B % per hob The beats! payable Oo 
Hie ickm team paymra tee SOMnfc 
199S ansa «I9M H 64 win tie $ 
W.79 po US SKIOOO Note. 
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Turner sues Drexel over by 

alleged securities breach low interest 

t Bush in New York repayments 


By Janet Bush in New York 

tukNER Broadcasting Systran, 
tile cable television empire of 
Mr Ted Turner, yesterday filed 
salt against Drexel Burnham 
Lambert alleging fraud 
securities violations. • 

Turner Broadcasting; which 
bought nearly $IQro worth of 
short-term debt tram Drexel 
shortly before the Wall Street 
house filed. for b an kr up tc y pro- 
tection two weeks ago, alleges 
that. Drexel failed to disclose 
its deterior a ting financ i al pod- 
tion. 

The c om p a n y is asking fbr 
$Tm in compensatory and puni- 
tive damages in- .the suit filed 
In tiie federal court in Atlanta 
because the Adit - in the form 
of promissory notes, which are 
written promises to pay a spe- 
cific sum of money on a certain 
date - has not and will not be 



On January 24, Tomer 

Drexel^ramssory^ote doeon 
February 23 and another worth 
$L99m on February U, two 
days before Drexel filed fbr 
Chapter 11. 

Toe mmpi m y wriri in JtS fil- 
ing: that it did nut intend to 
pay $8m which it owes to. 


Ted Tamer: ceding $7m 

Drexel on a note, it issued on 
February 12. Since Drexel filed 
for bankruptcy, it has been 
beset with an inevitable flurry 
of legal controversy and 'jock, 
eying fox position, among its' 
cre d itors. 

. Houston-based First City 
Bancorp, which has a subsid- 
iary owed $2Sm fry Drexel, filed, 
suit in bankruptcy, court in* 
Manhattan last ' week asking 
far a medal hawing on. sub- 
stantial b o n nse s which Drexel 


paid to executives shortly 
before it collapsed. The tearing 
: is scheduled for tomorrow. 

Creditors had a conference 
call on Monday to discuss 
strategy and were expected to 
meet yesterday with Mr Harold 
Jones, the US trustee who is 
bvarskdng the Drexel bank- 
ruptcy. 

Of particular interest at fids 
stage of the proceedings Is 
whether funds placed by the 
parent company “into its sub- 
sifiaries can be recovered. 

• Drexel Burnham Lambert 
har moved to tire federal court 
to hare an. oversight commit- 
tee of Independent directors 
expand Its role to oversee tire 
flquidatioh of Drezal's assets, 
• AP-DJrepisrts. . 

- . The oversight committee 
was formed in 1969 as part of 
DraxeTs settiemeaxt of charges 

Rft »hang B 

C o m i nlarioa. 

As set np by the SBC, the 
oversight committee was 
meant to watch over the 
ODerafions of Drexel unri its 
subsidiaries. The committee's 
.duties ftichafe control over the 
use of assets and other bust 
nwa ma t t e r s. - 


Drugs group in court move to 
scrap joint venture with Bolar 


By Karan Zagor in New York 

BOLAR Pharmaceutical, the 
ufarj^tflu us pgwrip. drag man- 
ufacturer, is being sued by KV 
g hannaceuttcal dissdro «»i 
liquidate a joint venture 
between tire two companies to 
market certain generic drugs. 

Bolar was one of the most 
successful generic drug mates 
before it was forced to recall 
most of its products in January 
hi tiie wake of investigations 
by the Food and Drug Adminis- 
tration (FDA). 

The suit char ge that the 
company is incapable of “per- 
forming its obligations under 
the joint venture agreement 
ayiri ha« engaged in con du ct 
that will prejudice the joint . 
venture’s business." 

The joint business was 
formed last year and was to 

raw until at le a s t 2001. 

Baku's credibility as a drug 
maker has been undermined 
by allegations that the com- 
pany falsified lab-test results . 
and used the results in FDA 


applications to market its 


Bolar is also being charged 
by the Securities and Exchange 
Commission (SEC) with faffing 
to notify investors promptly 
after it suspended .delivery of 
item 70 drugs In Fnm- 


Bolar shares plummeted H% 
to $6% at midday yes te rd a y in 
New York. As recently as Jan- 
uary, Solar’s issues traded in & 
range of 815% to $19, and ware 
as high as 882% last year. 

KV, a St Louis-based phar- 
maceutical company which 
pioneered controlled-release 
drag delivery, is claiming dam- 
ages against Bolar of more 

thaw 

However, the company said 
it would settle its ™hmi and ; 
rifgmfgg the litigation if Bolar 
dissolved the joint venture, 
released KV from obligations 
to Bdlar or to the joint venture 
and paid KV 8187,500 for reim- 
bursement of KV*s. share of 


Good year for US retail dp 


By Roderick Oram In New York 


WAL-MART Stores and 
Woolworth, two leading US 
retail chains, have reported 
sharply higher results for last 
year and forecast further 
growth for this year. 

Wal-Mart, the third largest 
group after Sears, Roebuc k and 
R mart, turned in net profits 
for the fourth fiscal quarter, 
ended January 31 of 8425.9m, 
or 75 cents a share, against 
83212m, or 57 cents, a year ear- 
lier. Sales rose 24 per cent to 
88-llbn from 8&S3bn. 

For the toll fiscal year, net 
profits rose to $L08bn, or 81-90 
a share, from 8837.2m, or $1.48. 
Sales rose 25 per cent to 
8258Um from $20.65bn. At year 
end. It had L528 stores, up u 
per cent from L379 a year ear- 
ner. Sales revenues of existing 
stores grew 11 per cent during 

fiscal 1989. 

Mr David Glass, president. 


said Wal-Mart planned farther 
"aggressive expansion" this 
year. •' 

Based in Arkansas: and 
heavily concentrated in the 
Midwest, south-east and 
south-west, the company is 
beginning to open stores in the 
north-east and for west. It 
plans, for example, to open 
some six to ID stores in CaHf- 
arnia this year. • 

• Woolworth reported net 
profits of $17 Sdl or $2.73 a 
share, for the fiscal fourth 
quarter ended January 27 
against 8144m, or $233 a year 
earlier. Sates rose 9-8 per cent 
to $Z£bn from $&55bn. 

For the frill fiscal year net 
profits were 8329m, or 85JO, 
against 8288m, or $147. Sales 
rose 9.1 per cent to $8.82bn 
from $8 jD9dh. AQ but one of its 
divisions, Rkhmann Brothers,’ 
a small mens wear chain. 


improved their performances 
last yew. ■ 

The group's German subsid- 
iary benefited significantly 
from tire opening of the East 
German border in November. 
Attire beghming of the fourth 
quarter, foe subsidiary's prof- 
its, were down slightly from 
year earlier levels. However, 
for the year it tamed in operat- 
ing-; profits of 878m against 
870m. 

East' Germans “badquite a 
meaningful hnpact.on sates," a 
Woolworth official said. Ini- 
tially they poured into the i 
group's stares in West Berlin 
for goads they could not buy in 
East Germany. Buying has 
stare spread to its stores all 
along foe border. 

The Wad German operation 
consists of 223 general mer- 
chandise stores and 163 spe- 
cialty stares. 


Southam and Torstar cautious 


By Robert Glbbena in Montreal 


TWO OF Canada’s largest 
publishing groups have 
reported strong gains to profits 
for 1989, but want the eco- 
nomic slowdown may 
adversely affect 1990 r esults . 

Southam’s c&nuius were cm 
56 per cent In the fourth quar- 
ter, to C$31.1m (US$36.1 m) or 
54 cents a share, and for the 
full year ahead 21 per emit to 
CygUm, or C8L50 a share on 
revenues of C8L7bn, a rise of 7 
per cent 

Most erf the gains «hm from 
the daily newspaper group and 
from its book-selling subsid- 
iary. Sou tham has been 
restructuring to Improve prof- 
its asm discourage possible 
predators. 

Torstar, publisher of the 
country's largest single news- 


paper, The Toronto Star, 
reported fourth-quarter earn- 
ings op 21 per cent to C$2&6m 
or 68 cents a share, and for tire 
year up 9 per cent to C$94.6m 
or C82L39 a share mi a 3 par 
cent gain in revenues to 

The strength came from its 
22.4 per cent equity In Sou- 
tbam and from its Harlequin 
book-publiahing subsidiary. A 
shareholder agreement allow- 
ing cross-holdings between 
Southam and 'forstar runs out 
in June. 

• Moore, tire world's largest 
business forms producer, bene- 
fited from lower paper prices 
and posted peak earnings of 
■ USS20L7ffl, or $2J5 a share, for 
1989, up 8 per cent from 1988. 
Sales gained 6 per cent to 


Overseas earnings bolster 
Ford of Canada’s income 


By Bernard Simon In Toronto 

HIGHER overseas earnings 
helped Ford Motor Company of 
Canada, 94 per emit owned by 
the US manufacturer, to offset 
a drop in Canadian profits ami i 
report a 16 per cent increase in ; 
net income last year. 

Earnings climbed to C$314m i 
(USS263.9m), or C$37.87 a share, i 
from C$2® An, or C$32.54, in 
1988. Total sales declined to 1 
C$15 >3bn from C$15.9bn. The i 
Canadian subsidiary has < 
responsibility for Ford’s Aus- t 
trallan and New Zealand < 


operations, whose Income 
soared by 69 per cent last year 
to C$149m. A sharp downturn 
in Canadian ana overseas 
operations took place in the 
fourth quarter, with net 
income dropping to C$240m, or 
C$2.90, from C$1 13.3m, or 
C$1867, a year earlier. 

The company blamed the 
reversal on sliding vehicle 
sales and higher marketing 
costs in Canada, and higher 
costs and unfavourable 
exchange rates abroad. 


US$2.7tan. The annual dividend 
is being raised from 88 cents a 
share to 94 cents. , 

• Cascades, a big pulp and 
paper products group with sub- 
sidiaries in Europe, Sweden 
and the US, earned C8299m, or 
62 cents a share, for 198% down 
13 per cent from 1988, due to 
lower selling prices. Revenue s 
gained 16 per cent to C$681m. 

• TeckCoxp,the weste r n min- 
ing group which owns half the 
rich Rage Williams gold pro- 
ducer in northern Ontario, 
earned CH06.4m, or C$L3l a 
share. In 1989, up from 
C$ 1 05.4m. or C8L34 In 1988, on 
fewer shares outstanding. 

Revenues went ahead by 19 
per cent to CttMm. Teck also 
has a 21 per cent direct interest 
in Cominco. 


£75,000,000 

HMC HNAN&NG 3 PLC 

Class A 

Vongago Backed Fkarttap Rate 
Nam due December row 
Notice Is honey given thw Owns vffi 
be a pfVidpal payment of £ 9 , 333 ,33 i 
per Note an the interest payment 
data March 12 1990 - The principal 
amount outstanding per Note wffi be 
£ 90 , 666.97 

Br.n* a w — ife—— k m . 

London, AgealBu* 

February 28,1990 


na riift flliw fhww>n which wnrn 

allegedly inappropriately 

tofapbri hy Mur, V 

. Bolar said it had advised 
KV's repres en tative that Bolar 
“intends to take all ap pr opriate 
action to enforce. Its tights 
under the joint venture agree- 
ment.”.' 

In 1989 Bdar sokl two prod- 
ucts under foe pact with KY. 
The two accounted fer about 
3£ per cent of Botafsiut sales 
and 8h per cent . of . Income 
before taxsaandaoedal items, 
excluding , previously 
arttin a ii m ii L Tac s n s.’- 
r Bolar also said -yesterday 
that -it was being mied' oh ff 
action basis In the Fed- 
eral District Orart ‘ of Hew 
York for aUesed "fraud and 
deceit and ne gHanri: n dswpre- 
satiation, in wiHMritow with 
the company's alleged fidhoe. 

to rite-Jnaw fa lUHninn to SUB- 

pend shipment of its -products 
from Fduuacy 5 throq^L Feb- 
ruary 7.“ ■ 


By Bernard Simon 

In Toronto 

LOWER interest 
Third World debtors 

eSd first-quarter ear^ag ^ 
sSk of Nova Scotia and Baa* 

^Montreal, Canada’a thlrd 
and fourth biggest hanks- 

BNS's net IMJ« ™ 
slightly to CXldS-l® 
(US$124. 5m), or 71 cents a 
share, from C$15 im. 
cents a share. Net teterest 
income dropp^ te 
from C8498^m, « ri^ng inter- 
est rates pushed Up toteJJJ* 
charges tester than 
Among Canadian banks, BNS 
3SSS a relatively 
portion of its funds from toe 
wholesale market. 

Assets grew by JtO *2! 
to C$83.4bn, includtng a 21 P« 
cent jump in mortgages. Blm 
overtook Bank ofMontieal 
last year as the country s tmrtf 

biggest bank, but its reton on 
average assets slipped from T9 
cents to 72 cents per C$100- 

EarHer this week, Moody’s, 
tire US credit rating servit», 
downgraded BNS's saner AM 
fromdoutde-A2 to double-A8 
because of the bank's exposure 
to US real estate and leveraged 
buyouts. . , 

Despite almost unchanged 
net interest income, Bank of 
Montreal posted a rise in net 
earnings to C$179-6m, or 
C$ 1.50 a share, for the three 
months ended January 81, 
from C$1 50.2m, or C$1.36 a 
share a year earlier. 

A«w»fei at the end of January 
were C$80.1bn, up . from 
C$76bn, reflecting double-digit 
growth in Canadian mortgages 
and other Canadian loans. 
Return on assets advanced 
from 77 cents to 89 cents per 
C$100. 

BMO said that its earnings 
were skewed by tine impact on 
its Brasilian subsidiary of 
adtustments to take account of 
high Inflation in that country. 
Under present accounting 
rules, these adjustments are 
charged to shareholders* 
equity, whereas BMO feds it 
would be more equitable to 
make them a charge against 
income. Adjusting for the Bra- 
zilian unit, BMO earned 
C$140Rm in the first quarter. 
Up 17 per cent from the previ- 
ous year. 

•' Ahnnri nttt» fifth off BMO*S 
income came from its Chica- 
go-based subsidiary Harris 
Bankcorp, which reported net 
income of US$28u3m. 

■Neither BMO nor BNS made 
any new provisions for their 
Third World debt In the fiftt 
I quarter, after adding substan- 
tial amounts last year. 

Troubled Texas j 
bank group to 
sell subsidiary 

MCORP, the Texas-based 
.b anking group which entered 
Chapter 11 bankruptcy pro- 
ceedings on March 31 last 
year. Is to seB its Mttimk El 
Faso s ubsidiar y to a private 
investor group led by the 
bank’s management. Renter 
reports. 


$Llhn and deposits of $946m 
at December 31, 1988. 

The sale is for an undls- 
do sed a mount of cash in 
redemption of all the 
and outstanding stock of 
MB ank El Paso. Subject to 
bankruptcy court approvals, it 
is expected to be completed 
before September 30, 1990 . 


WEEKEND FT 

Advertisement Rates 


£^*4*0 

Dhwntons 

WMHntf Bustess is 


AitSJkrles 
Books Paon 
Books Paid 


** P*te ffretn da VAT 

*W/wffwr (MMs write t<x 


FINANCIAL tevtfs 


EUROPEAN 

American Bancorp 

US$12ShOOhQO 


Ift ■tooidanqe with the ^ 
«rf tho Noia, « 
ocrttjy raven tr~ 


^ffla^anaoolihterart^j 

p er anrnim. The . 

One «{q 

tSioSolwWSI 

p873^c agaiJKt surrender Oft 

No: la 


* • ^ 
ir . : 


""OWSUt 

Agent Bank 





25 



FINANCIAL TIMES WEDNESDAY FEBRUARY 28 1990 


INTERNATIONAL COMPANIES AND FINANCE 

Clash pushes Whitlam to quit bank 
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By Chrt> Sherweil in Sydney 

AN. ACRIMONIOUS clash of 
personality, principle and prac- 
tice has split asunder the high- 
profile duo at the helm of the 
eponymous Australian invest- 
ment bank Whitlam TombulL 

Mr Nicholas Whitlam. 44- 
y ear-old son of ex-Prime Minis- 
ter Mr Gough Whitlam and for- 
mer head of the State Bank of 
New South Wales, resigned as 
managing, director of the >»"V 
on Monday. 

His erstwhile colleague, 38- 
year-old Mr Malcolm Turnbull 
- the former lawyer who In 
1986-87 successfully defended 
author and former spy Mr 
Peter Wright against the UK 
Government’s attempts to stop 
publication of his book. Spy- 
catcher, about MJ5 activities - 
will stay with the business. 

Mr Whitlam is selling his 
stake to Mr Turnbull and Mr 
Neville Wran, a former New 
South Wales state premier who 
is also staying on. The three 
controlled 75 per cent of the 
hank, with the remainder held 
by B&C, the UK finance house. 

B&C acquired its 2S per cent 
share in mid -1 988 after Mr 
Kerry Packer sold bis interest 
Mr Packer, for whom Mr Turn- 
hull had worked both as a jour- 



Neville Wran i 
new name. 


i and Malcolm Turnbull; to head bank with 
departure of co-founder Nicholas Whitiam 


pallet and lawyer, was one of 
the bank's original backers 
when it started up a year ear- 
lier. So too was the late Mr 
Larry Adler of FAX Insurances, 
whom Mr Packer subsequently 
bought out 

Inevitably. B&C's Mr John 
Gunn has been closely 
involved in the wrangle. 
Although B&C is staying on as 
a shareholder, it is thought to 
have negotiated better terms 
for repayment of the At 10m 


(US$7.7m at current rates) 
injection it initially provided 
through a preference share 
Issue. 

Behind the Whitlam-Turn- 
buU split lie differences in 
approach to the investment 
banking business, with Mr 
Whitlam preferring “relation- 
ship - banking and Mr Turnbull 
orientated more to transac- 
tions. Additional rancour arose 
over an alleged lack of team- 
work and over bank adminis- 


tration. With Mr Whitlam and 
Mr Turnbull joint chief execu- 
tives. In the end it was a ques- 
tion of whether one or the 
other would leave. 

Mr Wran seems to have 
sided with Mr Turnbull, and 
the expectation now Is that 
other senior staff will leave. 

Whitiam Turnbull made its 
partners considerable sums of 
money by charging high fees 
for work on several high 
profile matters - among them 
Mr Packer’s current audacious 
bid for Bond Media, the 
Western Australian Govern- 
ment’s difficult dealings 
with the collapsed Rotbwells 
group and the Bond empire, 
Mr Warwick Fairfax’s financial 
woes after acquiring the 
John Fairfax newspaper group 
and the failed Ranks Hovis 
MacDougall takeover ol 
food giant Goodman Fielder 
Wattle. 

Zt was unclear yesterday 
what name the bank would 
adopt under Mr Turnbull and 
Mr Wran. Nor is it known what 
Mr Whitlam will do next, 
although the terms of his 
departure allow him to con- 
tinue in the Investment bank- 
ing business. 
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By Terry Hall in Wellington 

RECEIVERS were appointed 
yesterday to New Zealand 
Equities (NZE), the company 
which had the best performing 
stock on the New foniana bull 
market of 1984. 

NZE’s Hong Bong associate 
Paladin has been Involved in a 
bitter takeover battle with Tai- 
wanese interests. 

The company borrowed 
heavily to finance a sizing of 
big purchases including that of 
UEB Industries, a leading pack- 
aging and carpet concern 
which it bought from NZ For- 
est Products Immediately 
before the stock market crash 
in October 1987. 

This caused severe liquidity 
problems and NZE desperately 
sought to restructure itself 
mainly by selling UEB’s assets. 
It faced hitter court action 
when it attempted to wind up 
the staff superannuation 


scheme, directing some NZfSnz 
(US33-5m) of employers’ contri- 
butions back to the parent 
company. 

In 1988 NZE attempted to 
ease its financial problems by 
merging with its successful 
Hong Kong associate Paladin, 
which it had launched In 1985 
for international investing pur- 


In 1989 Taiwanese Interests, 
through a company known as 
Laissee. or Lucky Money, set 
out to frustrate the takeover 
ami acquired a share h olding 
This led to a protracted series 
of international legal hearings 
in the Bermudan. Hong Kong 
and New Zealand courts. 

Last week Mr Peter Francis, 
NZE chief executive, said that 
negotiations were advancing 
towards a settlement which 
would leave Laissee with a 
substantial holding but NZE 


with control Increasing finan- 
cial pressures on NZE became 
evident this month when 
Mr Peter Stiassny of Touche 
Ross, the accountancy firm, 
was made receiver of 
its subsidiary Packaging 
House, a national distributor of 
adhesives and packaging mate- 
rials. Packaging House owed 
unsecured creditors some 
NZS&n. 

Yesterday Mr Stiassny was 
also appointed receiver of NZE. 
Asia Pacific Trading Corpora- 
tion and UEB Industries. 

There was speculation yes- 
terday that New Zealand Equi- 
ties Futures, a profitable sub- 
sidiary, would be sold by the 
receivers shortly. NZE owns 66 
per cent of the company, which 
was formerly known as 
Anthony Marquet, a founding 
member of the New Zealand 
Futures Exchange. 


Special gain boosts Amcor 


By Chris SherwaH 

STRONGER EARNINGS from 
two divisions, with abnormal 
gains from cutting its stake in 
transport group Mayne Nick- 
less, have ensured an interim 
profits rise for. Amcor, the Aus- 
tralian paper and packaging 
group. • - 

Figures released yesterday 
showed an after-tax equity-ac- 
counted profit of AJI04.1m 
(US$8Qm) for the six months to 
December, up 26 per cent from 
the A$82.8m reported in the 
corresponding period the previ- 
ous year. Sales revenues 
climbed 31 per cent to 
AS2.l7bn. 

The profit figure includes 
A$35m in contributions from 
associated companies, of which 
the most important was Mayne 
Nickless. Also, Amcor’s reduc- 
tion in its shareholding from 
43.6 per cent to 38u6 per cent 
yielded a profit of AS21 -Sin- 

Regarding mainstream 
operations, the group said the 
results reflected the impact of 
high interest costs, continued 
tight margins in the domestic 
packaging market and a gen- 
eral slowdown in economic 
activity at the end of 1989. 

The packaging division 


remained the biggest contribu- 
tor to profit and sales. But 
whereas sales soared from 
A$670m to A$L02bn, profits 
before interest and tax only 
moved from AStUm to ASBSm, 
mainly reflecting ilosaes made 
by APM Packaging In Us bat- 
tles with the Smorgon group, 
which have now been resolved. 

By contrast, Australian 
Paper M anufa c turers, the 
paper and pulp division, 
sharply increasedtts contribu- 
tion to profit before interest 
and tax from Attlm to A$58m. 
The withdrawal of the Smor- 
gon group from paper manu- 
facturing was a principal rea- 
son. 

The contribution to profit 
from Brown & Dureau, the 
trading a pfl distribution divi- 
sion. also surged, from A$l2m 
to AS2Qm. This was due mainly 
to the acquisition of Edwards 
Dunlop, which helped the divi- 
sion’s sales spurt to A$326m 
from A$180m. 

During the period Amcor 
bought three corrugated box 
plants from Smorgon. and 
Twinpak, a Canadian 
manufacturer. S a l es 
and Investments realised 


A$70m, and another A$230m 
was raised through a success- 
ful one-forcight rights issue. 

Earnings per share were 25A 
cents, up from 222 cents, and 
dlreccore lifted the interim div- 
idend to 13 cents, franked to 
9.75 cents, compared with 1 25 
cents previously. 

• Pancontinental Mining, the 
Australian resources group, 
yesterday reported a surge in 
first half equity accounted net 
profits to A 32 1.69m from 
A313B5 previously, on sales 
A$l3.42m ahead at A$8L73m, 
Reuter reports from Sydney. 

Commenting on the results, 
the group said: “Coming off a 
sound financial base of strong 
cash flow from the coal and 
gold operations, [and with] 
new projects in tantalum and 
base metals, the company con- 
tinues to demonstrate a strong 
growth trend.” 

Production from the Slguiri 
gold mine in Guinea, West 
Africa, rose to 21^01 ounces 
from 10,089 ounces. The AglQm 
Pan West tantalum mine in 
Western Australia opened on 
schedule last Friday. 

Earnings per share advanced 
to 13JL cents from 8.4 c e nts. 


Elderbank 
to give up 
bank licence 

By Tarry HaH 

ELDERBANK, the New 
Zealand banking operation of 
Elders EKL’s finance subsid- 
iary, yesterday confirmed it 
was to retrench its operations 
and relinquish Its banking 
licence. 

It said this followed an 
unsuccessful search for a 
buyer willing to continue to 
nm the company as a going 
concern to protect jobs. 

The decision was expected 
and follows speculation that 
the Australian parent was 
seeking to wind down and sell 
many of its New Zealand 
operations to Improve liquid- 
ity. 

1 Late last week the company 
suddenly cancelled a meeting! 
at which tt had been expected 
to announce plans to sell the 
forestry operat ions of Elders 
Resources and possibly the 
company’s substantial New 
Zealand stock and station 
agency business. 

Elderbank was an ambitions 
attempt by Elders to become a 
leads* in New Zealand investr 
ment. It spent large sums 
acquiring and establishing a 
finance company, a Treasury, 
a foreign exchange and. a 
share-broking operation. Last 
November, in what Elderbank 
said was an overall contrac- 
tion in the Industry, it said It 
was moving away from lend- 
ing and Treasury activities to 
foens cm investment banking. 

The bank sold Its broking 
operation Francis Allison 
Symes. Yesterday, Elderbank 
said Its Treasury would cease 
trading In new foreign 
exchange and futures con- 
tracts. All existing contracts 
would be honoured, but the 
company would reduce its 
assets from the current level 
of some NZ$2l4m (down from 
NZ$350m In November) to 
NZSSOm (US$29m). The rural 
finance subsidiary would con- 
tinue to operate through 
Elders PastoraL 

Elders said last year that its 
banking licence, one of 21 
Issued to registered banks, 
was a “tangible sign of Elders’ 
commitment to New Zealand." 



Grasim takes a quiet leap up the ranks 

Gita PIramal on the Indian company’s moves to grow and diversify 


Wi 





' ithout fuss or flam- 
boyance, Grasim 
v v Industries, which 
commands 90 per cent of the 
Indian market for viscose sta- 
ple fibre, has set out on a mas- 
sive Rs24J2bn (JL44bn) diversi- 
fication programme. 

Spread over the next four 
years, the company proposes to 
invest heavily in oil refining, 
petrochemicals, iron and steel, 
hydrogen peroxide and glass 
shells for television sets. 

perhaps the most exciting of 
these new ventures is a 
Rs8.62bn refinery planned at 
Mangalore, in the stale of Kar- 
nataka. Conceived more than 
five years ago, the project was 
put on the back burner while 
government planners dithered 
over the root question of how 
many refineries India needed 
in the eighth economic plan, 
which runs from 1991-96. 


Last month Mr VJ*. Singh’s 
Government cleared the con- 
troversial project. The refinery, 
a Joint venture between Gra- 
sim and tie public sector Hin- 
dustan Petroleum Corporation, 
envisages the refining of 3m 
tonnes per annum (tpa) of 
crude ofl. 

The project report which 
Grasim has submitted to the 
Government links the refinery 
to a naphtha cracker capable of 
producing 150,000 tpa o f ethyP 
ene and several downstream 
products. “AH over the world, 
the latest concept is that petro- 
chemicals complexes should be 
built near refineries, not only 
because surpluses and by-prod- 
ucts can be utilised effectively, 
but also because of significant 
reduction in capital costs,” 
says Mr M.C. Bagrodia, Gra- 
sim's senior executive presi- 
dent. 


However, the Government 
has not decided yet on the 
Mangalore refinery’s Rs6-78bn 
petrochemical complex. If 
approved, it would enhance the 
refinery’s profi t ab i lity. 

But Mr AdUya Blria, Grasim 
chairman, says: "Even without 
the naphtha cracker, we are 
still keen on the refinery. We 
will not wait for the cracker to 
be sanctioned." He points out 
the host of technical collabora- 
tions which Grasim has tied op 
tar the project, and a dutch of 
senior appo i n t ments to techni- 
cal and managerial positions. 
”We are fully prepared once 
the Government gives all the 
clearances.” 

Although the Mangalore refi- 
nery has progress e d slowly, the 
case is toe opposite for Gra- 
sim’s second most ambitious 
greenfield venture: a Raton, 
600.000 tpa gas-based sponge 



CoopmraBoa EcoomdJqimi 
E cu 200,000.000 Routing Rat* 
Notes rfua 2006 and 200.000 
warrants to aubacribe up to 
ECU 20<MMKMN)0 7%% 
guarantaad i 


S/M CwM : 11B48S if 
S/N Euro-Ctear 1734S 
in TconMnno with m provMono ei 
me noma, notice /a tiarat* ghmn tiiat 
for ffm interaat period Feeruaiy 3B. 
1000 » May 21 MO Ow name mn 
carry on tataraet tala of par 

annum. Inman payaMa on me rele- 
vant Interest payment dam am May 
1990 wtu amount to Ecu 20SJS - per 
Ecu \OJOOO note and to Em 2JSUB, - 
par Ecu 100.000 now. 

Aden* Bank: 

Bantu* Paitttaa Luumboutg 


Cahse Central® de 
Cooperation Economiqoe 
Eca 2CNMXKM)00 Qootine rate 
antes due 2006 
S/N Cede! : 267554 
S/N Euro-dear 63708 
la tccanfautce with ihe ptwtejni of 
Uu notes, notice fa hereby given lhal 
for the interest period February 26, 
1990 id May 28. 1990 tbe notes wfll 
cany as interest nte of 1 1,09375% 
per tarn. 

Interest payable on the relevant inter- 
est payment date 38ih May. 1990 will 
amount to Ecu 280,43,- per Ecu 
I OJIOO note and to Sea ZjRM-ZS,- per 
Eca 100,000 note. 

Agent Bank 
Banque Paribas 

' Luxembourg 


iron p^ an t at waignfl . in Mahar- 
ashtra. This month Grasim 
signed an agreement with 
Kudremnkb Iron Ore Company 
for its supply of pellets. 

Technical collaborations 
with Davy Drava of the US and 
Mexico's Hylsa, and a gas allo- 
cation deal with India’s Oil and 
Natural Gas Commission, have 
already been tied up. The plant 
is expected to be commissioned 
in the second quarter of 1992. 

And Grasim is mapping out 
a blueprint for the sponge iron 
plant's forward integration by 
applying for permission to 
build a Rs3bn plant to make 
150,000 tpa of hot rolled coSs. 

Meanwhile Grasim Is looking 
at a Rsaoom project to manu- 
facture hydrogen peroxide. 
Currently Mr Nusli Wadia’s 
Bombay Dyeing is India’s sole 
manufacturer of this gas. But 
with the aggressive Delhi- 
based Thapar group also inter- 
ested in such a venture, there 
may not be sufficient demand 
for three such plants. 

The only protect for which 
prospects look somewhat dim 
Is a Rs&5bn proposal to manu- 
facture glass snails for colour 
televisions. This month a Gra- 
sim team flew to Japan to 
negotiate a tie-up with Asahi 
(Bass, but with the bottom foil- 
ing out of the Indian colour 
television market, Grasim may 
drop the idea. 

If only half these projects are 
built, Grasim, with yearly sales 
Of Rs8.35bn, will leap upward 
in terms of assets, sales, staff 
numbers and range of 
operations. 


AO of these securities having been sold, this advertisement appears as a matter of record only. 


28,750,000 Shares 



T^eaderS 

XX^Digest 

The Reader’s Digest Association, Inc. 


Class A Nonvoting Common Stock 

(par value $OJM per share) 


4,600,000 Shares 

This portion ot the ottering was oltand outside the United States by the undersigned. 


Goldman Sachs International Limited 


Lazard Brothers & Co., Limited 


Amsterdam-Rotterdam Bank N.V. Banque Indosuez Barclays de Zoete Wedd Limited 
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S. G. Warburg Securities 


Morgan Stanley International 
Salomon Brothers International Limited 
UBS PhBfips & Drew Securities Limited 


24,150,000 Shares 

This portion ot the offering was ottered <rt the United States by the undersigned. 


Goldman, Sachs & Co. 


Lazard F re res & Co. 
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U.S. $100,000,000 

Floating Rate Participation Certificates Due 1992 

issued by Morgan Guaranty GmbH for the purpose of 
making a loan to 

Istituto per lo Sviluppo Economico 
delTItalia Meridionale 

(a statutory body of du> Republic of Italy incorporated under 
Law No. 298 of April 11, 1953) 

In accordance with the terms and conditions of the 
Certificates, tbe rate of interest for the Interest Determination 
Period 28th February, 1990 to 30th March. 1990 has 
been fixed at 8Vifi%. Interest accrued for tbe above 
period and payable on 31st July, 1990 will amount to 
US$70.31 per US$10,000 Certificate. 

Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


m 




Investors In Industry 
International B.V. 

£125,000,000 

Guaranteed Floating Rate Notes 1994 

Ear IE* three month period 26d) February, 1990 to 29th Mfly, 1590 

In Accordance with the provisions of the Notes, notice is hereby given that 
the rate of interest has been fixed at 1 S V4 per cent, per a noun and that the 
interest payable on the relevant interest payment date, 29th May, 1990, 
amst Coupon No. 10 will be £384.38 from Notes of £10,000 nominal 
and £38,44 from Notes o[£lJ300 nominal. 

S.G. Warburg & Co. Ltd. 

Agent Bonk 

: fc3f MTia-i m toJTirw 




U.S. $100,000,000 

Neste Oy 

Floating Rate Notes Due 1994 

in accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 28th February, 1990, to 31st August 1990, 
the Rate of Interest will be 8yifi% per annum. 

The interest payable on the relevant Interest 
Payment Date, 31st August 1990, will be U.S.S437.64 
for each U.S.S1 0,000 principal amount of the Notes. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 
London 


HOI Samuel Finance B.V. 
USS 30,000,000 
Floating Rate Notes 
doe 1996 


In accord a nce with the 
sons of the Nc 


q the provj- 
Notes, NOTICE IS 
HEREBY GIVEN ifaai for Ihe 
Interest Period from 28th Feb- 
ruary 1990 to 31st August 1990 
the Nous will carry s Rate of 
Interest of 814 per annum and 
that the interest payable on the 
relevant Interest Payment Date, 
31st August 1990, against Cou- 
pon No. 13 win be USS 440.83 

Agent Bank: 

Morgan Guaranty Trust 
of New Yeah 


FIRST BANK SYSTEM, INC. 

ustmmoN 

SH ar d ta M Floating Rate 
Nee Due 2011 

Notice ii hereby given that for ihe 
interest period from 29th February, 
1990 to 3IH May. 1990 ihe Notes 
wH cany an buenest rate oT 8K per 
cent per annum and ihu Ihe interest 
payable on the relevant Interest Pay. 
ment Date , 3 ta t May, 1990 will 
amount to USS2I7.22 per USS10J000 
Note 

and USSS.430.56 per USS2S0.000 
Note. 


Morgan Ctvmty Tnwt 
Company pf New York 




NOOICEOFREDEMPnON 
THERMO INSTRUMENT 
SYSTEMS INC. 

6 m CONVERTIBLE SUBORDINATED 
DEBENTURES, DUE 2003 

NOTICE IS HEREBY GIVEN that Thomo Instrument SfStODS toe. (the 
'Company') has exercised Its right, pursuant to Section 6 ol the Fiscal Agency 
Agreement dated as of July 20. iy&&. io redeem on March 30. 1990 (tbe 
"Redemption Date") all of the Company's then outstanding 6 4 X Convertible 
Subordinated Debentures, due 2003 (the 'Debentures’). 

REDEMPTION OF THE DEBENTURES 
Redemption Date: March 30, 1900 

Redemption Price: The redemption price of the Debentures is 106.75% of tbe 
principal amount of the Debentures, together with interest accrued from July 
20, 1909 to March 30, 1990 in the amount of $4679 per SUW principal amount 
of Debentures, making a total of$ 1,1 14.29 payable on March 30, 19% fcr each 
$1,000 principal amount of Debenture uot converted prior t» the dose of 
business on me Redemption Date. 

Crs u ztKn t of biternt aud Rights of Drb irntiir ekolders: On the Redetnpdou Dale, 
the redemption price or are Debentures not converted on or prior to the doae 
of business on the Redemption Date will become due and fKtyable and interest 
on tbe Debentures wiD cease to accrue. The Debentures win no longer be 
deemed outstanding after the Redemption Date and all rights with respect 
thereto will cease, except the right of tbe holders to receive the redemption 
price and interest accrued to tbe Redemption Date. 

Redemption Procedure: Payment of the amount to be received on redenrj*kw 
wiD be made by the Company upon presentment and surrender «rf the 
Debentures (with coupons dked .July 20. 1990 and subsequent attached on any 
Bearer Debentures) at any time on or after the Redemption Date at any of the 
locations aet forth below at the end of tins notice. 

CONVERSION OF DEBENTURES INTO COMMON STOCK 
Prior to the dose of business or 
any Debentures, or any portion 
may be converted at tbe option 
the Company at a conversion pi 
shares for each S IflOO principal 
Gmwum Procedure: The 
prior io the dose of busines 
notice of election to convert 
at the end of this notice. 






The Bearer and Rcgfetefed Debentures nay be presented far redemption tr 
conversion at any of tbe mowing locations. 

Chemical Bank Banque Internationale a 

Chemical Bank House Luxembourg- 

180 Strand 2 Boulevard Royal 

London WC2K IEX 2353 Luxembourg: VTBe 

England Luxembourg 


MITSUI BANK (LUXEMBOURG) $. A. 

sod£U: anonyme 

registered office: 

31-33, boulevard Prince Henri, Luxembourg 
R.C. Luxembourg B, 27.953 

NOTICE TO BONDHOLDERS 
The boldeis (die “Bondholders") of the USSSO,000,000, 1014, per 
cent. Guaranteed Bonds due 1999 (the “Bonds") issued by Mitsui 
Bank (Luxembourg) S.A. (the “Company’’) are hereby informed in 
compliance with Condition 12 of the Terms and Conditions of the 
Bonds and with Article 268 of Luxembourg Company Law of a 
merger proposal dated 19th February, 1990 as pubfished oi the 
Luxembourg Memorial ("RecueQ des Sod£t£s et Associations") on 
28th February, 1990 (the “Merger Proposal”) which was agreed with 
TbcTniyo Kobe Bank (Luxembourg) S. A., a Luxembourg bank 
organized as a sod£t£ anonyme and having its registered office at 33, 
boulevard du Prince Henri, Luxembourg, Grand-Duchy of 
Luxembourg (the “Bank”), pursuant to which it is anticipated that, 
upon approval by the shareholders of the Company and of the Bank 
in general meetings to be held at tbe respective registered offices of 
the Company and of the Bank on 29th March, 1990 respectively at 
2.00 p.m. and at 2.30 p.m.-the Bondholders being herewith invited 
io attend the general meeting of the Bank with consultative vote— 
tbe Company win, with effect on 1st April, 1990 (the “Effective 
Date”), contribute all its assets and liabilities to the Bank which wiQ 
increase its corporate capital accordingly, continue its activities 
under the new denomination MITSUI TATYO KOBE BANK 
(LUXEMBOURG) S. A. and assume all the liabilities and 
obligations of the Company, and in particular the entire liability and 
obligation of the Company under the Bonds. 

It is farther proposed that also on tbe Effective Date The Mitsui 
Bank, Limited, which is the parent company of the Company and 
the guarantor of its obligations in respect of the Bonds, should 
acquire the entire assets and liabilities of The Taiyo Kobe Bank, 

I imiipH . which is the parent company of tbe Bank, ami continue its 
activities under the new denomination THE MITSUI TAIYO 
KOBE BANK, LIMITED. 

It is further proposed that The Mitsui Taiyo Kobe Bank, limited 
and Mitsui Taiyo Kobe Bank (Luxembourg) S. A. should on the 
Effective Date execute a Deed PoD under which Mitsui Taiyo Kobe 
Bank (Luxembourg) S.A. will assume liability as principal debtor in 
respect of the Bonds and Tbe Mitsui Taiyo Kobe Bank, Limited will 
guarantee the payment of all sums payable by it as such principal 

Hph(nr i all in armrHnnft* wiHi Condition 1 1 of the Terms and 

Conditions of the Bonds. 

The Directors of die Company are of tbe opinion that the rights of 
the Bondholders will not be impaired by the implementation of the 
above proposals and that after the Effective Date the Bondholders 
will have rights at least equivalent to those enjoyed prior to such date. 

Tbe Board of Directors 


New York, New York 10041 
United Steles 


CITICORP G 

U.S. $500,000,000 

Subor dinate d Floating Rate Notes 
Due May 29, 1998 

Notice is hereby given tixrf the Rota of Interest has been fixed 
845% and tfxittfw interest payable on tfmrahivt^trttorBsi Payment 

Data May 31, 1990 against Coupon Nol 16 in mpad of 
US$1 0,000 nominal of the Notes wffl be US$21 7.22 and in respect 
of US$250,000 nominal of the Notes wfl be US$5,43036. 


February 28, 1990, London 

By: Gtibank, NA (CSSI Dept), Agent Bank 


crriBAN<c> 


The Chase Manhattan Corporation 

U.S. $175,000,000 

Floating Rate Subordinated Notes due 1997 
Notice is hereby given that the Rale of Interest has been fixed at 
8.625-% and mat the interest payable on the relevant Interest 
Payment Date May 31, 1 990 against Coupon No* 18 in respect of 
US$10,000 nominal of the Notes wfl be U5$ 220^42. 


Febtvary 28, 1990, London 

By; Citibank, NA (CSSI Dept.), Agent 8ank C/ 77 B 4 AKO 


National Westminster Bank PLC 

(Incorporated in England with tanked Gab&ty) 

US$ 500,000,000 

Primary Capital FRNs (Series “C") 

(Floating Rate Notes) 

in accord an ce wfth the ptowsionarof Ihe Notes, 
notice Is hereby ewen thal lor the three morlh interest period 
from February 28, 1990 to May 31. 1990, 
tfte Nates wfl canry an interest rate of 8VM6 per annum 
The Interest payable on the relevant interest payment dale 
May 31, 1990 against coupon No 18 wfl amount to 
US$ 21722 for Notes of US$ 10,000 nominal and 
USS2T72.22 for Notes of USS 100000 nomfnaL ' 

The Agent Bank 

# KREDI ETBANK 

SA. LUXEMBOUR0EOIS6 


GRANVILLE 
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These securities ora dealt ta strietbr m > roatrtial hna tort. Neither Grannie & Co. 

United tot Granffie Darts Limited are aurtat mains la these securities 



* These secmritls art dealt oa ■ restricted bash, {tether details aeaHabte 



Granville &. Co. Limited 


Granville Davies Limbed 

77 ManscO Sweet, London El 8AF 

77 Masmdl Smeree. London El BAF 

Telephone 01-488 1212 

|B 

Telephone 01-488 L2 12 

Member of T5A 

ISO 

Member cfThe 1SE &TSA 


!Sn5S!5T+: 


U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due October 25, 2005 

Notice is hereby given that the Rale of In ter es t has been fixed at 
841 25% and that (he interest payable on relevant Interest Payment 
Date March 30, 1 990 agoM Coupon No. 53 in respect of US$1 qiOOO 
nantinol of the Notes wil be US$70.1 OL 


February 28, 1990, London .Mij.tj 

By: Citibank. MA. (CSSI Dept), Agent Bank CfTIBAN«> 



February 28, 1990 s _Londoa 

By: Citibank, NA (CSSI Dept.), Agent Bank 


emBANO 


The Kingdom of Denmark 
U.S. $200,000,000 


1 989 Io February 28, 1 990 against Coupon No. 1 1 in respect 
of U.S.$1 0,000 nominal of the Notes will be U.S. $436. 99. 


February 28, 1990, London ___ 

By: Citibank, N .A. (CSSI Dept.), Agent Bank Cf//6AiVCO 


U.S. $1,000,000,000 


The Kingdom of Denmark 

Floating Rate Notes Due 1996 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 28th February. 1990 to 31st August 1990 the 
Rale of Interest on the Notes will be 8164% per annum. 
The interest payable on the relevant Interest 
Payment Date, 31st August, 1990 win be U.S. $61 8.47 
per U.S. $1 0,000 Note and U.S. $ 1 0,461 51 
per U.S. $250,000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 


CLOBAL ALPHA STRATEGY FUND SICA V 
'* ^*T* W *B 

PACIFIC ALPHA FUND 
US/EUROPE ALPHA FUND 
RJC. IjwbIhh 8 21433 

notice fa here&y ghat la balden a f team in GLOBAL ALPHA STRATEGY FUND 
SICAV shat tea 

ANNUAL GENERAL MEETING 

of all AnduUm ihaB be bold at tfac regfatcrad office oT the Company at 16. Boulevard 
Royal. I wmho wg. i mannenri Bg at II ut oa Monday 19th of March. 1990, so cnwMer 
sad wee open the Mknriag igutOe 

i) Setunain of Danclora” report Cor the yew to 31.12.1989, 

6) Approval of the Annual Account) for foe yew to Slit December 1989, 

*) Pnet w tpB to Director* of foetr Onto*. 
rr) ntymeat of dividend. 

») Statutory irduli i a i 

Hidden of beater ihates who wnh to attend at tbe meeting timid deposit their tiara at 
tbe re slMs red office of the Company at leal one hio l nrfi day before tbe *— "‘"n Copies of 
foe Annual moctm&iacfaMfing Gnawisl Kawsaaita,wiB be available at foe regiu p ed office 13 
days befbee foe due of foe mrrlin s. 

Tbe Amytal General Meeting w3l be foflawod by ea 

EXTRAORDINARY GENERAL MEETING 

of tlwofcnMrei hi jn w ailiT foe rtioaiof a ptd g 

i) Pirjpcnal^nconnnended by foe board to amend foe Arddea of Assodatiao of tte 
C o mpan y hi inch manure- a, stay be mriassiy to pot the Comp an y in accordance wtfo 
foe mq d nawB of the lostem Montuln u uMlnwip ela 
fi) IVepond. nonameoded by tbe board, to amend tha Arddea at A mxtar ton at foe 
Contpaay tat toeh maimer a* may be neces s ar y to pa foe Company in coefotminr with 
foe EEC Directive and the La* of 30th Match 1988. 

Copies of the proposed changes to the Ansdea of Aaaadadoa are assUalde is foB from foe 
Company. 


Orcrf me Rate of Interest has barni fitt e d at &4l 25% 



February 28, 1990, London 
ByiGSwnkNA (CSSI Dept], Agent Bank 


C777BAAKO 


MELLON BANK NA 
USD 250,000,000 FLOATING RATE 
SUBORDINATED CAPITAL N01BS DUE NOVEMBER 1996 

Notice is hereby given thai far die period 28 Fetanuny 1990 to 31 May 
1990 tbe Notes mil carry an interest rate of 81% per annum. Interest payable 
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INTERNATIONAL CAPITAL MARKETS 

World Bank 10-year deal 
leads spate of new issues 


By NotmaCohen 

A RECOVERY in world 
government bond markets - 
aided fay surprising weakness 
in a key US economic indicator 
- yesterday triggered a spate 
of new Eurobond issues. 

The largest of these was a 
YSOfan 10-year Issue for the 
World Bank, the borrower’s 
largest such deal In that cur- 
rency in several years. The 
recent rises In Japanese inter- 
est rates, while knocking down 
equity Prices sharply in Tokyo, 
has whetted the appetite of for- 
eign - investors In Euroyen 
deals for the first time in 
years. In addition, the Japa- 
nese authorities' apparent 
detenninatton to underpin the 
yen through Intervention In 
currency markets has 
reinforced that view. 

The World Bank's d«ii land 
managed by Mkko Securities, 
carries a coupon of 6% percent 
and was priced at 10L135 for 
an effective annual yield of &84 
per emit after a foil discount- 
ing of foes. 

While dealers said they 
believed the size of the issue 
might, make some- 

what problematic, they teamed 
the pricing appropriate. The 
deal was seen trading at a dis- 
count equal to fall foes late in 
the day. However, the issue’s 


launch prompted a sharp drop 
in European Investment 
Bank’s 10-year 6% per cent 
Euroyen bonds launched only 
last week. By the end of the 
day, the bonds were seen well 
outride their tees, trading at 
three points below the issue 
price - a level Indicating that 
the lead manager had decided 
not to support the Issue in the 
fi yy of heavy selling. 

Dealers noted that the EIB . 
securities, at a discount equal 
to fees, offer 15 basis points 

INTERNATIONAL 

BONDS 


less in yield than yesterday’s 
World Bank deal. They 
reported wholesale switching 
out of the E2B issue into the 
new World Bank bonds. 

Meanwhile, the Halifax 
Building Society, .the UK’s 
largest, launched a 5-year 
5200m Eurobond carrying a 
coupon of 9% per cent and 
priced at 10L70 to yield 85 
basts points over comparable 
US Treasuries. Proceeds were 
said to have been swapped into 
floating-rate sterling. Tbe swap 
caused some puzzlement 
among dealers who noted that 


the Halifox might only have 
achieved funds at 10 t o 12 b asis 
prrirrfo over London interbank 
offered rates at current rates. 

Also, Deutsche Bank Capital 
Markets announced it would 
laimrh a $350™ 10*yesr Euro- 
bond, for Unilever Capital Cor- 
poration, Delaware. Tbe AAA- 
rated bands will be Issued as a 
fixed-price re-offer, the com- 
pany’s first such borrowing in 
this manner. , , . 

The fe ed manager said the 
bonds were indicated to yield 
65 to 07 basis paints aver Trea- 
suries at launch. 

In tbe equity warrants mar- 
ket, the recovery in Tokyo 
stock prices early yesterday 
allowed the launch of a 8250m 
deal for Mitsubishi Oil Co via 
Yamalchi Securities. The 
bonds carry a fixed coupon of 
2 % per cent with other terms 
to be <*x«d on March 5. Yamal- 
chi said it had chosen to fix tiie 
coupon in order to reassure 
investors who are used to flee- 
ing ftwiinatafl coupons CUt by 

up to V* point upon fixing. 
However, the lead manager 
acknowledged that recent tur- 
bulent market conditions had 
forced the coupon up by at 

tiie deal I «ras < seen outride fees 
at 96% per cent. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Halifax Bid. Society#)* 
Mitsubishi Oil* 


1V14* IBJtnt 
2 VI *a Yamaicht Int (Europe) 


ECUs 

ASLK-COEn-iHOOfdft# 20 -20bp TOO 1003 Sbp Mitsuf Ftianca ML 


* A Pr i vate placement SWWt equity warrants. flConvartMa. fFksatfne rets notes. +Rnsl terms, a) Put option 31/3/B2 at 108% 
to ytaM 4283%. Ii) nit option SI/3/82 at 108** to yMd 33K. c) Put option 2B/8/92 at lOCOa to yM4 4284%. d) flObp under 
3-month Libor. Non-caltsblo. Put option on coupon dates at 100. Unllsttd. a) tttkel stock Indax United redemption. 1) 
Norecaiiable 
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Borrowing 
fell sharply 
in 1989 
says OECD 

By Norma Cohen 

BORROWING on toternatfcma 1 
capital markets decime a « g- 

JjgKmtly In Ma^wtth sy^ 

cated credits showing ’ a 
cent drop to $97ta, 

according to a report numthe 

Organisation lor Bcowaaie 
C^peration and Deveiop- 

m Tbe report, sammaristog 
market trends over the test 
also noted that spreads 
on international ban k loa ns 

era. Among borrow ers in 
OECD countries, the average 
spread rose to 41 baste prints 
lnl989 from 31 tn 1888 wtele 
the average maturity rosetoo 
years U months from 5 years 
1 month. Among eastern Euro- 
pean borrowers, the average 
spread rose more sharply to 82 
basis points from 30 the year 

*^rhe' OECD conclude d that 
the institution of new capital 
ftdp mmcy guidelines for banks 
had increased resistance on 
the part of lenders to fine pric- 
ing. . , 

However, other market 
developments also account for 
the wider spreads on loans. 
Many of the so-called “better 
borrowers," particularly tiie 
best-rated sovereign and cp£ 
porate entities, have found it 
cheaper to raise funds in the 
bond markets. Also, the eating 
of domestic regulations and 
the development of new 
domestic markets has 
increased, the attractiveness of 
these markets and reduced 
t femmd for International bor- 
rowings, leaving some lesse r 
credits to seek interna- 


Finally, much of the demand 
for international syndi cated 
inane has come from corporate 
re s tructurings which tend to 
be longer loans having wider 
spreads. 

Also showing a sharp drop ■ 
were medium-term borrowin g 
facilities, a category which 
iw.indeft both committed and 
uncommitted credit lines, 
these fell 30 per cent in 1989. . 

Among Euro-commercial . 
paper programmes, volume 
fell about 20 per cent in 1989, 
in spite of several innovations. 
Howeve r , the OE CD notes that 
activity strengthened sharply 
to the fourth quarter to last 
year to its highest quarterly 
level since tiie peak period in 
early 1988. 


Yugoslavia ~ 
removes SE 
dust sheets * 

YUGOSLAVIA'S stock 
exchange resumed trading 
today for the first time since 
the Second World War, but 
only four traders showed up, 
Reuters reports. 

The Yugoslav Capital Mar- 
ket opened In a gm/fli room on 
tiie ninth floor to a Belgrade 
office block under reforms 
launched by the Government 
to revive Yugoslavia’s econ- 
omy. 

Trade was restricted to trea- 
sury bonds issued by tbe gov- 
ernment to Serbia, Yugoslav- 
te’s biggest republic. So far 
only four banks have permis- 
sion to operate on the 
exchange but four more are 
keen to do so. 

Dealers shouted over a ^ 
table, prices were written on a 
blackboard in chalfe no 
electric screenjB were used. The 
volume of trading reached 
only 250,000 dinars and trad- 
ing will initially take place 
just once a week. 

But si m i lar exchanges are 
due to open this year to 
Zagreb, the capital to Croatia, 
and Ljubljana, the Slovenian 
capital, and the Belgrade 
exchange declared its first day 
a success. 

Mr Bronislav Cosic, deputy 
director to the tom 


” — huwub u> aUJCKS Mfl 

soars in Yugoslav companies 
wtia atwt very soon, but 
declined to say whoa. Trade in 
shares to large foreign coznna- 
ulro was a long-term atm.- 
He expected the stock 
CT ff mn g B to blossom because 
£2*58 relaxing tight state 
controls on Yugoslav compa- 
nte should encourage tiumto 
issue shares and bonds. He 

* n,dine wonw 

The 12 -year 
offered 


to restrict inflation this rear 
toaa average of 13 per rani 
aatii month, M r CosfesatoT™ 

Santander aims fund 
at Spanish investors 
“ to fcnmch 
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Row escalates 
between French 
and D G Bank 


By Andrew Fisher in Frankfurt 


THE DISPUTE between French 
banks and Deutsche Geaossen- 
schaftsbaak (DG Bonk) erupted 
into a major international row 
yesterday, with the West Ger- 
man Institute flatly denying ail 
obligation to buy any nf 
the DM6ba (S3LSbn ) worth of 
securities sold to customers In 
France on a cash and forward 
basis. 

The French hanfai contend 
that DG Bank, the umbrella 
bank for the German coopera- 
tive banks, had agreed to 
repurchase the bonds at a set 
price. The value of the securi- 
ties has fallen sharply In 
recent weeks as bond nmri y t w 
have suXTered from currency 
and Interest rate fears. 

DG Bank has already set 
aside DM280m in its 1989 
accounts, in case it is legally 
required, to buy back the Ger- 
man bonds. If the present mar- 
ket weakness persists, It may 
have to provide the same 
amount again this year, bring- 
ing the total to nearly 
DMSOOm. This would be a 
worst case scenario,’’ Mr Bed© 
Fanner, board member for 
legal matters, said yesterday at 
a specially convened press con- 
ference. 

DG Bank, the eighth largest 
bank in Germany, has already 
fired its chief bond trader. Mr 
Friedrich Stell. over the affair 
and suspended another dealer, 
Mr Hanspeter Oeschger. The 
Frankfurt prosecutor's office is 
investigating Mr Stell and 
“persons unknown” for possi- 
ble fraud and breach of trust. 

Mr Helmut Guthardt, DG 
Bank’s chief executive, said he 
was confident that the German 
bank was legally correct in ref- 
using to buy back the securi- 
ties. These are in two blocks of 
some DM3bn each, one con- 


European bank for Nomura 


NOMURA. Securities will set 
up a wholly owned banking 
unit in Luxembourg; the Japa- 
nese securities company said 
yesterday. Renters reports. 
Nomura Bank (Luxembourg), 
capitalised at 17m Ecu, will 
start operations from today. 

• Singapore's United Overseas 


Bank has obtained a licence 
from the Tnrfnmmian govern- 
ment to open a joint-venture 
h ank in Jakarta. 

Hie bank. P. T. United Over- 
seas Bank Raw, win be owned 
80 per cent by the UOB bank 
ana the balanc e by P. T. Bank 
BalL 


INTERNATIONAL CAPITAL MARKETS 


CME rallies members with a drive for bigger profits 

Deborah Hargreaves on the way the Chicago futures market hopes to meet the pressures of the 1990s 

ompetition in futures Is { 

I heating up as the Indus- 1 
try becomes more f 


ceming forward sales at an 
agreed price and one for cash. 

"We think we hold good 
cards,” Mr Guthardt said. He 
charged French banks with 
starting a "financial war" over 
the aff air, which had developed 
because of the recent rise in 
interest rates and a corre- 
sponding fall in the securities 1 
value. 

The French banks refer to 
verbal promises from Mr Stell 
that DG Bank would repur- 
chase at the original price tbo 
DM3bn of securities sold to 
than for cash. Mr Farmer saM 
French banks were also refus- 
ing to honour the forward 
deals unless the German bonk 
immediately repurchased these 
securities at the former price. 

DG Bank did not name the 
French hanks. But of the six 
involved in the forward trans- 
actions, one is understood to 
be Soci6t6 Gdndrals Alsacienne 
(Sogenal). Three French credit 
institutes bought bonds for 
cash, one thought to be Ban- 
que Nationals de Paris. Credit 
du Nord and Caisse des Depots 
are also believed to have 
entered into securities deals 
with DG Bank. 

DG Bank win meet officials 
of the French bankB in the 
next few days to compare docu- 
mentation, Mr Planner said. *Tf 
both sides insist they are right, 
legal action will follow,” he 
said. The first test will come on 
March 30, when the next for- 
ward sale becomes due tor pay- 
ment by the French. 

The Bundesbank said the 
matter was for the banks to 
sort oat Mr Guthardt quoted 
Mr Karl Otto Pohl, president of 
the central bank, as saying 
that it did not involve itself in 
the legal affaire Of narinnal ami 
inter national banks. 


ompetition in futures is 
I heating up as the Indus- 
: Vy try becomes more 
tiofaal. but exchanges cannot 
run the risk of neglecting their 
core Door traders. That is why 
both of Chicago's Mg futures 
exchanges are driving hard to 
create more profits for their 
members. 

In an aggressive bid for the 
chairmanship of the Chicago 
Board erf Trade in January, Mr. 
Leslie Rosenthal centred bis 
campaign around the need to 
maximise the institution's 
profit potential. Although he 
lost the vote, the commercial 
thinkin g behind his platform is 
likely to have its effect on the 
exchange's leadership this 
year. 

■ The CBOT got 'the message 
last year when its 3*500 mem- 
bers vetoed a bid to raise 
exchange fees in order to put 
more money into developing 
its screen-trading system. 
While computer systems are 
Important to Chicago's floor 
trading community, many of 
them - particularly the locals 
who trade for their own 
accounts - are reluctant to 
shell out more money for a 
facility that they feel could 
erode thei r ffn w h twripflfla 

The Chicago Mercantile 
Exchange has been facing simi- 
lar pressures and responded to 
them recently by releasing a 
forward plan in the shape of its 
Blueprint for the 1B90S. The 



The CME is calling m its members to work: together to overcome regulatory disputes 


nub of the plan Is the forma- 
tion of a corporation called the 
CME Resource and Service 
Company that will provide new 
sources of income for the 
exchange's members. 

In essence, the plan is a ral- 
lying ns ]) on the CME'a mem- 
bers to behind the leader- 
ship for an aggressive 
marketing drive over the next 
few years. Hie Blueprint docu- 
ment on members to set- 
tle the differences that are 
dividing them and to join 
together to resolve regulatory 
disputes. 

What this means, according 
to Mr Leo Melamed, who heads 
the CME’a executive commit- 
tee, is that the members must 
decide whether they are for or 


against issues such as dual 
trading and block finding. Hie 
CME has been running a pilot 
scheme which h»« meant Dan- 
nies dual trading from some of 
its busiest contracts for dose 
to a year, but this has met with 
some resistance from its mem- 
bers. 

I n addition, the exchange is 
pioneering a rule on block 
trading that will provide a 
facility for large traders to 
match trades as long as they 
oilier them to the floor. Some 
CME members believe this will 
erode their business, and the 
futures industry regulator is 
concerned about the develop- 
ment of a two-tier market. 
However, Mr Melamed is confi- 


dent the rule will attract more 
activity to the CME by malting 
it easier for big traders to exe- 
cute their large orders. 

These and other issues 
should be resolved internally 
so that the exchange can pres- 
ent a united front to the regu- 
lators, Mr Melamed says. The 
US futures exchanges are cur- 
rently embroiled in a row with 
the securities exchanges and 
the equities regulator, the 
Securities Brchan gp Com- 
mission over index participa- 
tion products. 

Several oT these products 
which respresent baskets of 
stocks were launched last year 
by three US options exchanges, 
.but the CME and CBOT suc- 
cessfully argued in court that 


Durable goods data is fillip to Treasuries 


By Janet Bush In New York and Deborah Hargreaves In London 


US TREASURY bonds achieved 
healthy gains in quiet trading 
yesterday in response to a 
record KL5 per cent fall in US 
durable goods orders In Jana- 

“t late trading, the Trea- 
sury’s benchmark long bond 
stood A point higher for a yield 

OVEN 
BONDS 


of 8.44 per cent. Short-dated 
maturities were up around % 
point 

Gains were limited because 
the fall in orders was concen- 
trated in the transportation 
sector. Excluding transporta- 
tion, durable goods orders fell 
by 3.4 per cent There was also 


a downward revision to Decem- 
ber's orders, which were previ- 
ously reported to have risen by 
3 12 per emit to a L4 per cent 
gain. (Durable goods orders are 
among the most volatile of US 
economic statistics.) 

Mr Alan Greenspan, chair- 
man of the US Federal Reserve, 
told the Senate Financing 
Committee yesterday that 
orders, in his judgment, were 
basically fi»* 

Treasury bonds had a firm 
undertime before the durable 
goods figures, largely reflecting 
continued strength hi the dol- 
lar. In late trading in New 
York* the US currency was 
quoted at Y148.75, around the 
middle of its trading range, 
and at DM1.6890 compared 
with a low of DML6820 and a 
high of DM1.6945. 


The market is now keen to 
see the first data available for 
February, since January's sta- 
tistics have been so distorted 
by weather and strikes. Tomor- 
row sees the publication of the 
latest report from US purchas- 
ing man^gwa. 

■ THE JAPANESE government 
bond market drew some re- 
assurance from the slight 
bounce back in the equity mar- 
ket yesterday and trading was 
fairly stable. 

After the run-up in yield on 
the 119 benchmark government 
bond to over 7 per cent In 
recent trading, yields dropped 
back slightly to 6.88 per 
cent. 

Little real buying appears to 
be materialising in the Japa- 
nese market, but some profes- 


sionals are taking positions in 
advance of this week's auction 
of 10-year bonds. 

■ WITH TRADING in West 
German bonds subdued after 
Monday's carnival holiday, 
France experienced some 
strong buying interest at the 
opening (rf the market with 
institutions buying across the 
long end of the yield curve. 
The French inflation figure 
turned out better them expec- 
ted at an annual rate of 3.4 per 
cent 

Dealers expect the spread 
against Germany to continue 
to narrow aHgari of the French 
auction tomorrow. Hie current 
spread in the 10-year sector is 
at 140 basis points and could go 
to a historic low of 100 baas 
paints in coming weeks. 


the indices were futures 
products. The dispute is likely 
to be resolved by giving joint 
jurisdiction for the index 
participations to the SEC and 
the futures regulator, the 
Commodity Futures Trading 
Commission. 

T his is a crucial issue for 
the CME since there is a 
hearty appetite for 
index participations in the 
market as their shortlived trad- 
ing period showed. They were 
taken off the market when the 
futures exchanges launched 
the court case. 

Mr Melamed says the CME 
may launch its own Index par- 
ticipations, but his first prior- 
ity is to resolve a "festering 
argument” with the- SEC. In 
addition, the CME intends to 
launch a strong lobby against 
margin changes In the futures 
mar kets this year. 

"These are issues that we 
can't keep arguing about every 
time they come up,” Mr 
Melamed explains, "they must 
be resolved once and for alL" 
The CME is currently con- 
ducting a review of its trading 
rules which it intends to com- 
plete soon. The exchange is 
also working on the introduc- 
tion of new technology in the 
form of a better audit trail and 
electronic trading cards to 
tighten up on overeight. 

"The integrity of our market 
must be beyond reproach,” 


Mr Melamed stresses. 

The more grandiose side to 
the CME’s plan is Its mission 
to educate the world about 
futures. The exchange is 
already working with represen- 
tatives from eastern European 
countries to explain to them 
how the markets work and 
even to discuss setting up spe- 
cial agricultural futures con- 
tracts that would be attractive 
to them. Mr Melamed does not 
rule out one day setting up a 
futures exchange In eastern 
Europe. 

The plan has generally been 
welcomed by the floor commu- 
nity at the CME which has 
focused on the profit-making 
side of the new strategy. Mr 
Barry Lind, who heads Lind 
Waldock, a discount brokerage 
house, is glad to see the CME 
thinking along profit lines. 
"There are so many support 
systems that live off futures 
and it makes sense to try and 
make money out of some of 
these." 

The CME’s new company 
will attempt to cash in on the 
exchange's expertise in areas 
such as clearing, accounting, 
telecommunications, education 
and publishing. Many traders 
believe the exchange does not 
currently make the most of its 
quote information which it 
could market at a higher price. 
But it looks as if its accounting 
procedures could be the first 
money spinner. 


BENCHMARK GOVERNMENT BONDS 


US TREASURY 


Red 

Coupon Date 

10.000 4/33 
70.500 M9 

3.000 1IVC8 

8J500 02/D0 

0500 02/20 


NO 118 4.800 
No 2 5.700 


Prtco Change Yield 

33-1 B 03/33 12. S3 

94-04 04/3? 11.53 

87-Q6 06/32 10.S9 

100-18 4-10/32 8.41 

10MB 4-14/32 8.45 

87.9178 -0.097 6.93 

83.0755 -CL300 858 


7.125 12/33 80.4000 0-150 &60 


FRANCE BTAN 8.000 10/04 

OAT 8.125 SIBB 

CANADA ' 9.2S0 12/39 

NETHERLANDS 7500 11/99 

AUSTRALIA 12.000 7/89 

London dosing. ‘denotes New York 
Yields: Local market standard 


90.7884 0.268 1056 

885100 0.180 10,02 

92.1500 -0-200 1Q.5S 

91.1200 0.170 859 

92-5818 -0-299 1350 

c losing 

Price* US. UK In 32nds.. < 


While the French market 
drifted towards the end of the 
day, the German market edged 
higher in thin trading. 

The futures contract closed 
at a price of 82.99 which was a 
34 pfennig rise on Monday's 
dose. 


Technical Dale/ ATLAS Prtco Sources 

In London, gilts saw a desul- 
tory trading day yesterday as 
Investors held back from the 
market in advance of today’s 
release of trade figures for Jan- 
uary. The market dropped A to 
93.18 at the short end with a 
yield of 1153 per cent. 


LONDON MARKET STATISTICS 


Yugoslavia 
removes SI 
dust sheets 
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FT-ACTU ARIES SHARE INDICES 

CompM fay «Im Financial Tkma UntftMl In conjunction wfth 
the bretftMto of JiUiiailas nnd Ihe Ftcrity of Actuariaa ' 


EQUITY GROUPS 
ft SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

1 1 CAPITAL 6000S t2023 — 

2 Building Materials (27) — 

3 Contracting, Construction 137) 

4 Electricals (10). — ..... 

5 Electronics (30) - 

6 Engineering- Aerospace (8) — 

7 Engineering-General (43) — 

8 Metals and Metal Forming (6) ......... 

9 Motors (1U.....„..,.,.....„ — 

10 Other Industrial Materials (25) — 

21 CONSUMES £ftOUPa77).._~_ 

22 Brewen and Distillers (22) 

25 Food Manufacturing (19) ... — — 

2b Foot) Retailing 06) — 

27 Health and Household (13) 

29 Leisure (32) 

31 Packaging & Paper (13) — 

32 Publishing & Printing 0.7) 

34 Stores (32) 

35 Textiles (13) 

40 OTHER GROUPS 003) - — 

41 Agencies (17) — 

42 Chemicals (22) 

43 Conglomerates (13).... — 

44 Transport (13) J 

46 Telephone Networks^ — — 

47 WatertlO) 

48 MteceHaneousgfe) 

49 INDUSTRIAL GROUP (4823 

51 0H& Gas (18) - — J 

59 508 SHARE INDEX (500) ! 

61 FINANCIAL GROUP 014) 1 

62 Banks (9) — — -J 

65 Insurance (Life) (7) — — — -I 

66 Insurance (Composite) (7) -I 

67 Insurance (Brokers) (6)... — J 

63 Merchant Ban Its 48) J 

69 Property (49). 

70 Other Financial (23)...- 

71 investment Trusts (68) — J 

91 Qwwaa T raders (5) A 

99 ALL-SHAKE INDEX (687) I 
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10 Preference. 
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TRADITIONAL OPTIONS 


• First Dealings Feb IB London Share Service 

• Last Dealings March 2 Calls In Mecca Lato, ASDA. Bod- 

• Last Declarations May 24 dlngtoa, Astra Hfdgs^ Bula Rm, 

• For settlement June 4 Gaelic Rea, F er ranti IntL, Atlantic 

Rem-, Avhn Pat. and SaaldM & 
For rate Indications see end of SaatahL Put in Body Shop. 


A MASSIVE 28,000 lot order tor 
FT-SE 100 index options worth 
£580m boosted turnover yester- 
day to almost double Monday's 
level, and triggered action in the 
stock futures market 

The transaction, executed by 
Hoars Govett. was equal to the 
recent turnover lor the entire 
market on a single day. The trade 
was slightly bearish and involved 
the sale of calls and the purchase 
of puts. The deal was transacted 
through five market-makers, - 
some of whom offset their risk by 
selling FT-SE March futures con- 
tracts. 

The trade, said to be for an 
Institutional client, mostly 
involved the opening of fresh 
positions. The transaction was all 
in the March series of FT-SE 
CPUS PUIS 

Brito hr M «» N W 

Add Lyon 420 52 60 - 3 11 - 

(*458) <60 23 33 90 lb 26 28 

500 7 U 32 45 52 55 

ASDA 100 25 21 23 3 5 7 

(110 1 1U 9 15 17 6 10 U 


Brit AkwQS 180 21 23 30 3!* Th 9fc 

Ca93 ) 200 9 11 19 U 18 20 

220 2 6 11 29 33 33 
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SmKI Bet- 

dnm A 4M 63 78 92 4 8 11 

K13> 500 33 48 to 13 M 25 

560 11 25 40 44 48 » 

Boob 260 18 25 33 S 14 16 

(•266) 280 7 14 22 17 24 26 

ELP. 300445058246 

P336) 330 20 28 37 7 13 15 

360 5*2 15 22 25 27 30 

BrftttSbd US 6 - - 4 - ~ 

1*1361 140 - 7 9 - 10*j 12 

tos 950 62 90 122 16 Z7 19 

<■978 1 1000 32 60 90 40 47 54 
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(*3661 390 9 17 26 29 38 40 

420 3 9 - 59 60 - 
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(*387) 390 15 30 38 28 32 34 
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I Cl. U00 67- 97 112 25 S 45 
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460 33 44 S& 6 16 20 
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240 16 27 34 12 15 19 

260 8 U 25 25 28 31 

260 16 22 33 7 11 12 

280 5 12 20 22 21 22 

420 42 55 68 5 10 M 

<60 16 32 42 IB 23 27 

110 12 15 19 4 74 10 
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300 37 42 54 4 U 14 

330 18 25 38 19 24 29 


330 14 26 3S 15 17 » 
360 44 13 21 37 38 41 
600 44 624 B24i 104 164 19 
650 14 334 53364 404424 


options and Included the sale at 
7,880 of the 2,400 calls and 4,700 
of the 2,450 calls. 

This was reflected in the official 
figures tor the day's trading. Total 
market turnover amounted to 
52,650 contracts, of which 30,400 
were calls and 22,250 were puts. 
In the FT-SE, 37,286 contracts 
changed hands, of which 22,401 
were calls end 14,885 were puts. 
The March 2,400 call series was 
the busiest, trading 7,870. 

Aside from Hoare Govett ' b 
transaction, the main locus of 
interest was the expiry this morn- 
ing of February FT-SE options and 
the movement of the futures mar- 
ket where dealers said the rally 
In Tokyo prompted good two-way 
business. The futures market pre- 
mium over the cash index wid- 
CAUS PUTS 
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ened to 16 pofnts, as US buying 
created a squeeze, and supported 
the underlying market 
Among the stock options, Asda 
was the busiest, as its underlying 
equity advanced in busy trade. 
Asda traded 2.422 lots, of which 
572 were calls and 1,850 were 
. puts. The April 110 put series was 
the busiest, with 1,850 lots chang- 
ing hands. 

Turnover was boosted by 
James Capel, which crossed 
1,500 of the April 110 calls. In 
addition. Capel sold 500 of the 
Aprif 120 calls at 2*2 p and 350 of 
the April no puts at 5p. This 
transaction assumed Asda would 
remain broadly steady and would 
maximise returns between 110 
and 120p. Asda closed 1h higher 
at Hip on 3.8m. 
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UK COMPANY NEWS 


TransAtlantic set to sweep up CIT 


ByNHddTatt 

THE SOUTH African 
•controlled TransAtlantic Hold- 
ings yesterday unveiled a bid 
for the minority interests in 
Continental and Industrial 
Trust, a UK investment trust 
where it already has a control- 
ling stake The offer values the 
entire trust at about £164m. 

Explaining the move, Trans- 
Atlantic claimed that Conti- 
nental was no longer suited as 
the listed investment arm of 
the group. 

It pointed out that TranaAt- 
lantic’s assets had expanded 
rapidly since control of the for- 
mer Schroder-managed trust 
was acquired in 1986. Continen- 
tal, however, was constrained 
by certain investment restric- 
tions deriving from its trust 
status and by some additional 
restrictions accepted by Trans- 
Atlantic at the behest of the 
Stock Exchange. These limited 
the size of investments which 
Continental could make, and 
the e xtent to which the trust 

Chieftain 

orders 

doubled 

FURTHER PROCRESS was 
shown by Chieftain Group in 
1989 and by the end of the year 
its order book had almost dou- 
bled to £14tn. 

This USM-quoted supplier erf 
specialist ingniatkm and fire- 
proofing services saw turnover 
rise 7 per cent to £9.99m 
(£9-34m) and profit advance 28 
per cent, from £1.03m to 
£1.32m. Earnings were 10.47p 
(9.35p) and the final dividend is 
2.7p for a total of <L5p. 

' In spite of a downturn in the 
construction industry, demand 
for the group’s services 
remained buoyant For the first 
tune, all eight branches con- 
tributed to profits. Offshore 
projects were increasing in 
scale and to service those new 
premises were acquired. 

Eastbourne Water 

Eastbourne Waterworks 
reported pre-tax profits for 1989 
of £1.41m (£412,000) on turn- 
over of £10.6m (£8.24m). The 
company said the- results had 
been affected by last year’s 
drought and lower house build- 
ing activity which had 
Increased Into this year. 


artri its controlling shareholder 
could invest in the same com- 
pany. 

It also acknowledged that 
Integrating Continental into 
T ransAtlant ic should bring 
certain tax and treasury bene- 
fits for the group. 

Continental's declared 
investment policy in the wake 

of the TransAtlantic offer in 

June 1986 was to “invest pre- 
dominately in UK financial ser- 
vices businesses.** 

In practice, the trust has 
remained highly liquid and, at 
February 23, only 24 per cent of 
its £166.7m portfolio was in 
equities. These holdings 
included an 11.8 per cent inter- 
est in Scottish American 
Investment Company, and 
some relatively small stake in 
Prudential Corporation, Legal 
& General, and Royal Bank of 
Scotland. 

Luxembourg-listed TransAt- 
lantic, whose main subs idiar y 
is Capital & Counties, the 
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Donald Gordon, chairman (rf TransAtlantic 

quoted UK p rop ert y group, is investors can receive 2.4 Trans* 
offering Continental sharehold- Atlantic preference shares. 


ers either cash . or the option to 
switch into its own shares. 

For each Continental share. 


Tiny Rowland’s salary tops 
£1.3m after 29.7% pay rise 


By Ray Bashford 

MR TINY Rowland, chief 
executive of Lonrho, received a 
£302206 increase in his annual 
salary and benefits to secure 
his position as Britain’s second 
highest paid executive of a 
listed company. 

Mr Rowland’s salary for file 
year to September 80 1989 rose 
29.7 per cent to £1217257, 
according to the accounts of 
the UK-based international 
conglomerate which were 
released yesterday. 

The increase comes in a year 
when the company returned a 
21 per cent improvement to 
£273 .2m in pre-tax profits, 
boosted by a £38.4m contribu- 
tion from the the sale of 
whisky stocks in November 
1988. 

Without this one-off sale the 
pre-tax profit rose only 4 per 
cent 

Mr Rowland foiled to main- 
tain pace with the average 
improvement in salary and 
benefits receiv ed by other Lon- 
rho executives. 

The accounts show that the 
salary bill for directors 
jumped 37.2 per cent to 
£4,795,638. 


Sr Edward du Cann, chair- 
man, did not fair as well as in 
the previous 12 months. His 
salary benefits remained 
steady at £408£58 after receiv- 
ing a rise from £127,563 last 
year. 

Following the latest 
increase, Mr Rowland becomes 
second in the UK pay scale to 
Lord Hanson, chairman of 
Hanson, who according to the 
company’s annual report 
issued last December received 
annual salary and benefits 

farfafflng fl SSm 

However, as the largest 
shareholder in Lonrho, Mr 
Rowland received a substan- 
tially bisreer dividend payment. 
If Mr Rowland owned through- 


out the year all the 83.7m 
shares he held at January 24 
fids year, and accepted all the 
dividend in cash, he would 
receive £1&3 ul Based cm the 
same conditions, Mr Rowland 
received £&3Sm in the previous 

12 ywnrtthH. 

Lord Hanson received total 
dividends of £726,750, accord- 
ing the last annual rep or t 

Lonrho paid a final 8p divi- 
dend, raising the total for the 
year to lfip, represe n ting a 41 
per rent im p r ov e m ent for the 
year. 

Shareholders’ funds, includ- 
ing minority Interests, rose 
from £L24bn to £L48bn. 


I ANALYSIS OF PROFIT BY ACTIV1TY| 


Motor and equipment distribution 

Manufacturing 

General trade 

Leisure 

Mineral extraction and refining 

Agriculture 

Financial services 

Total 


Change 

% 


4ifi 

87.7 

20.7 

34.7 

43.8 

-20A 

25.9 

19.6 

32.1 

585 

27 S 

102J5 

6&9 

554 

19J 

18.0 

14.7 

22-4 

25.7 

25.6 
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THE TAIYO KOBE BANK LTD. 

London - Branch 


CHANGE OF NAME AND ADDRESS 
Notice is hereby given to the holder of the securities below for which the Taiyo Kobe 
Bank, Limited, London Branch act as the Principal Paying Agent, Paying and Warrant 
Agent, Replacement Agent, Agent Bank, Issuing Agent, that on thfc 1st April 1990, 
The Taiyo Kobe Bank, Limited and The Mitsui Bank Limited will merge and thereafter 
shall be known as The Mitsui Taiyo Kobe Bank Limited. 

Notice is also given that with effect from 1st April 1990 the specified office of 
The Mitsui Taiyo Kobe Bank Limited shall be: 

Gronnd and 1st Floor, 6 Broadgate, London EC2M 2RQ. 
Telephone: 01-638 3131 Telex: 888319 M1TKBK 


Principal Paying Agent, Warrant Agent , and Replacement Agent: 

Bando Chemical Industries Co. Ltd. 

USD 50,000,000 5 7 A% Due 1992 

Citizen Watch Co., Ltd. 

USD 50,000,000 3Vk% Due 1991 

Daido Sanso K.K. 

USD 50,000,000 4Va% Due 1993 

Itoham Foods Inc. 

USD 120,000,000 Due 1993 

Noritz Corporation 
USD 30,000,000 3Va% Due 1991 

The Taiyo Kobe Bank, Limited 
USD 120,000,000 lYi% Convertible Bonds Due 2002 

Toyo Sash Co., Ltd. 

USD 100,000,000 m% Due 1992 

Tateho Chemical Industries Co., Ltd. 

USD 30,000,000 4 7 A% Due 1991 
Tateho Chemical Industries Co., Ltd. 

USD 50,000,000 2. % Due 1992 

Principal Paying Agent, Warrant Agent: 

Sanyo Special Steel Co., Ltd. 

USD 80,000,000 3Va% Due 1992 

Sanyo Special Steel Co., Ltd. 

USD 100,000,000 4 J A Due 1993 

Agent Bank : 

Kawasaki Steel Corporation 

USD 10,000,000,000 Reverse/Fixed Rate Notes Due 1996 

Issuing and Paying Agent; 

Taiyo Kobe International Limited 
US Dollar Euro-Commercial Paper Programme 


despite fall 


which are convertible on a 
ane-for-one basis into TransAt- 
lantic shares after October 3L 
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market 

By Paul Cfieeseright, - 

Property Correspondent 

CAPITAL A COUNTIES, the 
p ro perty group with extensive 
retan and office fa n raiiM nta, 
managed a steady increase in 
earnings and asset growth 
during 1989 in spite of the 
downturn In. the commercial 
pro p erty market. 

Growth in the net asset 
value to 533 Jsp per share, 
wgwiw i* the 492£p recorded. at 
the end of iSSsTfeU In -the mid- 
dle of market expec ta tions and 
helped hold the share price 
firm during a. day: of quiet 
trading in the. market. 
Capco share price rose by to to 
352p. 

But fiie 8 per cent rise In the 
net asset value compared with 
23 per cent in 1988, a year 
recognised both by Capco in 
particular and the property 
industry generally as being 


Pre-tax profits for the year 
to end-December were ahead 
18 per cert to £5L3m f£43£m) 
and toak place on the back of 
a commensurate Increase in 
net property Income to £37 Jim 
(£3L9m). 

The group’s main share- 
holder is TransAfianfic Insur- 
ance Holdings, itself 49 per 
cent owned by Liberty Life of 
South Africa. 

TransAtlantic holds 75 per 
cent of the ordinary shares 
and 68 per cent of the fluffy 
diluted Capco equity. 

Capco has total assets of 
£1.28bn. Shareholders’ tends 
at tire aid of the year were 
£810Bm and net debt was 
£29A9m. 

The main focus of Capon’s 
development programme, in 
terms of resources, is in retail 
centres at Thurrock - the 
only shopping conmftax under 
construction on the M25 - 
Watford and Bromley. 
Spending on them had 
reached £289m by file end of 
1989. 

■ But file co mp a n y also has 
office developments, for which 
the gestation period is shorter 
and the financial turnover is 
quicker. Over file last year its 
main acqnlslfions have been in 
this setter, partly to re d ress 
file balance from retail devel- 
opments. 

A final dividend of 6.75p 
brings total payments for the 




The g li tter on the retail prop- 
erty market started to tarnish 
18 . months ago and file office 
market has becams uncertain. 
Valuers, are /becomingly 
Incr easing l y H««ntiiin about 
values as yields tend to widen. 
So It was hardly surprising 
that Capco’s 1989 performance 
was worthy rather than 
breathtaking. But in a fragile 
sector it is looking solid - 
gearing at 86 per cent, UK 
loans fixed on average under 
10 per cent or capped at 12 per 
cant and £5 OOm of unused 
facilities. The only trouble is 
that for, a defensive stock, 
Capco is narrowly traded. This 
year the outlook is probably 
for more of the same: not 
much in the way of a higher 
net asset value although Thur- 
rock will come in for file first 
time. A net asset value per 
share of about 660 p looks a 
safe estimate and that puts the 
shares on a prospective dis- 
count of nearly 87 per cent 
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The Financial 
Times proposes to 
publish this survey 
on: 

27th March 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 


laTiiY/iVt r 


MACQUISTON 
on 01-873 3688 

or write to him at: 

Number One 
Southwark Bridge 
• London 
SEI9HL 




Higher dollar and interest 
rates help Sedgwick to £85m 


By Patrick Cockbum 

SEDGWICK Group, Europe’s 
largest insurance broker. 
Increased protax profits by 9 
per cent, from £77-9m to 
£85^m, in 1989. 

Mr David Rowland, chair- 
man. said insurance rates bad 
continued to foil in 1989, hut 
that ihe group benefited from 
the strength of the US dollar 
against sterling, and higher 
Interest rates. 

He - said revenue was 
2647.3m, an increase of 8 per 
cent, although at constant 
exchange rates the rise was 
only 2 per Interest 
investment income advanced 
by 20 per cent to £64.1m. 

Earnings per share were 
132p (ELlp), and the Anal divi- 
dend is flp w * ftp to "wi" an 
unchanged total of I 2 p. 

Sedgwick remained, nresimis- 
fic about an end to the depres- 
sion in insurance rates. Mr 
Rowland said file company. was 
working on the assumption 
that the primary market would 
be flat this year and any 
strengthening in reinsurance 
rates would take time to make 
an 

Mr Jim Payne, chairman of 
EW Payne, Sedgwickfs reinsur- 
ance broking and consultancy 


yon wOl see primary rates 
hardening.” The succession of 
disasters since 1988 was bound 
ultimately to have an effect on 
prices, be pointed out 

Sedgwick James, the interna- 
tional retail broking division, 
was a major beneficiary of 
exchange rate movement with 
income up to £403m last year; 
compared to £365m. ■ 

Excluding the effect of 
exchange rates, turnover was 
up 8 per cent at Sedgwick 
James, 5 per cent down for 
Sedgwick Broking Services and 
l per cent tower at Payne. 
Sedgwick’s Lloyd's members’ 
agency had a good year profit- 
ing from the good 1986 year of 
account. 

Confirming that property/ca- 
sualty rates in the US axe still 
soft Sedgwick’s said that in 
Borne cases insurers had per- 
suaded companies to pay 
highe r premiums, but when cli- 
ents looted around for tower 
rates from competitors they 
invariably found them. Reduc- 
tions are usually 20-15 per cent 
below what they were paying 
before. 

Asked about the intentions 
erf the San Francisco-based 
Trans America Corporation, 


wick’s a 

increase that withthe 

standstill agreemmtf onMarcn 

porttve. 

• COMMENT . 

Seduwick has always played 
g^^tSkof a rapid resar- 

the level of commissions 
group's performance, for 
thTtimefos erf a strut* ttoflar 
and high interest rates, is not 
unimpressive. VeryshnHa* 
results have come from the 
other big Angto American bro- 
kers. Whatever the E*rengths 

of Sedgwick there are limits to 

what efficient management can 
achieve. Profits thfe year 
likely to be about the £ 10 Qm 
mark, which leaves the share 
price looking high given expec- 
ted earnings. TrausAmenea is 
likely to think so too; hut there 
is not much, it can do about it. 
There is no sign of a hid ana 
Tra tin America is unlikely to 
sell its stake at the bottom of 


Easterbrook bids in balance 


By Clara Pearson 

A HIGH Court decision to send 
for trial disputed powers of 
attorney over some shares in 
Easterbrook Allcard left the 
outcome of the two rival bids 
for file privately-owned York- 
shire cutting tools company 
Hanging frt the balance yester- 
day. 

The validity of powers of 
attorney granted to a .Sheffield 
solicitor to accept ah £U~5m 
contested bid from. Janies 
Wilkes, the engineering and 
packaging company, is being, 
disputed by holders of a crucial 
Mode of shares. • • 


IN BRIEF 


- Wilkes’ bid was made before 
this month's £13 2m white 
knight offer from Record Bold- 
inas. a Dower toed maker and. 
like Wilkes, a listed company. 

. The rival bids are now expec- 
ted to marie time until May, 
the likely wmift for the valid- 
ity issue to come to trial. 
Wilkes posted its offer docu- 
ment in January. - 

WDkeshas^claimedreceipt of 
irrevocable ..undertakings to 
accept in respect of more than 
50 per cent -of .the shares, but 


rtiig includes the 9 per cent 
which is being contested in 
court. 

The powers - of attorney, 
some of which were granted in 
December, run out after six 
months. 

Record now owns, about 92 
per cent of the shares. K has 
irrevocable undertakings to 
accept in respect of 528,128 
shares, or 30 per cent; of three, 
it has an option to acquire 
278,046. or 15.8 per 
cent. 


BOA** MEETINGS 



Uw MkMlflflr compHriM 


West German chemical group, 
which is also buying the other 
half from Manuel Fino. The 
sums involved have not been 
disclosed. 

MIL INSTRUMENTS has taken 
40 per cent of a join f venture 
co mpany with Mr B Tfourthis 
of Madras, to make a growing 
range of MTL’s in t ri n si c safety 
products in India. 

QUmGOrn has established a 
subsidiary in the US which has 
ac quired 80 per cent of Associ- 
ated Importers, a Texashaaed 
tile distribution company, for 
$400,000 in new share capftaL 
Quffigotti’s plans include pro- 
duction of tenazzo tiles at the 
newly acquired manufacturing 
facfltty in Lancaster, Texas. 

WTHDHAM GROUP: Of the 





DIVIDENDS ANNOUNCED 


Cories « 

Current Data of ponding 
payment payment dividend 


Total Total 
for last 
year year 


P e ns o we Otape 9 — An 
Capttal/Counttos fin 

CbMdnSpS fln 


Jone e 8 Shipman — Jrrt 

McAtpfne (MQ «n 

Murray Income Jrrt 



£2 




SC 






Mar 30 


May 18 
May IS 



maadnrt abmau tfai— bad lacoB ipttm cs with to t egg inan enteof the Council nfTht 

St^wfc Exchange of tb* United Kingdom and tha Republic of Ireland Limited (The Internationa] 

Stock Exchange") and does no* constitute an invitation for any pomon to subscribe fer or pandmae 


AppHff**"” h— to th« Council of Hie Intcg rw ti wnn l Stork fry th» g»ant of 

pennianontodenl hi the Ordinary Shares of ADG Group PLC in the Unlisted Securities Market. It 
n empbashed that noeppBcatioa win be made&r then shams to be admitted to the Official UeL It 
ia expected that dealings in the Ordinary Shares wflJ commence on Sth Match 1990. 



lBcorpa?v*mdUEm!ta»d*iubrth*Coimpanii*Actli948tol98I 
tUgitundNo. 11*032 ■ 


. ... . PLACING BY 

UTC SECURITIES PLC 

of 

10,442,571 Ordinary Shares of 5p each at 14p per share 


Share Capital 

Authorised (following the Placing) 

£1,950,000 Ordinary Shares of 5p each 


Issued and to be 
issued folly paid 
£1,332,340 


The business of ADG Group PLC is to provide services to industry and 
commerce in the connected areas of advertising, recruitment and 
office interiors. 

Full particulars of the Company are available through the Extel 
Unlisted Securities Market. Service and. copies, may be obtained 
during normal business hours on any weekday (Saturdays & public 
holidays excepted) up to and including 19th March 1990 from: 

UTC SECURITIES PLC 

MEMBER OPTHSOmaUWIWW. STOCK EXCHANGE 
MEMBER OP THE SJCUSmBS ASSOCIATION 

10 THROGMORTON AVENUE LONDON EC2N2t7T 

and during normal business hours on 28th February and 1st March 1990 
from the Company Announcements Office, Tie Internati onal Stock 
E x c h a n ge, 46 Finsbury Square, London EC2A 1DD. — 

28th February 1990 
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UK COMPANY NEWS 


Seeking to increase outstanding preference shares in US by $140m 

BET sales to raise at least £200m 


By Clare Pearson 

BBT, the business services 
group, yesterday said it expec- 
ted to raise more than S3XXtax 
from the sales of Us joinery 
and replacement window 
operations, chiefly Boulton & 
Paul and Anglian Windows. 

The company, which last 
month paid £I92m to acquire 
Hestalr, the personnel services 
and consumer products group, 
also said it was adding a fur- 
ther S140m (£82m> to its out- 
standing issue of variable-divi- 
dend preference sham in the 
US. 

Hr Nicholas Wills, chief 
executive, said the withdrawal 
from Joinery and windows 
should be seen in conjunction 
with the Hestalr acquisition. 
They were both “totally logical 
steps" within BET’S long-run- 
ning strategy of concentrating 
on contract stalling and equip- 


ment. 

BET’S shares slumped when 
the Hestalr purchase was 
announced. This reflected 
stock market worries that the 
company was making a big 
move into a new business area 
and also might embark on an 
acquisitive drive to build up 
Hestair's position in the 
recruitment services market. 

Aside from Anglian Win- 
dows, which BET Is UK 
market leader in the replace- 
ment window market, and 
Boulton & Paul, the joinery 
products company operating in 
the UK and the Netherlands, a 
dutch or smaller companies 
Involved in glaring 

are also now to be sold. 

Operating profits achieved 
in aggregate by the busi- 
nesses would not be “signifi- 
cantly different" in the cur- 


rent year to end-March from 
the £46.6m (16 per cent of 
total group operating profits) 
posted last time, Mr Wills 
said. 

He admitted that the cur- 
rent depressed state or the 
building and home improve- 
ment markets meant now 
might not be the best time to 
dispose of companies in those 
areas. But he said: “We will 
not sell the businesses now 
unless we find buyers who 
recognise their long term 
value despite the current 
downturns in the markets.” 

Although it -would prefer 
an outright sale. BET bad not 
ruled out other options such 
as demerging the companies 
or putting them into joint 
ventures. 

BBT’s gearing will still 
stand at about 85 per cent 


after the preference share 
issue, but it emphasises that 
its interest cover is conserva- 
tive. 

The company is about to 
embark on a series of presen- 
tations to institutional share- 
holders. Yesterday it was 
keen to emphasise that it was 
satisfied with Hestair's cur- 
rent competitive position as a 
leader in certain parts of the 
US and UK recruitment mar- 
kets, even though it was not 
a dominant player in either 
national market. 

BET stepped in with a 
white knight bid for Hestalr 
last December, defeating a 
£l67m hostile offer from 
Adla, a Swiss-based services 
group. But, according to Mr 
Wills. BET had started 
looking at buying Hestalr 
several months before this. 


Radion success puts 
Unilever chief 
in high spirits 

By Clay Harris, Consumer Industries Editor 


Unilever 

Operating profit by region (£m) 


Europe 


Hartwell war of words intensifies 


By Vanessa Houlder 

THE WAR of Words intensifie d 
yesterday between the Jameel 
Group, the Saudi Arabian trad- 
ing company, and Hartwell 
Group, the motor dealer which 
is the target of Jam eel’s 
£1 72.4m bid, over a 6^ per cent 
stake in HartwelL 
Jameel issued a statement 
claiming that Hartwell had 
failed to disclose an agreement 
with Mercantile Credit Group 
that it would not sell its &8 per 
cent stake - acquired when 
some businesses were sold by 


Mercantile to Hartwell - 
before March 1990. 

It had made a complaint to 
the Takeover Panel as it 
believed that the matter was 
“extremely serious” and had 
caused prejudice to it and 
other Hartwell share 
holders. 

Hartwell responded by say- 
ing that Jameel's 'mischie- 
vous” statement was not based 
on knowledge of the full facts. 
"There is no agreement, 
arrangement or understanding 


legally binding or otherwise 
preventing Mercantile from 
selling its 6£ per cent share- 
holding or accepting the 
offer." 

Hartwell denied that the 
Panel had asked it to diseksse 
the matter in its next defence 
document because eg a breach 
of the Takeover Code. How- 
ever. it had been asked to clar- 
ify the issue in order to clear 
up the confusion in sharehold- 
era* minds, it said. 

Jameel’s statement was an 


“act of desperation”, and was 
to be deplored, it added. 

Hartwell announced yester- 
day that It had exchanged con- 
tracts for the sale of a site in 
Kidlington, Oxford for 19.4m. 
This exceeded the indepen- 
dence val uatio n tri ad s earlier 
this month and would result in 
annualised interest savings of 
about £l.4m. it said. The sale 
would help demolish the “cyni - 1 
cal” doubts raised by Jameel 
regarding the property valua- 1 
tfons, it added. 


ANNUAL results from 
Unilever mix the ebullient 
repartee of Sir Michael 
Angus, chairman of the food 
ana consumer giant, with 
currency and accounting cal-, 
culatioas of mind-boggling 
complexity. Yesterday was a 
vintage occasion on both 
counts. 

Sir Michael’s spirits soared 
on the success of Radion, its 
new anti-odour detergent 
which is being marketed with 
a television advertising cam- 
paign that falls several 
notches short of subtle. 
Radion had taken 5 to 6 per 
cent of the heavy duty deter- 
gent market without stealing 
share from Persil, Unilever's 
leader In the sector. Sir Mich- 
ael said. 

Asked what sales had been 
achieved by certain rival 
“green” washing powders, he 
replied: “Negligible. Those 
products do have certain dis- 
advantages, in that they 
don’t work." 

Discovering that one jour- 
nalist admitted to having 
used the product. Sir Michael 
waved his hand and jokingly 
said, “stay away." Later, 
however, he was searching in 
vain for the man in question 
to make sure that no offence 
had been taken. 

Unilever also was encour- 
aged by its margarine sales 
in the US. Sir Michael said. 
“That glorious product 1 
Can’t Believe It’s Not Butter 


— that’s the brand name — 
has 9 per cent of the market, 
and I can’t believe it’s not 
10 “ 

The good humour tended to 
obscure a mixed performance 
on margins. Although up 
group-wide, they fell in 
Europe overall and in marga- 
rine/edible oils and speciality 
chemicals, the one area 
where Unilever had seen 
signs of a downturn in 
demand. 

Yesterday's annual results 
were accompanied by fourth- 
quarter figures which showed 
pre-tax profits ahead by 15 
per cent to £43lm (£3T7m) on 
turnover up by 20 per cent to 
£S.39bn <£4.49bn). By the 
year-end. net borrowings had 
risen to £2.3bn (£500m), 
largely because of the acqui- 
sition of the Fabergg/Eliza- 
beth Arden and Calvin Klein 
fragrances businesses which 
were part of the group for 
five and 4’/i months respec- 
tively. 

But the biggest effect on 
future results will come from 
Unilever's decision to use 
average exchange rates, 
beginning in its 1990 
accounts, rather than year- 
end figures. 

The new policy will affect 
Unilever’s method of comput- 
ing dividends. Already, they 
are worked out to insure that 
holders of sterling-denomi- 
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nated pic shares and guilder- 
denominated NV shares 
receive the same amount. 
Until now. this has been 
based on rates at the end of 
the relevant period. 

From 1990, the interim divi- 
dend will be worked out 
based on average ster- 
ling/guilder exchange rates 
for the first three quarters 
and the final on average rates 
for the full year. 

Unilever’s quarterly report- 
ing procedures are no less 
complex. Turnover and oper- 
ating results will be based on 
the average exchange rates 
prevailing in the previous 
calendar year. 

However, earnings per 
share and attributable profit 


for each period will be based 
on updated averages. At the 
end of the first quarter, for 
example, eps in each of the 
currencies will be calculated 
by the average rates In the 
first three months: at the 
interim stage, on the aver- 
ages for the first six months, 
etc. 

In view of this complexity, 
and Unilever’s rare position 
as a truly multinational 
grouping, would it not be 
easier to move once and for 
all to European currency 
units? Mr Charles Miller 
Smith, finance director, 
admits the Ecu question has 
been tossed around the board 
table. Maybe by the time he 
retires, he muses. He has 
many years to go before then. 


Unilever 1989 


FULL YEAR 1989 was another year of substantial 
growth for Unilever with both sales and profit attrib- 
utable rising by 15% over 1988 at constant rates of 
exchange. 

This was a good performance, founded on a 
’ volume improvement , of more thaiT 9%. Of this 4% 
represents the underlying growth of the business, 
which is a strong feature of the year. The remaining 
5% stems from the net effect of acquisitions and 
disposals. In total we spent £1.9 billion in purchasing 
55 businesses in 21 countries. This was a notable year 
for acquisitions, especially in the strategically impor- 
tant area of prestige personal products where we 
acquired Elizabeth Arden and the Calvin Klein 
fragrance business. 

There was a further improvement in operating 
margin to more than 9% with the strongest increase 
in North America. 

Interest charges. rose as a result of additional 
borrowings for acquisitions. 


ANOTHER 
YEAR OF 
SUBSTANTIAL 
GROWTH 


which reflect the increasing health consciousness 
among consumers and their desire for better quality 
convenience foods. 

In detergents we further increased our share in 
the important fabrics market in Europe. In North 
America a favourable rise in margins and the absence 
oFinajor product launches during the year resulted 
in a doubling of profitability. Results in India and 
Brazil were particularly good. 

Our personal products business in North America 
advanced strongly and operating profit both there and 
in Europe benefited from the impact of acquisitions. 

In speciality chemicals our business in the USA 
had another excellent year but progress was modest 
in Europe. 

Within agribusiness there were stronger results 
from our plantations operations but losses in our 
fish farming business, where prices suffered from 
over-supply. 


RESULTS 


89 1988 Increase Increase 

constant 

exchange 

£m unaudited rates 


Turnover 21,521 17,110 , 20% 107b 

Operating profit 1,978 1,516 30% 19% 

Profit before taxation 1,802 1,454 24% 13% 

Profit attributable to 

shareholders 1,055 834 -6% 15% 

eamirig^per share 56.43p 44.68p 26% 15% 

per 5p of ordinary capita l 

OPERATIONS. Operating profit increased by 19% 

at constant rates of exchange. 

Our foods businesses recorded improvements in 
both sales and profitability, ice cream in particular 
enjoying an outstanding year. This overall progress 
owes much to the development of product ranges 


DIVIDENDS 1989 

PLC per 5p ordinary - final 22.24p 

- total 16.75p 

N.V. per FI .4 ordinary - final Fl.3.35 

- total Fl.4.72 


1988 Increase 

9.53p 29% 

13.40p 25% 

Fl.3.06 9% 

Fl.4.29 10% 



Unilever 


NOTES: The PLC final dividend will be paid on ltirh Mas 1WD to shareholders registered or 
2tftfa April. 1990. The NV final dividend will be parable as from ISth Slav 1990. 

For the purpose of equalising dividends under the Equalisation Agreement. Advanct 
Corporation Tax CACT) in respect of any dividend paid by PLC has to be treated as part of th< 
dividend. PLCs 1989 final dividend now announced has been calculated by reference to the curren 
rate or ACT (twenty-five/seventy-fifths); if the effect ire rate applicable to payment of the dividend i 
different the amount will be adjusted accordingly and a further announcement made. 

The Report and Accounts for 1989 will bt 
published on 10th April, 1990. 

The results of the first quarter 1990 will bc'^ 
announced on Friday, 11th May, 1990. 

For copies of Unilever results statements pleast 
write to: External Affairs Department, EO. Box 68 , 
Unilever House, London EG4P 4BQ. 





FINANCIAL TIMES WEDNESDAY FEBRUARY28_|^2. 


UK COMPANY NEWS 


Fly with Arrows to a 


FINANCIAL 




WE ARE PLEASED TO RECORD THAT ENTRIES FOR 

ARROWS 

‘YOUNG COMPANY OF THE YEAR’ 
1990 AWARDS 

have already surpassed the total reached at the same stage last year. Once 
again this event has captured the imagination of the Business Community and 
looks destined fbreven greater success. We invite you to be part of that success. 

If your company qualifies for entry under the criteria set outbelow then please 
let us know by sending for your application package. Remember: the finalists 
and their guests will fly in champagne style aboard a specially commissioned 
Concorde to Nice and thence by chartered yacht to Monte Carla A star-studded 
gala dinner will be held in their honour at toe prestigious Hotel Hermitage and 
we will return to London on Concorde die following day. 

June 11th 1990 could be a memorable date for your company. 

ALL THIS AND. AS LAST YEAR. ENTRY IS FREE 

ARROWS IN ACTION FOR CHARITY 


people. 

Do yon qualify? If your company was incorporated between 1974 and I9S6 
and has an annual turnover in excess of 0.000.000. we invite you to seek the 
recognition your company deserves. Please send for your application package -. 



I Tfcfephone. 


Nature of Business . 


Contact , 


a IT ir> a n i m-i > ARROWS LIMITED FREEPOST. 

AKKUWo^^l JIVll I || ) Arrows House; Dunham Mount. Dunham Road. 

Altrincham. Cheshire WAM 1BR. TfeL 061-941 2500. 
v TRADE FINANCIERS Tele*: 667052. Arrows G. Fax: 061-92S 694& m 


£7.75m charge to cover withdrawal from US housing and Scottish contracting 

UK homes side boosts McAlmne to £23. 


By Andrew Bolger 

ALFRED MCALPINE, the UK 
building, dvfl engineering and 
construction group, yesterday 
reported a 15 per cent increase 
in pre-tax profits to £23.6m for 
the year to end-October 
1989- 

- However, the group took an 
extraordinary charge of £7. 75m 
below the line. That principally 
arose from losses incurred in 
ret r ea ting from housebuilding 
in the Us, the closure of con- 
tracting activities in Scotland, 
and a terminal loss on property 
activities, less the profit on the 
disposal of Homes Scotland. 

To maintain its fil ia l divi- 
dend at ILfip, and a total of 
16. Ip for the year, McAlpine 
had to transfer £2£8m from 
reserves. 

The profit compared with 
£20. 47m and was generated 
from turnover up IS per cent to 
£66698m (£59lm). 

Mr Bobby McAlpine, chair* 
man , said the period had seen 
the completion of a number of 
unprofitable contracts in the 
construction division, and the 
closure of areas of activity 
which no longer met req uir e d 
levels of return. The group was 
now focusing on its three core 
businesses - contracting, 
homes and minerals. 

UK homes was by far the 
most profitable division, 
although the rapid rise in 
interest rates began to seri- 
ously affect trading in the sec- 
ond halt Pretax profits here 
rose by 83 per cent to £I8.fim, 
boosted by the merger of McAl- 
pine’s housing activities with 


Dowding to pay 
£5.75m for 
Microwave 
Systems 

By David Owen 

DOWDING & Mills, the 
electrical and mechanical 
repair company, is buying 
Microwave Sy stems, the cali- 
bration and instrument repair 
group, bum Bunzlfor a total 
considers tkm of £5. 75m. 

The deal, which follows 
Dowding’s purchase of Cali- 
bration Systems earlier this 
month, will raise to between 
10 per cent and 20 per cent file 
Birmingham-based group's 
share of this UK market. 

It continues a series of dis- 
posals by Bund, the specialist 
manufacturing and distribu- 
tion group, which are being 
made in a bid to reduce debt 

“Microwave is one of a num- 
ber of more peripheral busi- 
nesses that are small in nature 
and make more sense to be 
with other people*, said Mr 
James White, chairman and 
chief executive. 

Earlier this month. Bund 
agreed to sell the bulk of its 
graphic arts business to US- 
based Hunt Manufacturing for 
£26. 75m. 

Under the deal Dowding will 
pay an initial £4.1m, plus 
Inter-company indebtedness of 
£655,000. A deferred consider- 
ation of £lm will also be pay- 
able in two equal t ranches due 
in October 1990 and October 
1991. 

The Initial amount will be 
met by the issue of 6K8m ordi- 
nary shares at 69p, which have 
been placed with institutional 
investors by Albert E Sharp. 

Microwave, which employs 
150 staff at Hitchin and Glen- 
rothes, produced turnover 
averaging £6.24m over the 
three years to last December 
31. Pre-tax profits averaged 
£742,000 over the same 
period. 


$430,000 US buy 
for Wace Group 

Wace Gronp has acquired 
Hawkey and Associates, 
a Chicago-based consulting, 
support and services 
company to the pre-press 
industry, for an ini- 
tial $450,000 In cash and 
shares. 


Alfred McJUpInq 

Share price (pence) 

520 
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1988 1989 80 

Canberra Group, a private 
housebuilder operating in the 
Midlands and south-west 
England. 

However, the vendors of 
Canberra retained a 40 per cent 
stake in the combined opera- 
tion and their minority inter- 
ests of £4-9m in the profits fig- 
ure diluted parp^gg per share 
to 3Zp (38.6p). 

* Mr McAlpine said the hous- 
ing market in Massachusetts, 
where the group's loss-making 
US operations were based, suf- 
fered an even more severe 
downturn that in the UK and it 
had been decided to close down 
the operation altogether. 

Contracting had been reor- 
ganised on a regional basis and 
more work was being sought In 
the private sector. New man- 
agement had taken steps to 
strengthen financial controls 
and improve cash flow. The 
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Bobby McAfyina: fSKtising on oonfatectlteB homes and minerals 


outlook was encouraging, with 
orders up 70 per cent in the 
first quarter of the current 
year. 

The groqp said its traditional, 
mineral business had per- 
formed well and its Scottish 
quarries, where considerable 
investment had been made, 
were expected to show benefits 
this year. Operations in the US 
had been satisfactory, in spite 
of bad weather in the second 
halt 


• COMMENT 

McAlpine ’s shares closed 8p 
higher at 328p after its profits 
exceeded most City expecta- 
tions, but the hefty extraordi- 
nary item .must contain some 
trading losses. After two awful 
years, the group Is counting on 
its restructured contracting 
division bouncing back. It will 
need to do so as housing faces 
a grim outlook. A shift away 
Aran that to caufzactzng.in the 


profits profile would reduce the 
dilutive effect on earnin g per 
share of the Canberra minority 
interest. Forecast profits of 
£26m put the shares on a mul- 
tiple of just over 8 - about 
average for the sector. Having 
been as high as 395p last year, 
the shares are, at this level, 
underpinned by an asset value 
of 346p per share. But sceptics 
wfii await evidence of t he 
promised recovery in contract- 
ing before rushing to buy. 


Brierley builds 9.3% holding in USH 


By Andrew Bolger 

IEP SECURITIES, the UK 
investment vehicle of New Zea- 
land businessman Sir Ronald 
Brierley, has built up a 999 per 
cent stake in United Scientific 
Holdings, the defence contrac- 
tor which narrowly avoided 
being taken over last year. 

Shares in USH closed yester- 
day at 83 d, up 2p. IEP said it 
fori been buying the shares in 
the market for the last three 
months and fori picked up its 
stake for less than 80p per 
share. 

In November, shareholders 
representing 83 per cent of 
USH*s equity accepted a hostile 
£104m bid for the company 


from Meggitt, the specialist 
engineering group. Its partial 
cash alternative valued each 
USH share at 144p, but Meggitt 
withdrew its bid, citing infor- 
mation. revealed by USH after 
the bid was launched on Sep- 
tember 1L 

Mr John Robertshaw, USH 

rhalrman, said yesterday: The 

board of USH very much wel- 
comes IEP as a new share- 
holder." 

Mr Stuart MfadwriP, IEP man- 
aging director, would not r ifle 
out a takeover bid far U5H. He 
said: “Our style Is to take 
stakes in undervalued compa- 
nies and look- at -all our 


options. Nothing could be 
ruled out at this stage.” . 

. He added: “It's all about 
price. It was dear from the 
USH defence document at the 
time of the Meggitt bid that the 
company fori undervalued 
businesses." 

. Sir Ron this week confirmed 
that he had raised to l&2.per 
cent his stake in Vickers, the 
UK engineering, defence and 
RbQs-Royce cars group Which 
wniriM Challenger tanks. 

USH includes the Ahris light 
armoured' vehicle business, 
giving rise to speculation that 
Sir Hem might have a grand 
plan to buy up large parts of 


the UK defence industry, but 
most analysts - and the mar- 
ket - seem to view both stakes 
as speculative. 

USH incurred a pre-tax loss 
of £3.4m for the year to Sep- 
tember 30 on turnover of 
£129ul Losses and provisions 
at its Avimo electro-optical 
plant in Taunton amounted to 
£17m, twice what had been 
expected. 

Apart- from Avimo Taunton, 
the rest of the group made 
operating profits of £10m, com- 
ing equaHyrfram A] vis, Avimo 
Singapore and Optic Electronic 
. Corporation In Dallas, which 
makes night sights. 


Fletsand raises Goldberg stake to 25.1% 


By Maggie Urry 

FLETSAND Investments, the. 
private . investment group 
which owns the Lewis's depart- 
ment store chain, has lifted its 
stake In A Goldberg, the loss- 
making fashion retailer, to 2SJL 
per cent 

Fletsand said it had no pres- 
ent intention of bidding for 
Goldberg. But it thought its 
"management strengths would 

Qmnplem m t ftrcd wnbawra those 

of Goldberg." 

Mr James Fyfe, Fletsand 
chairman, said yesterday he 
would like, to meet Mr Mark 
Goldberg, chairman of Gold- 
berg, to discuss how Fletsand’s 
management Skills could help 
the retailer, and about possible 
board representation. He said: 


“We have taken the stake to a 
si gnifiraht feveL We "are riot in 
the business of making passive 
investments." 

Mr Goldberg said: "If Mr 
Fyfe would like to meet me I 
would be delighted to meet 
him, with a view to any poten- 
tial benefit to our sharehold- 
ers.” 

Fletsand, which already held 
5.1 per cent of Goldberg, 
bought the extra 20 per cent 
from Charterball, Mr Russell 
Goward’s UK Investment 
vehicle, at a price of 6%. Mr 
Fyfe said the price was one 
where Fletsand “was comfort- 
able to make the investment” 
It is thought that GbarterhaU 
will have taken a sfeeaMe loss 


' ori the ; aafc; -^ • - 

”, The news, coming ‘slew min- 
utes before the stock market 
dosed,, began to .reverse a 
recent slide In Goldberg's 
share price. Last Friday the 
company announced a drastic 
store closure and redundancy 
plan to tackle its losses. From 
Friday's opening price of 87p 
the shares had fallen to 51p 
yesterday afternoon, but dosed 
at 55p, still down 6p on the 
day. 

Fletsand has been negotia- 
ting to buy the stake for some 
weds, but discussions appear 
to have been delayed by the 
move Into receivership of West- 
max, CharterhaJTs Australian . 


. The, deal was^.struck at 
Ll6pni yesterday rMr' Fyfe said, 
when the two sides finally 
reached a price they could 
agree. 

Charterfaall had held a 299 
per cent stake in Goldberg, 
built up between August 1987 
and February last year. It 
would not comment yesterday 
on what its intentions were for 
the rest of its holding 

At one time Chazterhall had 
considered bidding for Gold- 
berg, bnt last year said it 
would accept a bid, which 
graved abortive, for Goldberg 
from Blacks Leisure, the sports 
and leisurewear retailer. 
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INTERNATIONAL A BRITISH EDITORIAL, 
ADVERTISEMENT & CIRCULATION OFFICES 


mm i ',*•! 




Dresdner Finance B.V, 

Amsterdam 

U^$ 250,000,000 
Floating Rata Notes 1984/1992 
with Warrants 

TTm Rata of I nt erest oppAcaMa to tt*9 tntaratf Period from February 23, 1990 
to Auguatzr.1890, InduatatK was dMorminM bv Morgan Guaranty TVuol Company 
ol Haw ’VOrfc, London, ea Reference Agant to bo 8**i per coni par annum. Therefore, 
interest per Note of US-S 10,05X1 principal amount to dWa on August 28. 1990. tha 
relevant Interest Payment Dote, in the amount ol IL&S 427.38. 


Frankfurt am Main, 
in February 1990 


Dresdner Bank 

AkUonaasafeeheS 
Principal Paying Agent 


Dresdner Bank GrouD' 



February 28, 1990, London 

Byt Citibank, MA. (CSSI DepO, Agent Bank. 
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INDUSTRY AND THE ENVIRONMENT 

The Financial Times proposes to publish a Survey on the above on 
I6TH MARCH 1990 

For 3 full editorial synopsis and advertisement details, phase contact: 

ALISON BARNA&D 

oa 01-873 4148 
or write » her at 

Nanbcr Ok, Soadmrfc Bridge 
London SEI 9HL. 





EUROPEAN 

HIGH 

TECHNOLOGY 

The Financial Times 
proposes to publish this 
survey dm 

20th March 1990 

Fora fan editorial synopsis 
and advertisement details, 
please contact 

Meyrick Sanmonds 
on 01-873 4540 

or. write to him at: ' 

Number One. - 
. Southwark Bridge 
London 
SEI 9HL 
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The Financial Times prapou* W 
pu MM i thk aorvey ok . 

Mai Mmb U90 . 

For ifhS editorial ayoops* and 
adw rim aem detafla. please contact: 

Afina Bunttri - - 
on 91*873 4148 

nr write to her at' 

Number. One. . . . 
Somhwmt Bridge 
London 


NOTICE TO THE 
WARBANTHOLDEBS OF 

SEIKO FOOD SYSTEMS, INC. 
(formerly 

The Restaurant Seibu, Ltd.) 

US$ 120,000.000 4% 
Guaranteed Notes doe 1993 
with Warrants 
(the "Company”) 

ADJUSTMENT 

TO SUBSCRIPTION PRICE 

Pursuant to the Instrument by 

way of deed poll dated May 12th. 

1989, you are hereby notified 
that: 

1 ) the Company will make a free 
distribution of shares of its com-, 
man stock (the "Shares") to its 
shar ehol d er s as of March 3L 
1990 (Japan time) at the rate of 
P Shares for every ten shares 
held fay shareholders, and 

2) as a result thereof, the sub- 
scription price concerning the 
captioned warrants will be ad- 
justed as follows: 

gfcraipHon price at piemt: 

New Subscription price- 
Yen 24.80.20 

Effective date: April L 1990 
(Japan time) 

SE3YO FOOD SYSTEMS. INC. 
Dated: 28th February 1990 


banque jmtjonale 

BE PARIS 
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_____ UK COMPANY NEWS 

Quotation would reduce debt and enable distiller to make acquisitions 

Invergordon aiming for listing within 2 months 


By Jamea Buxton, Scottish Correspondent 


INV ERGO RDON Distillers, the 
Edinburgh -based whisky com- 
pany, hopes to obtain a Stock 
Exchange quotation within the 
next two months. 

The company left the Stock 
Exchange in December 1988 
when it was ar qntw^ by Jtj 
management in a £33. 6m 
buy-out which involved 
Hawker Slddelcy selling its 6-1-8 
per cent stake. 

At the time Invergordon 
indicated that it hoped to 
return to the market within 
three years. Yesterday Dr 
Christopher Greig, managing 
director, said to? * invergordon 
was bringing forward its 
planned flotation date 
“because we've done better 
than we had thought.” 

The timing of the flotation 
depended on market condi- 
tions, he pointed out. He 
refused to speculate on what 
value Invergordon expected to 
fetch when it returned to the 

Increased 
staffing and 
overheads 
hit Ewart 

By Graham Duller 

A "CONSIDERABLE” increase 
in staffing levels and over- 
heads, brought about by the 
group’s ongoing development 
programme resulted in sharply 
reduced interim profits at 
Ewart, the Belfast-based prop- 
erty company. 

Taxable profits in the six 
months to end-Oc stober were 
£305,103, a decline of 42 per 
cent on the outcome at the 
same stage of the previous 
year, and came on turnover of 
£L89m (£3.49m). 

Last December it was ! 
announced that Ewart’s agree- j 
meat to purchase Switzer, a i 
four-strong department store 
chain in the Irish Republic, 
from House of Fraser for 
£12. 5m had been terminated. 

Yesterday Mr John Mcflroy, 
chairman, said; “The t w m *" g - 
tion of the agreement for the 
acquisition is most disappoint- 
ing. However, we have taken 
legal advice and any claim for 
damages will be robustly 

defended.” 

Costs of the abortive acqui- 
sition were taken below the 
line at an extraordinary 
charge of £12m. 

Earnings per share dipped 
from 2-i6p to l.Olp and the 
interim dividend is passed 
<0.625p adjusted for last sum- 
mer’s scrip issue). 


53% rise 
for Jones & 
Shipman 

JONES & SHIPMAN, the 
precision grinding and honing 
metalworking machine manu- 
facturer, yesterday unveiled 
taxable profits of £1.7lm for 
1989 - a rise of 53 per cent on 
the previous year. 

The Leicester-based group’s 
second interim report - the 
current accounting period cov- 
ers the 15 months to end-March 
- showed the increase was 
achieved on turnover ahead 
just 13 per cent to £24.5fim 
(£21 -82m). The figure would 
have been 4 per cent higher 
had the group continued to 
consolidate North American 
sales in the figures. 

Mr Leu Weaver, chairman, 
said that order intake 
rem ain ed strong throughout 


market, beyond saying that it 
would be to the £l00m-£20am 
range. 

Going public again would 
enable the company to reduce 
the debt It Incurred to the 
MBO and make it possible to 
make acquisitions, Mr Tim 
Hailey, marketing director 
said. 

It should also benefit sub- 
stantially the senior directors, 
led Iqt Dr Greig, who have sig- 
nificant share holding *, as well 
as institutions such as Tftwrig n 
Trust, Edinburgh Investment 
Trust and Electro Investment 
Trust which backed the 
buy-out 

A number of management 
teams which bought their com- 
panies have recently cashed to 
their holdings in different 
ways. UK Paper, created out of 
a £38m MBO in 1388 from Bow- 
a ter, returned to the stock 
exchange 25 months later and 
last December succumbed to a 


5299m cash bid bom Fletcher 
Chaflengg of New Zealand. 

Evans Healthcare, a drugs 
company, was bought out from 
Glaxo to 1986 for £27m and 
recently sold out to Mcdiraco 
for £87m. Its management team 
had a 15 per cent stake to the 
equity. 

In Invergordon’s case the 
possibility of an early return to 
the Stock Exchange is to pent a 
sign both of the new strength 
of the whisky industry and of 
its particular place to it. 

Last year exports, which 
make up 85 per cent of the 
Scotch whisky industry’s out- 
put, rose to value by 14 per 
cent, although they fell l per 
cent to volume. 

The strong increase to prices 
is due to part to the disappear- 
ance of the lake of surplus 
whisky that accumulated to 
toe 1980s and the limiting of 


supplies to other companies by 
United Distillers, the Guinness 
subsidiary which accounts for 
40 per cent of toe industry. 

Most of Invergorden's busi- 
ness is in blended whisky, 
much of it exported In bulk. 
The Industry's exports of balk 
grain whisky, in which Inver- 
gordon Is particularly strong, 
went up by 73 per cent in value 
and 9 per cent in volume last 
year. 

Invergordon exports bulk 
blended whisky to South 
America, the US and else- 
where. It also has Its own bot- 
tled brands, led by Macktolays, 
and provides whisky for other 
company's brands. It also has 
some stogie malt products. 

Invergordon will not produce 
its 19S9 results until next week. 
In 1968 pre-tax profits were 
ClO^m, up from £5.57 m In 1987. 
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Mr Hailey said: "The Indus- 1 
try is doing well and we’re part ' 
of it.” I 


Boots’ drugs division ‘not for sale’ 


By Peter Marsh 

BOOTS, which recently 
rejected a bid for Its drugs divi- 
sion by RhOne- Poulenc, the 
French state-owned chemicals 
company, said yesterday that 
the unit was not for sale. 

It also said it had no plans 
for riiiawggg with other compa- 
nies to the £80bn-a-year world 
medicines industry, which over 
the past year has been shaken 
by a number of take-overs and 
mergers. 

The UK retailer and medi- 
cines manufacturer received 
an unsolicited; tentative bid fry 
its drugs operations from 
Rfadne-Poulenc in August No 


price was mentioned in the dis- 
cussions. Boots dismissed 
reports of a £700m price tag as 
"a ludicrously low figure.” 

The move came shortly after 
Boots had paid £900m for Ward 
White, a UK retailer, which 
had strengthened speculation 
that It was interested in leav- 
ing the pharmaceutical sector. 

Boots' pharmaceutical 
operations made sales in 1989 
of £52Sm. out of group turnover 
of £2.7bn. That makes it a 
small player to the world drug 
industry, in which Boots is 
ranked some 50th in terms of 
sales. 


SEET runs into £0.13m 
loss at interim stage 


SEET, the textiles and retailing 
group, ran into a loss of 
£133.000 in the half year to 
October 31 1989, hat is holding 
the interim dividend at L6p. 

The result compared with 
profits of £168,000 in the corre- 
sponding period and with 
£34.000 in toe second half of 
1988-89. The loss per share 
came to 5.lp (earnings 1.4p). 

Sales foil to £3.78m (£4.67m). 
Mr Jock Mneitwripi, chairman, 
gniii the tartan manufacturing 
subsidiary experienced reduced 
demand but marfa .a . positive 
contribution. 

Kenneth Mackenzie Holdings 
continued to suffer from the 
low riqmmd for. Harris TweM 
from North America. There 


3989 with a 22 per cent increase 
fa value. • 

He warned, however, that 
interest rate levels may reduce 
demand for the group's prod- 
ucts in toe UK imt stressed toe 

buoyancy of export markets: 
“We are expanding our selling 
efforts throughout the world fa 
order to mitigate the effected? 
any posable downturn in our 
home market" he stated. 

A second interim dividend of 
L5p is payable from earnings 
of 8.6p (6.2p) per share. 

ADG worth £3>73m 
in USM placing 

ADG Group, an advertising, 
recruitment and office interi- 
ors company, is joining the 
USM fa a placing that values it 
at £3.73m. 

The company, which was 
founded in 1987, is joining the 
market to eliminate bank bor- 
rowings and to help finance 
acquisitions. 


had recently been a cut in 

mflimfartmlng m parity fa the 

industry and Mr Mackenzie 
hoped that would produce 
some Improvement in volumes 
and margins. 

In retailing, the US associate 
Ho memaker Shops maintained 
its expansion programme and 
made profits. Condi- 

tions in the UK had not been 
favourable recently and the 
interest in Elegance (Holdings) 
was sold at w traor dinary 
loss Of £100,000. 

The pension fund bad been 
revalued and the action 
required to be taken with the 
“usefal surplus” will have a 
positive effect ion liquidity and 
cashflow. ‘ 


NEWS DIGEST 


It will have a prospective p/C 
of 4.7, based on a pre-tax prof- 
its forecast of £750,000 for the 
year to June 30 1990; last year 
it made £396,000. ADG subse- 
quently acquired Gatwick 
Office Furnishings, which 
recorded a profit of £801,000. 

UTC Securities is placing 
10.4m shares at I4p each to 
raise £lm. Dealings are expec- 
ted to start on March 5. 

Alpha Estates moves 
ahead to £330,000 

Alpha Estates, the Sheffield- 
based commercial property 
developer which joined the 
USM to July 1989, yesterday 
reported pre-tax profits of 
£330-000. 

Alpha gives no turnover fig- 
ure for the period. Mr David 
Linell, finance director, said 
this was because all the turn- 
over was generated through 
partnerships, but for the com- 
parable period last time the 
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INVESTMENTS UMITED 

(toaxporaietf &» *»• Ffpit/OB et South AXfca} 

(ftagbtmbn No. 0B3237W08) 

fGenbeT or The company) 

Proposed su b-dMsfon of ordinary shares 

Rand Merchant Bank Limbed Is authorised to announce that the board of (factors of Genbel has 
sachordkiatY share of 100 cants Intho share capital oldto company be sutydMded 


into 10 ordinary shares of 10 cools. 

It is anticipated that the subdivision win have the affect of 

ste^w^proximately one tenth of the price per sham prior to ihe subdivision. thereby increasing 
the marketability of the shares. 

concemina Vie above proposal wB be despatched to oreSnaiy shareholders as soon 
giving notice of the aifecth/e date of the sub-division wffl be 

published at the appropriate time. 1 


Merchant bankers 

RAND MERCHANT BANK LOOTED 

IRegWnSon no. BS13BBW4 


Johannesburg 
28 February 1990 


Sponsoring brokers 
(Ropubdc of South Africa) 

ED HERN, RUDOLPH INC. 

(Regbmfen ml SU0M7UZ1) 

{ManteroT Tte JohomMterg Stock Exotenote 

MARTIN S CO INC 

(Ragbmton no. 720011901) 

planter of fha Jaftamastwg Suck Btoteng* 

(Untod Kktfdorrfl 

LAING « CRUICKSKANK 

planter d 71* haowtanal Stock Ertianga <X Aa 

United Mflflrfciinand th® RapuMo of Mnd LbiAad) 


Its drug unit is, however, 
highly valuable In terms .of 
profits. Last year it provided 
£9Sm pre-tax, nearly a third of 
total earnings of £307m. 

The biggest selling drug is 
Ibuprofen, a pain reliever and 
therapy for arthritis. This pro- 
duced estimated revenues of 
£65m last year. 

In September the company 
had a setback after Mano- 
plax, a drug it la developing 
for heart failure, produced 
disappointing results in clini- 
cal trials. However, Boots 
said it Is determined to pro- 
ceed with the medicine. 


which some analysts believe 
could account for annual 
sales of about £70m by the 
mid 3990s. 

In January Rhone-Polenc 
agreed a $3bn take-over of 
Rorer, a medium-sized US 
drugs company in a move 
which, if completed, would 
put the French group into the 
top 10 pharmaceutical compa- 
nies worldwide. 

In the past few years 
Rhone-Poulenc has expanded 
aggressively through a series 
of acquisitions, particularly 
in the area of healthcare and 
speciality chemicals. 


Margins maintained as 
Bensons rises to £1.25m 


Bensons Crisps lifted pre-tax 
profit 22 per cent and turnover 
24 per cent fa the year ended 
November 25 1989. 

“We have continued to pur- 
sue our strategy of seeking 
higher margin new business, 
while investing heavily fa new 
plant and equipment to main- 
tain our position as a low cost 
producer of both crisps and 
snacks in a number of niche 
markets”, said Mr Malcolm 
Jones, chairman. 

Sales came to £18. 18m 
(£14.7m) and profit worked 
through at £1.25m (£1.03m). 

In spite of heavy co m pe tit ion 
awl initia l costs on developing 
the private label business, net 
margins only slipped from 7 


company reported pre-tax prof- 
its of £130,000 from turnover of 
£373,000. 

Mr Andrew Taylor, chair- 
man, said he felt the results 
did not fully reflect the prog- 
ress made by the company dur- 
ing the period, nor the level of 
activities carried on. 

. Three new sites had been 
purchased for redevelopment, 
one fa Leeds and two in Shef- 
field, from which the company 
expected to derive considerable 
profit, he said. 

Tax took £119,000 (£46,000) 
after which earnings per 5p 
share worked through at L8p 
(fl.Tp). As forecast the directors 
are paying a maiden interim 
dividend of lp. 

Meyer pays $7m for 
laminate business 

Meyer International, the tim- 
ber and building materials dis- 
tributor, has acquired Macleod 
Corporation, a laminate busi- 
ness based fa Orlando, Florida, 
for a total consideration of S7m 
(£4. 15m). 

Of the purchase price 31m is 
deferred to September 30 1991 
depending on petformance. 

Meyer has an established 
laminates business in the UK 
and initially entered the US 
market fa 1988 through the 
purchase of Stockline, a Flo- 
rida-based company. 

In the year to end-September 
1989 Macleod reported adjusted 
profits before interest of $L3m 
on sales of $27m, 

Armitage restricted 
by Interest charges 

A sharp rise fa interest charges 
from £64,000 to £265,000 took a 
sizeable bite out of Interim 
profits at Armitage Brothers, 
the maker of pet products. 

Although operating profits 
grew 47 per cent from £523JXX) 
to £768,000, at the pre-tax level 
the increase was a modest 10 
per cent at £503J)00 (£459,000). 

Directors said the unhelpful 
retail climate seemed likely to 
continue and the seasonal 
reduction fa sales after Christ- 
mas would reduce profitability 
fa the second half. 

However, the continuing pro- 
gramme of new product devel- 
opment, together with the 
expansion of the acquisitions, 
should ensure a reasonable 
result in spite of high interest 
charges, they added. 

Turnover fa the 28 weeks to 
December 9 rose from £9.65m 
to £ 12.47m. After tax of £185,000 

(£166,000) earnings per 10 p 

share came to 8p (7.3p), The . 
interim dividend is 2.4p (2J2p). - 


per cent to 6£ per cent, Mr 
Jones said. 

■ Sig ht amj Sound Animations 
(models and displays) had a 
disappointing time although 
Bales rose 14 per cent This fol- 
lowed investment made fa key 
personnel to expand the busi- 
ness. 

The group had completed the 
major part of its three-year 
'investment programme, Mr 
Jones said. Same 80 per cent of 
equipment had been replaced 
at a cost of £3m and production 
capacity had almost 
doubled. 

Earning s fa toe year were 
UL9p (9-3p) and a recommended 
final dividend of U»5p makes a 
total of 5L25p (L7Sp). 


Isotron confident for 
the full year 

Isotron, which provides gamma 
Irradiation services, yesterday 
reported a 17. per cent increase 
fa first half profits and said 
prospects for the fall term 
looked good. 

Turnover in the period to 
December 31 moved ahead 10 
per cent to £259m (£236m) and 
the profit was £L35m (£l.l5m). 
Earnings rose lp to 7Jp and 
the interim dividend is lifted to 
L05p (0B7p). 

Mr Colin Clive, chairman, 
said fa medical, to e main mar- 
ket, there was good progress 
and turnover rose 11 per cent 
Biological also made good 
progress with several product 
tines showing good gains in 
volume. The chemical side was 
flat but should improve in the 
second half 

Sharp advance at 
Pacific Assets 

Pacific Assets Trust yesterday 
announced that its net asset 
value per 50p share stood at 
277B6p undiluted and 24&98p 
diluted at the end of January 
tola year. 

The figures compared with 
195.1Sp and 179.54p respectively 
at the same stage of 1989. 

Net profits for the year rose 
from £105,000 to £172,000, 
resulting fa aamtnga per share 
ahead to L43p (0.87p). No final 
dividend is proposed but the 
trust has already declared an 
interim of 0B75p for the year. 
In toe previous year a single 
dividend of (L8Sp was paid. 

Murray Income 
assets rise 26% 

The net asset value of Murray , 
Income Trust stood at 272£p at 
the end of 1989, an advance of 
some 26 per cent on the 216.ip 
figure of a year earlier. 

Net revenue for the six 
months to end-Decexnber was 
£4J6m (£3£7m) and ea r nings 
per share expanded from 4.41p 
to 5.13p. An interim dividend of 
5.64p (35p) is declared. 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 

Order your copy today. 


Profit on ordinary activities 
before taxation - 

Earnings per share 


Increase 
for year 

1989 

1988 

. 30% 

£68. lm 

£52.5m 

. 13% 

17-50p 

15.53p 

. 20% 

12.00p 

10.00p 

. 19% 

£l330m 

£ 1,288m 

. 18% 

450p 

38 lp 


Trans Atlantic is a major investment holding company whose 
business is the making of selected strategic investments with 
long term potential in the insurance, real estate and 
investment trust sectors and in other businesses related to 
the financial services industry. 

TransAtlantic’s three core investments are Capital & 
Counties pic (68.8%), Sun Life Assurance Society PLC 
(29.8%) and The Continental and Industrial Trust PLC. 

In its tenth year of operation, TransAtlantic achieved pre-tax 
profits of over £68 million and capital employed reached 
£1.53 billion. 

TransAtlantic is incorporated in the United Kingdom and 
listed on die Luxembourg Stock Exchange. 


lrflto«tealtot tM»i|y i w 1hflllt|MTB»M«fS57|i)rflteFlaMtMStntMte 19S6 by Coo^n & Ljfcnnd DcJoUte, 


3D CAPITAL & COUNTIES 

Profits rise by 18% 
to £51.3 million 

• Profit before tax - £513 million, an 18% increase 

• Earnings per share - 23.6p, 16% higher 

• Dividends per share - 12.0p, an increase of 1.5p 

• Net assets per share - 534p, 8% higher 

• Total assets - £1,276 million 

• Shareholders’ funds - £811 million 

Construction of major shopping centre developments 
progressing well Thurrock and Watford (Phase 1) 
to open in 1990; Bromley in 1991. Letting progess well 
up to expectation. 

Lettings ahead of completion achieved for offices at 
Port Solent, Kensington Palace Barracks and Welwyn. 

Further sites for office parks accessed by motorways 
acquired at Cheshunt, Coventry and Redditch. 

That figurrs arc an extract oj Ihe Preliminary Announcement o) the results for 1989 issued an 
27lh February 1990. fora copy of the dr tailed Prriimirutry Statement or the Company’s Annual Report 
to be issued in March, phase contact tire Company Secretary. Si Andrea's House, 40 Broadway, 

London SWJH D8U, HL- 01-222 -7878. 


EMPRESA LINES MARIT1MAS ARGENT! NAS S-A. 

Mtobtry of Worics and Public Services Secretary of Transport 
RESTRUCTURING OF E.LMJL SA. FLEET. 

Law 23.629 on the reform of the State Decree 943/89 

Notice b hte*vo>wn<tfT»* MBWAJIONALWBIICTUOH* NO: 7/M blotter to picted wHhttw i»mode*e Ol tte feet of Bi*i &A. 
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EUROPE: 


AV. BO BRANCO 52 - 1 0* ANDAR 
RIO DE JANEIRO - CEP 20092 
IBEX NO 2130085 - 2)22648 

18 fCUB? JUNGFERNST1EG. 1st Floor 
2000 HAMBURG 36 
WEST GERMANY 
TELEX NO 21 5220 B. D 

PLANTATION HOUSE C BLOCK 7TH floor 
31 - 35 FENCHWCH STREET LONDON 
TEIEX NO 685450 

SWIRE HOUSE - 51h floor 

14 1CHIBANCHO CMYODA - KU 

TOKYO 102 -JAPAN 

TELEX No 720 2322829 BMA TKJ 

ONEEVB7IRUSTPIAZAA 
7th floor 

JERSEY CTIY. NJ. 07302 
TELEX 424796 


BASE PRtCeS OF THE VESSLES FOR SALE: SpecJfiod in Iha dotafls of ooncSHons. 

COST OP THE DETAILS S*n*wl eoncStof*. q>p*ntftc I flooring or bare boc* Nra>. app*ndbt t (rote); US S A00Q. GerwicJ 
a oncAloni and opp*dte t US 8 3JXXX g*n*<cd concgllora arid app en d* E U5 S Z000. 
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Op*nlng oT often 09.04.90 


V1ALE BRK3ATA BKaAGNO 14/31 

16129 GENOVA -ITALY 

TELEX NO 270765 - 282656 SUOEU I 


ASA CHAMBERS 09 OS 
20 MC CALLUM STREET 
SINGAPORE 0106 - SINGAPORE 
TELEX 21650 
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COMMODITIES AND AGRICULTURE 


Price war looms 




in potassium 
nitrate market 
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By Kenneth Gooding, Mining Correspondent 
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Tightness in 
lead supply 
expected to 
ease in 1990 


Egypt faces pressure in paying 
for its imports of food 


By Tony Walker in Cairo 


By Richard Mooney 


A MINING project which 
would increase by more than 
one third western world pro- 
duction of potassium nitrate, a 
low-volume, high-value agricul- 
tural chemical, is planned by 
two Canadian companies. 

The partners admitted yes- 
terday that the scheme, a it 
came to fruition, would almost 
certainly start a fierce price 
war. 

Potasium nitrate is con- 
sumed by a small number of 
specialist agricultural users for 
high-value crops such as 
tobacco, some vegetables and 
in selected hydroponics. Israel 
and Chile are the dominant 
producers. 

Atacama Resources and Sap 
Resources - companies listed 
on the Vancouver Stock 
Exchange - plan a US$55m 
scheme to mine a 660 square 
kilometre area in the arid Ata- 
cama desert of northern Chile. 

The partners said in London 
yesterday that output of potas- 
ium nitrate from the so-called 
Yolanda project could begin in 
only two years' time at an ini- 
tial annual rate of about 

188,000 tonnes. 

Total annual consumption of 
the chemical is estimated to be 
only 540,000 tonnes. 

A study produced for the 
partners by the David William- 
son consultancy group said 
production on the scale con- 
templated would depress potas- 
sium nitrate prices, but It 
suggested that Israel, and even 
Socquimich, the big Chilean 
producer, had higher produc- 
tion costs. 

"Should a price-cutting war 
develop, Yolanda, with its low 
costs, should be well placed to 
gain a significant share of the 
potassium nitrate market and 
the long term advantage.” 

David Williamson said costs 
would be low because of the 
relatively high grade material 
in the deposit and the ease of 
mining. The caliche - a mix- 
ture of sand, silt and dissolved 
salts of- nitrates, sulphates, 
chlorides and iodates - was 
very close to tire surface. 

Mining would simply Involve 
ripping the ore with a dozer 
and transporting it to heap 
leaching pads. Plain water 


would be used to dissolve the 
salts. 

Locating enough water on 
the property, about 100 kilo- 
metres from the port of TaltaL 
might be a problem, said Mr 
Donald Busby, president of 
Eap Resources. However, the 
partners had budgeted for a 
$3m-S4m pipeline to bring sea 
water to the mine: Tests on the 
ore so far had shown that this 
bad no adverse impact on the 
leaching, he claimed. 

Mr Busby and his colleagues, 
in London to present the plan 
to institutional investors and 
analysts, particularly stressed 
the importance of one of the 
project’s coproducts - iodine. 
According to the David Wil- 
liamson estimates, iodine 
would account for about 10 per 
cent of projected gross reve- 
nue. 

Mr Busby said iodine was 
scarce and the partners would 
have no difficulty in selling as 
much as they could produce. 
Iodine Is one of the few non-re- 
cyclabJe minerals and Is used 
in various chemical processes 
from animal feed supplements 
to X-rays and in pharmaceuti- 
cals and medicines. At present, 
there is no known substitute 
for its main uses. 

At first the project would 
produce about 360 tonnes of 
iodine a year from the 1.7m 
tonnes of ore to be processed. 
David Williamson suggested 
that Japan, which currently 
shares 70 per cent of the mar- 
ket with Chile, would experi- 
ence a steady fall in iodine 
exports to leave Chile as the 
prime producer. 

He added, however: "This 
scenario could see a temporary 
downturn in market prices in 
the early 1990s.” 

Sodium sulphate, used in 
pulp and paper products, deter- 
gents and in printing and tex- 
tile dyes, would also be a sig- 
nificant by-product 

A $2 An feasibility study by 
the Davy McKee consultancy 
group is expected to be com- 
pleted by May. If this leads to a 
go-ahead far mining , the proj- 
ect would he financed partly by 
new equity and partly by debt 
raised in Chile. 

Davy McKee took tests from 
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83 sample holes, mostly dug by 
hand because the surface is so 
soft and the ore so near the 
surface. It also took five-metre 
long samples from trenches 
dug in the deposit The part- 
ners claimed yesterday that, at 
current prices for nitrate and 
iodine, a 26 square kilometre 
area examined by Davy McKee 
contained ore worth $960m. 

Some analysts were cau- 
tious, however. One pointed 
out that potassium nitrate was 
a "thinly traded industrial 
mineral with inelastic 
demand” and that documents 
provided by the partners them- 
selves showed that, "at best 
Chile’s po tassium and sodium 
nitrates would appear to be 
only breaking even. The 
nitrate industry could not sur- 
vive financially without the 
production of by-product 
iodine.” 

Mr Euan Worthington, head 
•at the mining team at the War- 
burg Securities financial ser- 
vices group, said: "There is a 
lot of fertiliser in the world at 
the moment. Have they got a 
market for it? I wo old advise 
people to wait and see whether 
the partners can satisfactorily 
market their products before 
investing in their companies.” 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, 9 per 
tonne, in warehouse, 1,750-1^00 
(same). 

BISMUTH: European free 
market, min. 99.99 per cant, $ 
per lb, tonne lots in warehouse, 
4.00-4JJ5 (3.90-420). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 4.40-4.70 


(4-50-4.75). . 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 8.10-&30 (7£0- 
7.95). 

MERCURY: European free 
market, min. 99.99 per cent, f 
per 76 lb flask, in warehouse, 
225-235 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2.73-2.78 (2435-2.7Q). 


SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, 5£0&10 (same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, cif, 39-57 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, dt 2.45-255 (2.40-2.45). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 

9.00 (same). 


THE TIGHT SUPPLY situation 
that drove the cash lead price 
up dramatically last week on 
the London Metal Exchange is 
likely to ease as the year wears 
on, according to Billiton-En- 
thoven Metals. 

Concern over low stocks 
various production disruptions 
pushed the price up £68 to a 
10-year high of £515 a tonne on 
the LME last week and the pre- 
mium over the three months 
delivery price widened from 
£2350 to £8350 a tonne. 

This week, however, the 
cash price has so far fallen 
back £2750 and the premium 
(or backwardation as it Is 
known in the trade) has nar- 
rowed to £60 a tonne. 

In its weekly review, B3U- 
ton-Enthoven says the greatest 
impact in terms of supply dis- 
ruption has been from prob- 
lems at Nuova Samim’s 84,000 
tonnes-a-year Porto Vesme 
plant in Sardinia. Production 
was halted there last August 
following a technical failure 
and the company took the 
opportunity to implement an 
already-planned modernisation 
programme to increase capac- 
ity to 100,000 tonnes-a-year. 

Samira had expected to 
reqpen the plant in January, 
but a few weeks ago it 
announced that no restart was 
likely before the summer. 

“It is no coincidence,” saya 
Billiton-Enthoven, "that the 
recent draw-down in LME 
stocks has come almost 
entirely from Genoa and 
Trieste. At the end of August 
these two warehouses bad a 
combined 17,650 tonnes of lead 
on warrant - 63 per cent of 
total LME stocks. By mid-Feb- 
ruary they bad 2550 tonnes 
between them - 18 per cent of 
a greatly reduced total." 

Billiton-Enthoven says that 
farther reductions in stocks 
cannot be ruled out. "Demand 
in Europe, although unexcep- 
tional, remains firm and there 
is certainly no surplus of metal 
in the sytran." The same is true 
of America, where these have 
been supply problems, it says. 

“However, we do expect the 
situation to ease as the year 
wears on, ” Billltoip-Enthoven 
says. Chances for a period of 
very cold weather were disap- 
pearing, "diminishing the pos- 
sibility Of a Surge in demand 
far replacement batteries.” 

Lower car output and reduc- 
tions in house building 
because of high Interest rates 
are also expected to hit non- 
communist world demand, 
which the company puts at 
4.33m tonnes in 1990, down 
from 4.42m tonnes last year. 

Meanwhile production, less 
exports to communist coun- 
tries, is seen rising from 4541m 
tonnes to 457m tonnes, result- 
ing in a net surplus of 40500 
tonnes. 


EGYPT IS facing Increasing 
difficulties funding its huge 
food bill and particularly 
wheat imports, amid signs that 
its cash reserves are dwindling 
fast. Under , pressure from 
almost all its creditors and 
starved of new foods, Egypt is 
being forced to pay cash for a 
greater proportion of the 6m 
tonnes of wheat it imports 
yearly. 

This month, it issued two 
international tenders for 

500,000 tonnes of wheat to top 
up quantities on order from its 
main suppliers - Australia, 
the US' and France. 

The Australian . Wheat 
Board, under pressure from the 
Australian Government, had 
said that it could not supply 
more than 15m tonnes this 
year under a two-year credit 
arrangement If Egypt wanted 
more, it was told, it would 
have to pay in cash. 

Australia, which has scaled 
back its credit from a three- 
year to a two-year term, plana 
to phase out credit sales to 
Egypt altogether by 1982. 

Canada has long since 
dropped out of the Egyptian 
market and France has m a d e it 
clear that it will not continue 


to supply wheat and wheat 
flour unless Egypt keeps up to 
date in its reuavmenls. 

Talks on a new. Egyptian- 
French wheat, agreement broke 
down this month ' when Egypt 
failed to meet previously 
agreed, repayment terms. Nego- 
tiations are to resume again 
soon. 

Egyptian grain stocks have 
nm dangerously low according 
to foreign agricultural 
attaches, who estimate that 
supplies in hand will last about 
two weeks at the monthly con- 
sumption rate of between 

550,000 and 600,000 tonnes. 

Delays In a final agreement 
between the ITS and Egypt on 
payments for shipments of PL- 
480 wheat - wheat sold, on 
US-govemment backed prefer- 
ential tynn s - — is of the 
factors befog cited fin the pre- 
carious, state of the country's 


fact that Egypt is about to 
enter the time of the year 
when demand for food supplies 
is at a HiaTimnm. The Moslem 
fagfiw g month of Ramadan — 
beginning this year in late 
March - is, paradoxically £ a 
time when food consumption 


Japan’s iron 
ore pricing 
bid rejected 
by Br azil 


Egypt’s food import bill 
totals about $5bn a year, of 
which wheat shipments 
account for about $1.3bn. 
Egypt is also a heavy pur- 
chaser of maize, importing 
about 2m annually. * 

Adding to the present pres- 
sure cm the authorities is the 


Egypt’s financial difficulties 
have been further compounded 
by the mandatary requirement 
that it resume payments from 
late last year. on. its military 
debt of more than $5bn. 
Annual repayments, are about 
$600m. If- Egypt reneges, it 
feces a cessation of almost all 
US aid under a Congressional 
law. • . 

In its desperate search for 
new sources of credit, Egypt 
has been negotiating a new 
economic reform package with 
the IMF and the World Bank. 
tki pre sen t financial' difficulties 
make a new arrangement more 
urgent. . 

" The country cannot expect 
any new sources of credit 
unless it engages in another 
round of debt rescheduling, 
and even then foreign creditors 
are likely to remain, extremely 
cautious. 


COMPANHIA VALHdo Rio 
Doce, Brazil's mata iron ore 
producer, has ejected an offer 

by Japanese steelmakers for a 

16 per cent rise in the pri®* 
shipments in the year ending 
March 1991, according to indus- 
try officials, Reuter reports 

from Tokyo. . . T 

In talks which began m Jan- 
uary, the company has been 
flaking for a greater price nse 
because of the improved ore 
quality, they said. ' 

• Nippon -Steel Corporation, 


Sumitomo Metal Industries, 
NKK Corporation, Kobe Steel, 
Nisshin Steel Company and 
Nakayama Steel Works are 
negotiating jointly with the 

Ttragitinna . • 

*flie prices of two-thirds of 
Japan’s iron ore imports for 
1990 have been raised by 16 pfer 
cent, so we hope the talks on 
Brazilian ore can be settled 
with the same percentage rise 
by the end of fiscal 1969 (on 


Alternative world coffee accord 
backed by Central Americans 


IN AN EFFORT to stabilise 
coffee prices, delegates from 
Mexico and Co lomb ia have 
given tentative. Central Ameri- 
can support to a US-proposed 
alternative to the International 
Coffee Agreement, reports 
Renter tram Guatemala City. 

A meeting in the Gantema- 
lan capital ended cm Monday 
night with no dear agreement 
on the terms for a new pact 
aimed at reversing the sharp 
drop in coffee prices following 
the decision last July to aban- 
don the export quota Systran 
through which the old agree- 
ment sought to support prices. 

A statement released at the 
raid of the meeting went only 
as fer as to say that a US con- 
cept paper calling for the estab- 
lishment of a unified market 
contained positive concepts 
that could serve as a basis for 
negotiations on a new pact 

Earlier, delegates had said 
they were dose to reaching 
agreement in support of the US 
document, which stressed a 
more equitable approach to 
quotas smd said coffee-growing 
countries should retain 10 per 
cent of exportable production 
during the first year of a new 
.accord. 

One Central American dele- 
gate said following the meeting 
that there had been widespread 
support in principle for the US 
proposals, but coffee represen- 
tatives had been unable to 
agree on specific points to be 


THE NEW York futures market, where “other muds’* coffee 
la traded, showed little reaction to the outcome of the Gaute- 
mala meeting, dealers said. 

"We weren't expecting to see much from the -meeting 
There's some sentiment growing among the origins (produc- 
ing cou n tries) that the. coffee market may be all right after 
all without any new price s upp ort agreements," said one 
trade house analyst. 

Neither was there any discernible impact on London’s 
robusta coffee fixtures market where the May^asttkm eased 
by £1 to £639 a tonne. “The meeting was inoondzxsiye,” said 
(me London trader. “But we did not expect it to produce 
miracles.**' 


for one of the Japanese steel 
companies said. 

The industry agreed to pay 
15.96 per cent more fin* Austra- 
lian ore at the end of January 
lgper cent more for Indian 
ore at the start of February. 

Brazilian suppliers 
accounted fin: 232 per cent of. 
JmfliwBB iron ore imports in 
1989, compared with 455 per 
amt, from. Australia, the mam 
supplier and 162 per cent from 
Tmtifl industry figures show. 


covered try a new agreement. 

The paper drawn up by US 
officials proposed a single-tier 
market under which produce: 
members would not export to 
non-member consumers and 
member consumers would buy 
only from member producers. 
The meeting’s organisers mged 
producing countries to respond 
individually to the proposals. 

International coffee prices 
have plunged by about 56 per 
cent since the International 
Coffee Organisation voted last 
summer to suspend Its quota 
system and Central American 
producers have since sought « 
remedy for current low prices. 

Involvement of the US, the 
world’s most important con- 
suming nation, in developing a 
new system for marketing cof- 
fee was viewed by analysts as 
an important step toward an 
agreement that both consum- 
ers and producers could accept. 


- The US paper distributed to 
delegates before the making, 
said any successful agreement 
would have to be based on four 
principles: equity,. market ori- 
entation, efficienc y jmri fate .- 
nal consistency. 

Countries represented at the 
meeting are among the produc- 
ers of so-called "other ttiilds" 
coffee. They argue that the old 
quota system gave them an 

unfairly HTnall -Rhflr a of export 

markets. 

. Mr Luis Diego Escalante, 
.Costa Rica’s Minister of For- 
eign Trade and presidsntof the 
state-run Coffee Institute, said 
he wasdraappointedattlffifall- 
ureaf delegates to draff a new 
ICA. .• -- ••••- 

"T would have pre fe r re d a 
stranger statement of support 
for the US proposal^ he said. 
“It represents the best option 
available at- the moment for 
establishing a new agreement” 


Higher palm oil 
production forecast 


WORLD PALM oil output is 
expected to -grow by 360,000 
tonnes this year despite expec- 
tations of lower: production by 
Malaysia, the leading producer, 
according to the OH World 
newsletter, reports Renter 
from Hamburg. But consump? . 
tion is forecast to outpace the £ 
growth in supply, rising by ‘ 
l.4m tonnes to 10.8m in the 
year to September, 1990. 


LONDON MARKETS 


THE GOLD price fell to a five week low 
on the London bullion market 
yesterday, partly In response to the 
heavy decline in Japanese equities. 
The $2.75 fall to $408.50 a troy ounce 
took the fall on the week so far to $7.50 
an ounce. An&laysta saw the fall partly 
as a result of disillusionment at yet 
another failure last week to establish 
the price firmly above the $420 an 
ounce mark That left the market 
vulnerable to the wave of selling as 
Japanese investors scrambled for 
liquidity. Aluminium prices turned 
downwards yesterday on the London 
Melal Exchange, after marking time on 
Monday. The $15 tali to $1,480 a tonne 
for the cash position was also aet In 
train by early Japanese selling, traders 
said, the nickel market relinquished 
some of the gains of the past few days 
with cash metal (ailing $225 to $7,575 a 
tonne. 


Ctose Previous fogh/Low 


Mar 

834 

640 

639 629 

May 

651 

6GS 

652 848 

Jul 

884 

668 

666 681 

Sep 

877 

064 

881 078 

Dec 

701 

70S 

704 897 

Mar 

722 

728 

725 720 

May 

730 

745 

740 737 


msw ■STM. axCMAMOB 

gore Previous 

Mw k ka WJ% pure y (* per tonne) 
cash 1«M1 1494-6 


(Prices supplied by Amalgamated Metal Trading) . 
HHjh/Low AM OfBctal Ksrb dose , Open Interest 
.Ring turnover 13500 tonne 


New York 


Turnover. 4640 16076} lots o! 10 tonne* 

ICCO Indicator prices (SDRs per tonne). Dally 
price lor Fab 26 60750 (809-64) 10 day average 
for Fob 27 783-95 (778-03) 


Previous tfigh/Low 


Mar 

621 

624 

024 606 

May 

639 

640 

642 623 

Jul 

BSD 

848 

6S2 634 

Sep 

682 

860 

661 660 

Nov 

074 

072 

672 862 

Jan 

886 

68S 

688 684 

Mar 

701 

704 

706 701 


SPOT MARKETS 


Crude oi (por barrel FOB) + or - 

Dubai S1&45-&S5T +.2 

Brent Blend S19.904.S5z +.125 

W.T.I. (Ipmaal) C1.7Q-1.7Sz +.5 

On prod u cts 

(MIME prompt delivery per tonne OF) + or - 


Prom Kan Gasoline S22S-227 

Gas 011 172-173 

Heavy Fuel OH core 

Naphtha 5184-186 

Potrofoum Argue EsHmotee 


Turnover 738B 14197) lots 0 1 8 formas 
ICO Indicator prices (US cento per pound) tar 
Feb 28: Comp, daily 71.42 (71.40). 16 day ever 
ago 6854 (85.80) 

SUOan - London FOX (5 par tonne) 

Haw does Previous Hgh/Low 

Mar 317.00 317.80 317.00 312.60 

May 37950 379 AO 320-00 31650 

Aug 319-00 316.60 317.80 918L00 

Oct 310.60 310.00 310.40 307.00 

Duo 30550 308-00 305.00 

Mar 287 JO 28850 288-00 287.60 

■Mta Close Previous HfeWlow 


3 months 1468-8 14906QO 

Capper, ftak 4 (C par tPitoo) 

Cash 1442-3 1441-3 

3 montfta 1434-5 1431-2 

lead (g par tonne) 

CbSft 486-90 495-600 

3 months 427-8 431-2 

Nickel (8 per tonne) 

Cash 7590-800 7773-826 

3 motflhe 7500-50 7775-800 

Ha (5 per tonne) 

Ceail 6290-300 6320-45 

3 monOta 8*208 84BO-7P 

Ztoc, Special Hlflh grade ($ per tonne) 

Cash 1440-6 1447-80 

3 months 1484-5 143Q-a 

Zinc ff per tonne) 

Cash 1430-40 1445-50 

Mend) 30 1410-20 1420-6 


1482-3 

160371489 14884 


1488-BO 6508 Ida 

Rtofl turnover 2D ,828 tonne 


OOU 100 troy oz^ Ihroy w. 

Ctoee Previous HfgtVLow 


MEAHNO Ofc4XOOO Uff gaHs. nente/US galls 
Latest Previous High/Low 


Chicago 


1490/1448 

1442/1431 


Ring turnover 6578 tonne 


Mar 

408.1 

400.1 

4095 

408.1 

Apr 

4114 

4115 

4125 

4007 

Jun 

417.9 

4174 

4185 

4165 

Aug 

4225 

422.7 

422.7 

4205 

oct 

4275 

4285 

iM» 

4285 

Deo 

4335 

4333 

4335 

4313 


Mar 

8848 

8905 

8909 

8810 

Apr 

6780 

8800 

5816 

6710 

Jun 

8610 

8888 

5630 

667S 

M 

8610 

saw 

6818 

5880 

Aug 

8666 

6686 

6085 

9620 

Sep 

5770 

6801 

5780 

5706 

Deo 

8685 

9998 

8015 

8970 


sqtamams moo au mtn; cams/Boar bureei 
Cloea Previous Wgft/Low 


427-6 40 lots 

Ring turnover 1,872 tonne 


Mar 

882/0 

681/6 

M3/4 

saoM 

May 

575/0 

574 n 

578/2 

57am 

Jul 

686/0 

685/8 

688/0 

584/4 

Aug 

682/4 

588/B 

690V 

580/4 

Sep 

568/0 

588/4 

890/4 

008(0 

Nov 

893/0 

594/2 

696/0 

992/4 

Jan 

603/0 

633/8 

605/0 

802/4 

Mar 

81381 

819/8 

614/4 

813/0 


7730/7720 

7750/7500 


750025 14 tats 

Ring turnover 735 tonne 


6273 

0425/8360 


642533 1,058 lots 

Ring turnover 14,425 tonne 


PtAHHUM 50 trey Og Wroy w, 

Ctoee Previous Mgh/Low 


1438/1430 143*6 

1426/1412 14186 


14286 883 fate 

Ring turnover 1.190 tonne 


1421-2 

1395-400 


Apr 

3095 

611.1 

8145 

3045 

M 

6165 

816.1 

6195 

6095 

Out 

6215 

822.1 

6265 

6165 

Jan 

5335 

5285 

6285 

5265 

Apr 

8365 

535.1 

8365 

0 


COCO 

IA 10 torn 

NNKSdonnao 




Ctoae 

Previous 

Mtft/Low 


Mar 

1048 

1043 

1048 

1027 

May 

1028 

1019 

1030 

1003 

Jul 

1031 

1027 

1036 

1012 

Sep 

1048 

1040 

1048 

1028 

Dec 

1072 

1072 

1075 

1083 

Mar 

1088 

1090 

1088 

1078 


LME Closing VS raw: 

SPOT: 1.8915 


8 months: 1.6425 


9 months: 1.6184 


wwwg - arm g/twmo 

Close Previous WglWUm 

Apr W76 188.0 188.0 18t0 _ 


OaUtOne os) S price 


C equtoetem 


May 2193 219J 2 2D.0 218.0 

Turnover 224 (210) lots of 40 tonnes. 


May <238 423-5 

Aug 4205 4215 

Oct 331.0 391-5 

Dee 3705 309-8 

Mar 3846 383.0 


4235 420.0 

421.0 4185 
3000 3875 
S70J0 3685 

361.0 


O one 408-406 >a 
Opening 408^-408* 
Morning fix 40755 
Afternoon fix 489^-410 
Day's high 40012-410 
□ays low 407-407 


242 l«-242Xi 
242 <4-242*, 
242524 
241.440 


SHVBt 5,000 trey osq centa/way a. 

Ctoee Previous Kttgh/Low 

Mar 6085 5145 5165 8065 

May 5175 8210 8245 8185 

Jut S2&0 631.1 8835 5225 

Sep 5345 53&7 541.0 6325 

Dee 6464 6815 854.0 6425 

Mar 5580 5BU 8040 6980 

JUl 6755 8681 5765 6700 


36 ’VST&XMmtanUJttm 
Cloea Pntvtoua HlgtriLorir 

BOSS 81.42 8156 


01.10 8256 92L70 

8150 8451 0456 

0456 8650 8650 

86.76 0650 0750 

0055 10058 0- 

W150 W&26 ’ 10150 

10650 10250 0 


SOyABCAM OtL 60500 Bra; oerfiafib 

Ctoae Prevtoue HiglvLow 

*5? 555 2048 2050 

May 20.78 2058 2050 

JUl 2058 ■ ■ 2170 " 20 S3 

Aug 2050 20.71 2050 

2058 2057 20.60 

Pec 2040 2053 2040 

8QYABEAM BKM. 100 tone; 8/tor. 

Cloea Previous HgH/Low 

««U 1W5 

Jul . >684 169.4 ,705 

Aug 1715 1714 1725 

S«P T73L4 1734 1740 

Oo» 174.7 1745 17SJS 

Dae 177.7 1775 ,735 

J*n 1705 1705 1795 


Gold (per troy oz)+ 
Silver (per tray oz)4 
Platinum (per tray oz) 
Palladium (per troy oi>) 


Turnover; Ren 18782 (4331) lots of SO tonnes. 
White 1257 (843) 

Parts- White (FFr per tome): May 2414. Aog 
2412. OCX 2280. Dec 2150, Mar 2120, May 2125, 


Ckaa Provtoua Kgwuw 

Apr 124.00 12650 124.00 

Aug 12050 12050 

Oct 12150 12150 


Turnover 76 (81) tats of 20 tonnes. 


enUMOHL - M 


Aluminium (true market) S148S 

Copper {US Producer} J20%-3<sc 
Load (US Producer) 44<xo 

Mckal (free market) 380c 

Tin (Kuala Lumpur market) 16. (Sr 

Tin (New York) 292c 

Zinc (US Prime Western) 68c 


- W Vbarrel 

Latest Previous High/Low 


910/lnd<ni point 


Mapleleaf 418-421 

Britannia 418-421 

US Eagle 418-421 

Angel 416-421 

Krugerrand 407-410 

New Sov. 9858 

Old Sov. 8888 

Noble PUB 6145062258 


C equivalent 
248-248 


248448 

240- 248 

241- 243 
57-8812 
57-EMr 

304.70-300.66 


! COPPER 2S500 Bta; ceiwsnaa 
i Prevtoue Kgh/Low 


MABK 5,000 bu min; cams/SBIb bu ehrt~~ 

Ooatt Prevtoue HtoMjow 

244 m iwo iw 
May 251/2 253/0 282m 

Ju* 2S5/4 257/2 268/8 

See 2S3W 2SS to 264/2 

DOO SUVa 253/0 232/2 

Mar 267/8 268/0 268/2 

May aaO/O 281/2 261/0 


Apr 1951 1958 

May 19.46 1058 

(PE Index W57 19.10 


1957 19.47 

1958 1852 


Turnover; 4880 (4 
UUOH. - Ml 


Conte (live welghQt ITO.QOp 

Sheep (dead wolonijt 206.49c 

Pigs Olve welghlh' 93.43p 


London da My auger (nm) 3351, Ch 
London deOy sugar (wMte) $<27.0* 
Tate and Lyta export price £3225 


Barley (English toed) £11ii8w 

Maize (US No. 3 yellow) £1285 -15 

Wheat (US Dark Northern) £127 



Latest' 

Previous 

Hlgh/Low 

Mar 

17150 

172.50 

17350 17050 

Apr 

167.25 

188.30 

1E85C 1M5S 

May 

16550 

18850 

16836 163.75 

Jun 

164-50 

18450 

18835 18350 

Jul 

185.75 

mso 

18750 16450 

Aug 

187.73 

185.00 

16750 

Sep 

108.76 

18750 


Nov 

172.76 

189.00 




Ctoee 

Prevtoue 

Hlgh/Low 

Feb 

1596 

1800 

1600 1590 

Mar 

1848 

1854 

18SS 1847 

Apr 

I860 

I860 

1881 ISM 

am 

1305 

1386 

1398 1302 

Oct 

14S5 

1490 

Jan 

1405 

MSS 

1495 

8F1 

1603 

1593 


Turnover 127 (59fl 


Spot 30850 

3 months 31516 

6 months 32855 

12 months 353-00 


US cts equ/v 
81755 


Mar 

111.70 

11356 

113.75 

11150 

Apr 

W&60 

11050 

11050 

10850 

May 

10850 

10755 

107 AO 

10950 

Jun 

10450 

106.18 

10530 

10450 

M 

10330 

100.16 

103.40 

WZOQ 

Aug 

10250 

W2J6 

10250 

0 

Sep 

10150 

10155 

10150 

10050 

Oct 

10050 

100.76 

0 

0 

Deo 

0850 

0935 

0650 

9850 ' 


l WORLD *it* 112,000 Hw; oants/lba 



Ctoee 

Prevtoue 

HfiMLov 


Mar 

1458 

1442 

1453 

14.13 

May 

1459 

14.48 

1459 

1433 

Jul 

1453 

1458 

M56 

14.12 

Oct 

1356 

14.00 

1337 

1358 

Mar 

1*34 

1239 

1335 

1X00 

May 

13.10 

73.14 

1355 

1300 

Jul 

73.00 

1350 

0 

0 


WH1AT 5 500 bu irtn; centari»a>4«nirMi 
Prevtous Hlgb/Low 


May 

263/2 

308/0 

388/0 

JUl 

348/4 

346/s 

346/8 

See 

384/4 

383/4 

364/4 

Mar 

3/ I/O 

371/0 

37151 


fi . 

•:=4rv- 


Wlieel Ctoee Previous High/Low 


Turnover 6474 (6476) hits el 100 tonnes 


Rubber (Apr)* 355UP 

Rubber (May)W 582Sp 

Rubber (KL RSS No 1 Uar) 230.0m 


Coconut oil (PhHlppine*)fi S38SI 
Palm OH (Malaysian )5 S28Qw 

1 Copra ( Philippines )5 *225 

Soyabeana (US) £138 

Cotton "A* Indas 77.90c 

woottops (84s Super) 546p 


JUTS 

MarehMprfl o and t Dundee BTC *800, BWC 
69(0. STD $585, BWD XSG3; c and t Antwerp 
STC *660. BWC 3650, BTD S635, 8WD 3530. 


Mar 112.15 

May 11636 

Jun 11735 

Sep 10650 

Bertoy Ctoae 

Mar 105.13 

May 107.70 

Sep 10350 


11250 111.00 
11535 11459 
11755 11750 
106.40 10830 


Provtoua HKgWLour 


A WIrt unt (BB.7W) Celle Puts 

Strike price * tonne Mar May Mar May 

WWJ 87 107 1 18 

1500 18 48 20 60 

MOO 1 17 114 128 

C cpp w (Grade A) Calls Puta 

aaao nw w * 4s 

84 as 1* 88 

2600 t! 47 78 140 


106.15 10450 
107,70 10750 
10350 103.80 


May Jul May Jul 


C«UOeOB.aJflM)4a500USgaaa»fti«ral 

La test Prevtoue Htph/Low 

Apr 21.75 21.79 21.06 SmT 

Mm 2152 2158 22.03 2158 

dun 2151 2158 2159 2152 

Jul 21.02 21 JO 21.78 2150 

AUg MAT 2154 2T52 StIJK 

840 2150 2154 21.42 2132 

Oct 2150 21,48 2150 2130 

dec 2150 2158 21.40 2(37 

Jan 2157 21.46 2150 2157 


CQ1TOW 60300; enta/toa 

Ctoae Prevtoue Htph/Lwr 

Mar 0050 8858 0050 <856 

May 7053 70.06 70.75 8952 

M 7030 70.40 7150 7020 

Dee 64,80 8451 8450 •' 6436 

Mar 9550 6850 6550 6850 


£ a tonne unless othenrisa staled, p-ponon/kp. 


c-corrta/lb- r-rlnggu/kg. x-Feo/Mar. t-Mar/Apr. 
v-Jan/Mar. w-Mar. z-Apr. tMeat Contmieelon 
average (atstock prices. * change Iram a week 
ago. W London physical market 5CIP Rotterdam. 

Bunion market etosa m-Malaytoan cantsAg. 


OOTT0N 

Live r poo l Spot aod aWpmem sates for the 
weekended February 23 came to 343 
tonnes against 248 tonne* In the previous 
week. Trading was of fair quality wMh 
vuriou# countries JnvoTvaa, Including Israel 
and Mexico. 


Turnover; Wheat 
Turnover fats of 


123 (47), Beriey 61 (27). 
TOO tames. 


51 08 12 20 

23 40 34 42 

» 22 70 74 


WM - W (Cash SetBemant) p/fcg 

Close Provtoua Hlgh/Low 

Apr liu 1183 

Jun 720.0 tSOJ} 

Oct 120.0 1145 


May Jul May Jul 

"*56 W 6 10 

a 41 23 27 

7 30 57 SO 


Apr May Apr May 


Turnover 0 (03) lots of 3550 i 


54 . 6 

28 27 17 

3 8 


WBHBM (Base: BapSnmber 10 1031 - 100) 
Fab 2 r Feb 28 ninth apo yr ago 

18265 13205 17885 18sj?~ 

Pb*f J0We» (Baeei Dee. 31 1074 «» 10($ 

; Pbh 26 Fab 23 . rmth age yr apo- 

13037 13139 12758 13634. 

Futures 13158 13252 12837 .13858 


Q«urti<ieju»c«i8Lflooibe;ceftarib# 

- Ctoae. Provtoua MghJLo#.. 


UVE CAT ILE 4Q.0Q0 lbs; oentoflba 

Caoee Prevtoue Mgri/iow 

Apr 7857 7657 7SL40 

Jiat 70.72 704/ .. 7B ig 

Aufl 705S 8955 70^*0 

S2. S® 7250 7247 

Dee 72JB 72.77 7ZM 

Ft> 7 Z70 7250 7070 

UWXMUO 30500 ftseenteflU * 

Close Prevtoua HlghfLow 

4952 49.72 ‘"4905 ~ 

3m *452 64.70 84« 

JUI 6357 64,15 34.^ 

*2 M52 StJb stSo 

DO 4752 47 , to <7” 

££ f- 47 «»• 

Fab 4752 4752 n 

Apr 46L70 «.«, 0 




> r 


. ■ 


Mar 19350. 104.10 197.00 19250. 

May W50 W<U5' 10350 18850 

Jul 18650 187.40 .. .10139 18850 

Sep 10659. 18350 IBS. 76 UtUXt 

Nov 18046 . 170.46 . . 18050 180.00 

Jen 17750 17850 ‘ 17750 177.40 

Mar 17359 17859 >7959 17330 


rOfuernguES 4 q, 0 Qq tote oenu/lb 
_ ^ Flevtoas 4fi tthfln- 

Mar 81^ 55 laTS ■ 

Mj/ ®.70 64.70 55 

f* »ae 534s am 

£S -.g 

UK /KLOa SS' 


.•^T. 
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LONDON STOCK EXCHANGE 


Shares hold steady in thin trading 


IT WAS a session of 
consolidation on the London 
stock market yesterday, as the 
recovery in the blue chip 
stocks was supported by firmer 
trends in equities both in New 
York and Tokyo. The final 
hour of trading saw share 
prices firm ing in wake of a 
good, if somewhat, uncertain 
opening to the new Wall Street 
session. 

The big investment institu- 
tions showed little inclination 
to chase the UK market much 
above the FT-SE 2,250 area 
regained so triumphantly on 
Monday. Trading volume 
remained very thin qnd the 
market’s fragility was dis- 
played in mid-afternoon when 
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London proved reluctant to 
move above its overnight lev- 
els when New York hesitated. 

London opened well on the 
back of the overnight recov- 
eries of 576 points on the Nik- 
kei Index and 38 on the Dow 
Average. But the early gains 
were not supported despite 
good trading news from Uni- 


lever. the stock market soon 
came off the top, and not until 
Wall Street moved higher did 
London venture upwards 
again. 

At its final reading of &2&L8. 
the FT-SE Index was 5.5 points 
ahead, with the recovery from 
the 2200 lervel seen early on 
Monday emphasising the view 
of many strategists that a trad- 
ing range of 2200 to 2200 may 
be held for the near term. 

But the mood remained cau- 
tious ahead of today’s publica- 
tion of the UK trade figures; 
the equity market's median 
forecast is tor a January trade 
d ef icit flU a ftiti y larger than the 
Ll.lbn deficit on current 
account recorded fn December. 


The outlook for the Tokyo 
market is still regarded as 
‘‘fragile" by London traders 
who were also puzzled yester- 
day by Wall Street's early per- 
formance, 

London trading volume of 
332m shares, compared with 
337m on Monday, continued to 
give cause for heartache 
among trading firms, where 
hints of further redu nd a nc i e s 
are circulating again. The 
mood was not helped by elec- 
tronic problems In late after* 
noon at one of the market's 
hunting trading firms. 

Once again, the stock market 
was led from the futures mar- 
ket for much of the session. 
The mid-afternoon pause 


appeared to reflect selling of 
the FT-SE futures contract by 
a US house; the same house 
later turned buyer of tbe 
future contract which closed at 
a 16 point premium, helping 
the cash market. 

The recovery In market con- 
fidence clearly remained some- 
what hesitant. Bearish fears 
were revived at a UK Invest- 
ment Strategy Conference in 
London held by FOeinwort Ben- 
son Securities, which repeated 
the Ann's view that. "The UK 
equity market should be sold, 
as we see the FT-SE 100 falling; 
to around the 2,000 level, 
reflecting the deterioration In 
the outlook for interest rates 
and earnings growth." 
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Unilever 

profits 

please 

Full-year results from 
Unilever, the Anglo-Outcfa food 
and personal products group, 
turned out to be higher than 
expectations in the London 
market Profits for 1989 rose 34 
per cent to £L8bn, a gainst fore- 
casts of £L73bn, and pushed 
Unilever 5 better to 630p on 
turnover of 3.7m shares. 

Initially analysts were doubt- 
ful about the profits pattern. In 
particular, an exceptional 
credit from Its Ghanaian 
operations added an unex- 
pected £30m, while currency 
factors accounted for 26 per 
cent of earnings -per-share 
growth. 

This concern was reflected 
in the Dutch market, where 
some hesitancy In the NV 
stock was noted, as analysts 
there pointed to the impact of 
currencies in limiting NV prof- 
its growth. 

However, the Netherlands 
eventually followed London’s 
lead as some UK analysts 
raised their forecasts. Mr Rich- 
ard Workman of Hoare Govett 
now expects £2.01bn in 1990 
against £2.00tm previously esti- 
mated, though Mr David Lang 
at Henderson Crasthwaite left 
his £L9bn estimate Tmnhang wri 

STC disappoints 

Results from STC, the elec- 
tronics group, provided little 
support for the optimism 
which has been boosting the 
shares ahead of the trading fig- 
ures. The statement gave no 
news on the share stake held 
by Northern Telecom nor of 
any sale of a stake in the com- 
puter subsidiary to an overseas 
buyer; moreover, it disclosed 
that the results had been' 
mflated by a pensions holiday. 

STC shares have risen 
strongly over the past two 
weeks as the markets has 
focused on suggestions that 
Northern Telecom was about 
to place its 27.5 per cent stake 
in STC and on whispers that 
an overseas group was about to 
take up a 25 per cent holding 
in 1GL, STC’s computer subsid- 
iary. 

STCs figures, showing pre- 
tax profits. up from £230m to 
£2 78m initially surprised the 
market, which had been 
expecting a figure of around 
£250m to £260m. But a quick 
reappraisal showed the figure 
included a pension holiday 
which accounted for some 
£36m, thereby reducing the 
underlying figure to what one 
trader said was a disappointing 
£242m. The dividend was as 
expected. 

Selling pressure subse- 
quently lowered the share 


price to 247p, before a dose of 
249p, a net decline of 13, with 
specialists describing the 
results as "a let-down." Esti- 
mates of pre-tax profits for tbe 
current year range from £270m 
to £290m with most bunched In 
the E280-290m range. 

A generally easier banking 
sector reflected nothing more 
than small- scale profit-taking 
after Monday's sharp gains, 
dealers said. Lloyd*, on turn- 
over of 2.9m, and Midland, 
where 2.1m changed hands, fell 
3 apiece to 287p and 33 2p. 
There was keener Interest In 
TSB, which eased 2 to I36p on 
5-Bm. Abbey National moved 
against the trend, edging up 4 
more to 185p in from of today's 
figures. 

In merchant banka, contin- 
ued takeover speculation saw 
Hamhros add 4 at 3l5p. Kirin. 
wort Benson hardened 2 to 
405p. Elsewhere. Provident 
Financial advanced 6 to 386p. 

The insurance stocks opened 
with modest gains, shru g gin g 
aside the latest bout of appall- 
ing weather to hit the UK, but 
gradually gave way under per- 
sistent small selling pressure. 
The selling was said to have 
been partly triggered by a prof- 
its downgrade by Charterhouse 
Tilney, the Liverpool-based 
stockbroker. 

Of the composites Commer- 
cial Union, reporting prelimi- 
nary figure today, dropped 12% 
to 474 %p, on turnover of 1.6m, 
Genera] Accident, also due to 
release figures today, lost 18 to 
ll05p, while Sun Alliance 
retreated 9 to 302p and Guard- 
ian Royal 3 to 237p. Of the life 
stocks Legal & General gave 
up 6 to 383p and Prudential 2% 
to 203p. 

Sedgwick, the Insurance bro- 
ker, retreated 11 to 261p on 
turnover of 2An following pre- 
liminary profits of £85 .2m 
against last time’s £77 An. 

The oil majors "held their 
own but did little more" 
according to one dealer. BP 
managed a 8 gain at 336Kp on 
turnover 32m. Shell were the 
ftqTp n amount ahead at 4S2p on 
LTm, helped by a firm perfor- 
mance by Royal Dutch in tbe 
US. LASMO held at 6l9p in 
front of today's preliminary 
results which are expected to 
show net income in the region 
of £60m. Dealers are also 
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looking for confirmation of 
good news from the company’s 
Westray well in tbe North Sea. 

The overnight strength of 
Wall Street gave Banters a 
good start and an advance 
which the shares never looked 
like giving np. Dealers 
explained that the stock will 
not go ex dividend in New 
York until riftirt month, a ddi ng 
that US interest continued yes- 
terday. The shares traded in a 
narrow range between 1040p 
and 1048p before finishing at 
the top, a net 17 higher. 

Saatcbl and Saatchl moved 
erratically in a small range in 
the absence of further news 
from the company. The shares 
closed unchang ed at I36p after 
steep falls last week in the 
wake of the company's report 
and accounts, and ahead of a 
profits wanting on Friday. 
Turnover, at L4m shares, was 
down on recent days, but still 
better thanaverage ova: a Ion- 
gar time .scale. 

Light demand exacerbated a 
stock shortage in BAA. There 
was confirmed vague talk that 
ADT, which has an 82 per cent 
stake, would redouble its 
efforts to remove the Govern-, 
meat’s golden share, which 
prevents takeovers. BAA 


NEW HIGHS AND LOWS FOR 1989/90 


NEW MOHS (SJ- 

MUT1SH FUNDS (I) Each. 2%po 1000. TraM. 
3pc 1800, BWLDMOS HjlBJnw, 


ELECtntCAL* m ASa I 
(1) Air London. TWITS (f ) ContL * ML, 
OU (« Richmond OU * On, KMC* tl> 
ftvftva Min. « Eafrin, 

NEW LOW* {S3}. 

BANKS Jl) ToUi BUb, ■ULDM08 (f> 
HnHWxi 7pe PI. CHUKAU DU Ammtan 
IML. WOtetenftoJnre Mnk. ■TONES (3) 
Bomslla, GoUboffl IA1. Cm* Unhand, 
ELECTRICALS TO ElacWn Kausa, Emaaa 
6VP Way*. Totacoreptatag. Waatam 
Sdacttan. ENOMEEAWa (C ChamNnu. 
Hadan MaeLsnan, US WO. TACE, 


WBUmBALB fT!> AIM. P aatwooiL Brawn 
A Tamo. CMB Pack. Naw. Hawthorn Laalto, 
Katamano. Nonon. Bala Tttnar. Suar. 
Tottgata, IMiftacraft. U98UU « Cagtal 
Rada. Ex- Londa. MOTORS CO C Aria (T). 
EHf . NEWSPAPERS (2) ML Bul Comma. 
aouSwawa. PAPERS (3) Potato (Mdwoq. 
YaBow hanu nor. PROPIIITV (■) CHygrowo. 
Ewart. FMehar King. Lawton Soeurtdoo 
Bps PL. McKa y Bon ds—. Mortal intL Props. 
TEXTILES m 8EET. TRANSPORT (1) 
Rockwood 9*i pc PL. TRUSTS M JF 
PhUQpHif F«L. Mortal IntL Qroan, NSL Brtt. 
CanadMn, Portugal FtL. MLB (4) CTuaadar. 
Kali Opo PL. NZ OS & Oh. Patroflna. SENES 
PQ Eldars Raa., Mataita Mlnarata. 


firmed 3 to 380p. 

A stock shoxtage helped XC3 
add 13 at I063p. 

Profit-takers late in the day 
pulled BET back after earl ier 
gains and tbe shares closed 
unchanged at 238p In two way 
trade of 2.4m shares. The com- 
pany said it was seeking buy- 
era for its joinery and home 
improvements businesses as 
part of Its strategy to concen- 
trate on support services. 

BET also said It was to issue 
the remaining 1140m (£82m) in 
US variable dividend prefer- 
ence shares through a private 
placing with Merrill Lynch. 
The first placing to raise Si 65m 
took place in March 1989. The 
company said the placing 
would help offset the £192m 
Hestair acquisition made last 
January. 

The two moves are not 
directly connected but analysts 
believe both are part of BETs 
plans to reduce the level of 
debt 

BTB gained 8 to 412p on 
turnover of 3.8m with Smith 
New Court reported to have 
been the big shoppers. US buy- 
ing was reported in ADT and 
the shares added 2 Vi to 186p. 

Rolls-Royce closed 3 up at 
172p in two way trade of 4.7m 
shares. County NatWest this 
morning publishes a weighty 
buy recommendation on the 
company saying that Rolls has 
"vast overseas earnings, strung 
growth in civil aircraft engines 
and a good base in military 
engines which is not likely to 
go away." 

Bargain hunters and the 
prospect of the ending of the 
17-week strike in support of a 
claim for a shorter working' 
week, helped British Aero- 
space add 6 to SOlp. 

A squeeze continued in 1MI 
and the shares responded by 
gaining another 4 to 214p. 

A buy recommendation from 
Charterhouse Tilney helped 
Hawker Siddeley recover some 
of its recent foils. The shares 
adiiwi ii at 624p. 

Asda added i% at lUp on 
3Jm on brisk business in the 
traded options market, where 
an equivalent of 2.4m shares 
changed hands. Options busi- 
ness in Asda was boosted by 
several mildly bullish trades, 
which would maximise retnms 
between ISO and X20p. 

The stores sector con t inu e d 
to be actively traded. Two US- 
owned securities houses Mor- 
gan Stanley and Salomon 
Brothers published detailed 
sector views, although the 
stances taken were ma r kedly 
different. Mr Jeremy Alan- 
Jones at Salomon was the 
more unequivocally cautious, 
saying that 1990 would be 
worse than 1989 with tbe stores 
sector set to record a dismal 
performance over the next six 
months. “We foresee stores sec- 
tor earnings growth below that 
of the market during the early 
19906." 

Messrs Nick Bubb and Mark 
Hnsson at Morgan Stanley, by 


APPOINTMENTS 


Changes at 
Kingfisher 

Mr Ronald Goldstein retires 
from the board of Superdrug 
from July 31, but remains on 
the board of parent company 
KINGFISHER as a 
non-executive director.^ Mr 
Peter Goldstein relinquishes 
his posts at Superdrug from 
March 81, but remains on its 
board as a non-executive 
director. They were joint 
chairmen and managing 
directors of Superdrug Stores, 
and have agreed to remain in 
their new posts with the 
Kingfisher Group up to 
January 31, 1993. Mr Vic Steel, 
executive director ot 
Kingfisher, and chairman ot its 
High Street division, will take 
over as chairman of 
Superdrug. Mr Alan Smith 
joins Superdrug next month as 
managing director. He is 
pnti^giTig director of Victoria 
Wines. 

■ Mr Terry Mahoney has been 

appointed a director of _ 

BARINGS INTERNATIONAL 
INVESTMENT 

MANAGEMENT. He was with 
Paine Webber. At Baring 
Brothers (IOM) Mr Philip 
Scales has become managing 
director and Mr Stuart d ague, 
a former general manager oi 
the'Isle of Man Bank, has 
joined the board as a 
non-executive director. 

m MY Peter Johnson, m anag i n g 

director of Pwk Foods, has 


been appointed nonexe cutive 
chairman of NIGHTFRE1GHT 
HOLDINGS, Liverpool Mr 
BnsseU Black, managing 
director, becomes chief 
executive. 

■ Mr David Gray has been 
promoted from treasurer to 
group finance a nd treasury 
manager at FIRST LEISURE 
CORPORATION from March L 

■ From March l Mr William 
Yates becomes a director of the 
W OOLWI CH BUILDING 
SOCIETY. He is a senior 
partner of Knight, Frank & 
Rutley. Mr Robert Burton, 
money transmission manager, 
has been appointed head of 
banking operations. 



international, to manager, 
agency division. Sun Alliance 
& London Insurance Co; and 
Mr J. Symes la promoted from 
manager, investment and 
savings business and unit 
funds, to director, Sun Alliance 
Investment Manag ement, 
succeeding Mr D.P. Tandy who 
retires on March 1. 



LAURA ASHLEY HOLDINGS 
has appointed Mr Andrew 
Hlggxnson (above) as finan c e 
director. He was Onance 
director of Guinness Brewing 

International. 


Mr Ian Harkness (above) has 
been appointed to the new post 
of director of trading with 
LONDON REGIONAL 
TRANSPORT. He was 
marketing director, London 
Buses, and now becomes 
responsible for most of the 
separate trading units of LET, 
including the Victoria Coach 
Station, London Transport 
Advertising; London Transport 
International Services, 
Tendered Bus Unit, the Unit 
for Disabled PassengersXT 
Catering, and the London 
Transport Museum. 

■ SUN ALLIANCE GROUP has 
made the following 
appointments from April 1: Mr 
M-B-X. Booth to be manager, 
mortgage business. Sun 
Alliance & London Assurance 
Co, in addition to his post of 
manag in g director. Sun 
Alliance Mortgage Co; Mr B J. 
Bali is promoted from 
divisional manager, special 
risks, Sun Alliance 


m SCOTTISH AMICABLE LIFE 
ASSURANCE SOCIETY, 
Glasgow, has appointed Mr 
Roy Nicolson, an executive 
director, as deputy chief 
general manager. He was 
general manager (corporate 
services), and will retain 
responsibility for corporate 
services. 

■ Mr Philip Case becomes an 
executive dire ctor of 
TANGIBLE SECURITIES. 

■ STOCK GROUP, private 
dlent stockbrokers, has 
appointed Mr Roderick 
Davidson as ehatrmMn, Mr Tain 
Robertson as deputy chairman, 
anil Mr Angus Samuels as 
chief executive. The group Is 
the holding company of private 
eKiwt businesses in London, 
Jersey and Guernsey which 
were acquired from Security 
Pacific Hoare Govett in 1988 
along with Campbell Neill in 
Scotland. It also owns Stock 
Beech in Bristol and 
Birmingham. Recently tbe 
group acquired theprivate 
client business of Chase 
Manhattan Securities. Stock 
Group is a wholly-owned 
subsidiary of British and 
Commonwealth Merchant 
Banking Group. 


contrast, emphasised the cycli- 
cal nature of retailing. They 
acknowledged that 1990 would 
be “grim," but added! that 
retailers would be able to take 
the opportunity "to fine-tune 
new concepts before the 
upswing In 1991/1992." Their 
prognosis was, however, still 
bearish. They listed 10 struc- 
tural lectors “which are contri- 
buting towards the lice Age In 
UK retailing.” They include 
Inflation in unit labour costs 
outstripping selling-price infla- 
tion, and overcapacity In fash- 
ion and footwear. 

A European Community offi- 
cial quoted as saying that the 
EC did not intend to Insist on 
increased animal testing of cos- 
metics helped Body Shop 
recover from some of the sharp 
foils of recent days. The shares 
rose to 515p at one point before 
settling at 497p, still a rise of 
22 . 

News of a rejected £700m 
offer from Rhdne Poulenc, the 
French fhinniBiig company, for 
Boots' pharmaceuticals divi- 
sion Initially pushed thw let- 
ter’s shares 10 better. But they 
slid for the rest of the day clos- 
ing 3 higher on balance at 266p. 

Ratners firmed 4 to 233p as 
the company indicated to at 
least two securities houses that 
it was not going to hid for 
Kay's, the US jewellery chain. 
xingfif liw climbed 6 to 284p as 
thin buying ahead of figures 
late next month led to a short- 
age of stock. 

Shares In A Goldberg, the 
loss-making fashion retailer, 
trickled back for most of the 
day on farther consideration of 
last week’s announcement 
regarding store closures and 
staff cutbacks. But the revela- 
tion tint Fktsand, the private 
investment group which owns 
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the Lewis’s department store 
i‘hnin l hnrj T jftPii its stake in 
the company to 25.1 per cent, 
turned the stock around. Flet- 
sand already held 5J. per cent 
dT Goldberg and bought the 
extra 20 per cent from Charter- 
hall at 68p. Goldberg recovered 
from its low of 51p to close at 
55p, still 6 lower on the day. 

Queens Moat Houses slipped 
3 to 94p after the annrmnce- 
ment of the previous evening 
that tbe company's hid for Nor- 
folk c* pit| j gone uncondi- 
tional. Norfolk closed 
unchanged at 37%p. 

Carlton Communications 
recovered from early weakness 
to close 3 better at 745p as the 
company held meetings with at 
least one securities house. 

Racal Electronics were a 
Eharie firmer at 221p after news 
of a profits downgrading by 


County NatWest and late news 
that US investors had again 
been reducing their holdings of 
the shares. ADRs held by BNY 
Nominees, representing the 
Bank of New York, now 
account for 274.46m, or 2L17 
per cent of Racal Electronics 
shares, down from the last-an- 
nounced figure of 22.26 per 
cent County lowered Its profits 
forecast for 1990 from £2l0m to 
£205m and for 1991 from £340m 
to £330m. 

United Scientific, the subject 
of a takeover bid last year from 
Meggitt Holdings, rose 2 to 83p 
after news that JEP Securities, 
controlled by Sir Ron Brieriey, 
the New Zealand entrepreneur, 
had taken a 9.29 per cent stake 
In b» conmany. 

Hartwell, the subject of a 
£172-4m bid from Jameel, 
closed nndianged at 156p as 


Jameel said Hartwell had 
foiled to disclose an agreement 
with Mercantile Credit Group 
which has a 64 per cent stake 
in Hartwell- The agreement is 
to retain its holding for at least 
a year from March 1989. 
Jameel said it would make a 
complaint to the UK takeover 
panel to force Hartwell to 
make the disclosure in its next 
defence document 
An £164m agreed bid by 
South African-controlled 
Transatlantic for Continental 
Industrial Trust left the latter 
82 higher at 925p. Transatlantic 
already had a controlling inter- 
est in the inv estment trust. 

■ Other Market statistics, 
including the FT-Actuarles 
share index, London Traded 
Options, and recent issues 
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Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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WEDNESDAY FEBRUARY 28 


FOREIGN EXCHANGES 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


Dollar down as yen steadies 


WEAK US durable goods 
orders and intervention by the 
US Federal Reserve to support 
the yen led to a slight weaken- 
ing at the dollar against most 
major currencies yesterday, 
January durable goods orders 
fell a record 10.5 per cent, com* 
pared with a revised rise of L4 
per cent in December. Most of 
this was concentrated in the 
transportation industry how* 
ever, where orders dropped 27.6 
per cent, after rising A8 per 
cent in December. A fall in air- 
craft and parts orders • after an 
unusually high figure in 
December on settlement of a 
strike at Boeing - accounted for 
nearly half the January decline 
in transportation orders. 

Despite the fact that there 
were special factors behind the 
weak durable goods figure the 
dollar lost ground. It also suf- 
fered from news that the Fed- 
eral Reserve sold dollars 
against the Japanese yen in 
New York at Y148.85 and 
Y 148 .80. This followed inter- 
vention to support the yen by 
the Bank of Japan fn Tokyo 
and Sydney. The scale of sup- 
port for the yen by the Japa- 
nese central bank was esti- 
mated at around $2bn, similar 
to the support provided on 
Monday. 

Strong speculative buying 
drove the dollar up to a high of 
Y149.50 in Tokyo, but it closed 

C IN NEW YORK 


at Y149.05 in the Far East after 
the Bank of Japan's action. At 
the close in London the US cur- 
rency had eased to Y148.60, 
from Y148JB0 on Monday. 

The dollar also fell to 
DM1.6840 from DM1.6900; to 
SFrt.4830 from SFrl.4865; and 
to FFr5.7025 from FFr5.7200. 
On Bank of England figures 
the dollar’s index declined to 
67.5 from 67.6. 

Among members of the 
European Monetary System 
trading was quiet. The D-Mark 
finished firmer against the 
French franc, rising to 
FFr3.3860 from FF13J845. News 
that France's consumer price 
index rose 0.3 per cent in Janu- 
ary, against 0.1 per cent in 
December, bad little impact on 
the market 

Traders in Paris are waiting 
for publication of the French 
trade figures today. A deficit of 
around FFr4 ^bn is expected 
for January, against a surplus 
of FFrZ^ibn in December. 


The Italian lira also lost a 
little ground to the D-Mark. 
The West German currency 
rose to L739.75 from L739.05 at 
. the London close. 

Against the yen the the 
D-Mark continued to advance, 
rising to Y8&25 from Y88JB5 at 
the finish of trading in London, 

Sterling weakened nervously 
ahead of today's UK trade fig- 
ures for January. The current 
account deficit is expected to 
widen to about £1.3bn from 
£l.lbn in December, on fears 
that exports will be less buoy- 
ant. 

The pound eased 10 paints to 
$1.6920 and also declined 
against other currencies, fall- 
ing to DM2M5QQ from DM2.86QG; 
to Y251-50 from Y252.00; to 
SFrJLSIQO from SFr5L5175; and 
to FFr9.6475 from FFr9.6850. 
According to the Bank of 
England sterling’s index fell (L5 
to 69.6. 
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March 89.09 89.09 -HUB 89j4 8936 

Jene 89.03 W.Cfl -003 8930 89.00 

Stpamiw 88.97 83.93 4104 8982 88.92 

December 8895 88.86 4104 88.95 8836 

Estimated Min* <1684 Total Ops teteest 23,935 

uc40FinutEsaMm ~ 

Stock Mk 


FT-CITY 

COURSE 

LONDON 

17 April-4 June, 1990 

Arranged by the 

FINANCIAL TIMES 

and 

CHY UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course comprises eight 
weekly afternoon sessions, starting 
on 17 April, 1990. 

This training course provides an 
ideal opportunity for new recruits 
to learn at first hand about the main 

activities of the City and how the 
-various markets function. 

The following organisations will be 
amongst those giving presentations: 

Association of British Insurers 

Bank of England 

Barclays deZoeteWedd Capital 
Markets limited 

Building Societies Association (The) 
Citibank NA 
Deutsche Bank 
Libra Bank pic 
LIFFE 

Lloyds Trade and Project Finance limited 
NCI Investments limited 
Quitter Goodison Company 
Robert Fleming & Companylid 
Schroder Ventures Iknited 
Securities and Investments Board 
... Standard Chartered Bank.. . 
the Independent 

Union Discount Conquiiy of London pic 
3i pic (Investors in fadustry) 


f&fnfofmatibnptaasenjtum this advertisement, 
together with your business cant lo g 

Financial Times Conference Organisation 

126 Jemiyn Street, London SWIY4UJ 

Telephone: 01-9*25 2323 - 

Tfltax: 27347 FTCONF G Telefax; 01-925 2125 


raws® i82aa - m»u) 

Had 1828.0 1822.0 

April 1829-0 18298 

June 

Estmaud aim 7,409 Tohl Open karat 10,006 







BASE LENDING RATES 


Oongcj m hr Isa, therefore posture dang* denotes a mbIi anroxj 
AdhctiraL caladaal ty FhaadA Tima. 

EXCHANGE CROSS RATES 


Rnfand 

Greece 
Hong Kong 

Iran 

KoreaGtti 
Kawatt.- 


3330 

1-280 8398 




CROSSWORD 






TRANSVAAL GOLD MINING 
COMPANIES 

General Meetings 
General meetings of members 
wffl be hekt at - 44 Main Street, 
Johannesburg on Thursday, 
March 29 1990 as indicated: 
Souffivaaf Holdings United 

„ . tonoo 

Registration No. 66/1 7306/06 

3hnl Reefs Exploration and 
Mining Company Limited 

RogJstmfon No. 05S17354/08 

Western Dcnop Levels Limited 
„ _ lihOO 

Registration 57702349/06 

Ba ndsrand Qokf Mining 
Cfunpan^Umited 

Ftegtstration No. 74701477100 

, T he So uthAfrfcan Land* 

Exploration Company Limited 




SCCTIQH «K3} OF TO8 WSOLVBfCT 

act wee 


n m ut tea Noe aoo ao sa 

ReflMnrarf In England 
E C ARNOLD UMITEO 
NOTKC IS HEREBY QIVBI. puraoMI to Soo- 
ttoo 48(2) a I 8w taBotvaroy Act 1880, AM a 
ffl reh p or An iMHored eradftom ot a* 
•bew nanred company (tin ba hahl ai Un- 
colnahira Oak Haw, East Road, SMaford. 
UmhaMre MOM 7EQ at 1200 hours on 
umagr 12 Marti) 1880 let Aa pnrpeme el 
having Md ba to n R a copy al tn report 
prepared by ttta admlnlalratlva ra ca hrarn 
•andar Ssuton 48 « Aa Bale Act Tbs react 
log may. R N AMm «. antaMtah a c tn ianll laa 


tort conn m Uaaa by or under Aa Act 

Credcora are only aMMad In vela It 

(a) they haw datfwrad to ua NEC Arnold 
Unfilled, Boston Road. HacMnsto) NOtt 
9JE, no toto Aan tUd hcura an Friday fl 
March iflM wi Man dstaas c I fha aaM 
they dah to ba dun to them here Aa 
. company, and Aa oMm has baan duly 
adrehtod under Aa p n n rit to ia at Me 
8,11 Aa hiaalsamy Rule s IB88; and 

tb} Aara has baan todoad srtA ua « 8 
AMon Plana. Leads LAl OJP any proxy 
wMch Aa crattoar Immndm to ba used on 



ACROSS 

X A way the young beginner 
can show lack of interest (6) 

4 Business award fn fierce (8) 

10 Stick out tor a certain 

scheme CO 

11 Writing erf a Greek charac- 
ter engaged in steel-making 
CO 

12 Poles carrying silver to 
obtain some mounts (4) 

13 AH at sixes and sevens, you 
fry TV TJroductian about a 
rider (5-5) 

13 Drink for 6? (6) 

16 14 as a seat of government 
(7) 

so BuDt fa stone fta rigidity, (7) 

21 The one-time warning given 
by the fanning commu n ity 
(6) 

24 Endorsement of commercial 
work Q0) 

26 Not ail of those who slow 
down win get 16 (4) 

28 Talk of the sea? <S-4) 

29 Taking the trouble to tele- 
phone, being a great 
admirer <7) - 

30 The Right sees .confusion 

* about dope measure yet 


31 A large number entering the 
examination appear most 
dofl<B) 

'DOWN' 

1 ft's plain stupid far a raonri- 

. taineer (8) 

2 Set against a lengthy party 
<9> 

3 The man getting a top raur- 
bahst to pay attention (4) . 


6 Remain too. long because of 
support given (8) 

6 Could be put In a tin 
- made to be knot (10) 

7 Corrupt with gold, which is 
a roundabout device (5) 

8 « diary-writer, the 

HTOtlady - only doubtfully 

• omitting nothing though (fl) 

9 Some meat hostility from 15 

14 Form one that's the 

very best <&5) B nK 

17 Acknowledging a girl seen 
tea disreputable place (9) 

18 Pf* 6 * y??* 11011 * no«e and 
cages (8) 

19 - anything 
not looked for (8) 

22 any to moat oddly garbed 

23 Dispute over ah attractive. 

25 A good man Win get in by 

m aking a scene (S) ■ - 

27 firm American lawyer put- 
ttog an end to the 

Solution to Puzzle nSfSjS 


SiSjuSn^SuD 

8+§»lvH 

gouaaaMQtj i.uiv 

8°B 0 g 

uagnoa Q g Q B a g 

iiiuinramf 
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WORLD STOCK MARKETS 
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AratruaMriraa.... 
CrefluraBh ...... 

Goan r - 

tntmnfari H , l4NlaM 

OrtRV 

Pe rt moowr — .„ 

BflalngM in 

Scsqxrtt . 


4.VJ0 

m 

zs.no 

J.0.100 
llTO 
12 MO 
22*0 
3.1X0 
183 
174 
L22S 
M3 


+ V ■ 

'U 

•40 


*300 

>M0 

♦ID 

•400 

if 

*13 

Up 


FMUgg tfBttawao 
| Fabnary 27 “7 


naunugnwe 


Febnuy 27 


Fk 


,,,:r 5en < 

/* *-^i£nd 

- /.p>v i»- , . 

Wu 2 jto« 


A*tfd 

B.BL 

Bjnktol a Lot—. 
Basque Go*. Da. U 
Bane* R« Brig. - 

BflacnB 

OmOCM 

Catena 





Bank 


• - ■ Fin 


bttBTM 

Oo .HFVl 

Do.AFV2 

KitdMfaaA 

Do MV.._ 

P*KolflB» — „ 

PTtfCFWi 

BaHurtcTlrie 

GopleBrlw 

Da.AFVl 

Da. AFV 2 

SocGesBdge . 

Da AFV 

Soda, 

Salnj 


DO. AFV 1 

Da AFV2 — 

DCS. 

Do AFV 

dTSviIZIZ 

Da AFV 2 

Waganua 

Do. AFV 


4.420 
2940 
15.350 
14.750 
35 000 
14 100 

!:» 

2 OC 00 

5.(te» 

4.000 

3<M 

347 

1.3S2 

uoo 

762 

4.525 

m 

130 

-.150 

3100 

,995 

.oca 
3525 
4.070 
13500 
10400 
3.325 
5.030 
4.910 
5200 
3.095 
3J 


12 200 
7.910 
7.900 
7710 
7.520 
7. 070 
17J75 
16000 
7M 
2220 
2235 
8230 
8950 


>i» 


■a 

1*750 

-100 

Nil 

•20 

>110 

3 

>10 

*28 

,*iV 

>35 

*12 

>125 

**a 

*20 

*140 

*100 

ft 

•290 

•M* 

*30 

-10Q 

'65 

*45 

hS6 

,*io 

*200 

h-ino 

1*10 

*50 

*2S _ 

,OJ 

1*20 

*15 

*10 

•630 


DENMARK 


Fthuqr 27 


Kf 


“■•■"'-'ins Uinhij 
s * tonjp 2 n\- 
4 Company Uj 

' ^^resLiajj^ 

r; *' ^-’asais Board 
:: -"^.credBaak 
• r :srjt*r.c£n: 

‘ ^'pUTi'. OlLoi 

-itiusuy) 


tunica WOgj 

total J 

Ess Draft Bank _ 

Cost Asiatic 

FLSbtilB 

GN Ora Ngnflc 
I.S& BSfttUB _ 

JrUcBJ*i 

MonmCKaW 

Nnotadut 

Prhatokn 

<bydlCAl|HA~ 
Swfca BMwben . 
Susertas __ 


7143 

12572 

2673 

914J 

3375 

2617 

B2EL6 

917.1 
8230 
417 
521.7 

322.1 
2740 
500 

*i»* 

54970 


,-9B 

'*61 
>06 
f*6 9 
*103 
*1 0 
,*104 

hza 

>69 

*42 


F1IILANO 6 


Febna* 24 


Aw — 

Cullar — — 
Eno-OduitA 
Emo-GouchB _.. 
HnkuniU I free .. 
HMUHtlkFrae . 
KGP. 

Kan . 



; .-'-.:'s*ar.c5 0rganiaSj| 


UBTC. 


164 

92 

33 

24 

95 

175 

49 

617 

115 

103 

115 

45 

395 

228 

293 

145 

375 


-13 

-1 


FBAttCE 


Fthniy 27 


Fl*. 



B 35 

+U 

*8 

-5 






AfrkpcOraUm — — 

664 

600 

— - 


•— 11 - 

Ar Janari-ftloM 

2.416 

>67 



SWEDEN 


- iFchnfty 27 


Krtwtr +4T- 


AGABIFiul 
AKj-Luil BIFrwi .. 

AsuAFnc 

AsraBIFrtd 

Astra BtFrert _ . _ 
AiIm Copco AtFrrti .. 
EXctrotel B IFitri „ 

CXcaoa 8 iFree) 

EuetteBlFree) 

Contra B Fro* 

Ho 0(6 Dob B Fir . 
PlurtnacU B (Free) - 
Soxb-SuaMBFrec — 
SHhlttiFnil.. . 

CuadlaiTml 

SkMEmtIKb 

SKFBFnv 

StKoaprti stAfitr _ 
SoU CfiTu B IFnc). 

S8a HndrtriXL 

TwHetowBFr 

tom BlFrect 


331 

213 

695 

750 

W) 

310 

261 

H70 

an 

131 

270 

UN 

242 

260 

IM 

795 

150 

270 

108 

UU 

149 

422 


*7 

•20 

& 

>3 


SWITZERLAND 


rekfocnr 27 Fra. 

+ 8*- 


AdubU 

Do Pig Cm. 

Alusoin 

Da.Pia.Cmi 

Baidu- H Id Pig ..._ 

8 mA Ls 

Da, Pis. „ 

BmoBawr4„ .. 

Oa Prg. 

CSHhleL 

CAoCotor — 

Do.(PtCts) 

EMkiraoatl 

£Mj 

neterffice l ...... 

Da.Pt>.. 


F«M 

BattdBofelM 

KatestomBrl 

JocdnSoduni 

Da. Pt« 

Jdmaii.- 

Da Pi*, tot* 

LaKdjafldGir 

fePrioattj Ptgi._„ 
NUt.CMuPlg 

MIMBIBO 

UourCafiadM , 
Dealt. 



Smcttlom 
SataBlr.~_ 
SobBot-. 

Do. P». 

SotaKlHt. 
Do pia. — 
SataWialA 
Dolan Bank _ 
Ho. PI* 


,1*05 

234 

1285 

llN 

1.890 

5.590 

1. QfiO 

2 . JB 0 
3.260 
2875 
2550 
1.935 
1.B65 
316 
2.325 
SJ.555 
5.40D 
6325 
575 
2150 
355 
L4J0 
113 
sm 

2830 

IMO 

8.690 

8 570 

915 

1573 

445 

7.050 

3.720 

10.450 

1.975 

5400 

980 

BIO 

4.400 

» 

3.200 

564 

.640 

5£o 

151 

3.660 

669 

4.400 

1,966 


>250 

MO 

•10 

♦2 

*20 

h *i§° 

•65 

*20 

A 

*50 

*13 

*15 

>4S 

*20 

•100 

by 

*40 

-5 

•10 

|*140 

w* 

•30 


*40 

♦ITS 

♦» 

-150 

-10 

*10 

9 

*2 

•33 

*4 

•10 

>2 

•130 

*6 

*30 

>35 


SOUTH AFUCA 


- iFVfemHjr 27 



East Rand GaW.... 
ElmfemdCoM 

First Km. BaA 

Fn SUM Cans Odd. 

CoWFteMsSA 

KMt&MB. 



SafMariK&ta. , 
SogeHoMlm _ 
Smith (CO Fdt _ 
SABnwm — 
SAM4t*B.Anar , 

Tiger Oils 

TooBKlUelt-. 
Vo^RKfi 
WesttraOetp 


12 

17.2 

73 

74.5 

120 

347 

44.75 
Sfl 
12 

6623 

175 

47 

UJ 

3675 

245 

46 

92 

27.75 

15.75 
70 
39 
7.6 
22 
11.45 
18 
56 

13.25 

72.75 
4625 
9.8 
34 
343 
19 
28 

17.25 
376 
1605 


•02 

1-1 

$15 

H 


* 0.6 

,*0.25 

>1-5 

>0.75 

•L5 

♦r* 

*0 75 
*05 

J-0J5 

-025 

-025 

*0.15 

-025 

-025 

>1.75 

*05 

*015 

*025 

•1226 

>L25 
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CANADA 


SW deck 


Met* Lon CtaaeCni 


TORONTO 

4pm prices February 27 

Omubom In cm* oni*H nnikw S 
WB AUCA H 375 375 3» 

t077B AtHOU Pr Sl5 14% 14% - <■ 

- BIBOO Apnco E 411% 111* HI* 

K20 A*** £n Still II ■■ 17% 

34/3 Attn* N 4*»‘l Mil 

JZ7M7 Men mS O 23W 

sews A Batndi KS't 21% 22 >■ • % 
ItWSBCE Ine SU% 43% 43%* % 

174X90 act- D 43 42 43* 2 

10*4/ BCE both 124% 34% 24% 4- % 

TttOSCSvonA *IS% (9% 15% - % 
X20BQHA $11 10% 10 A- % 

20U3 BP Canada 130% 30% 20% + % 

3)0033 0*> Manfl 3W% 2B% 20% -I- % 

0723W BP NScat $14% 14% H%- % 

BOO Bam $11% 11% 1|%- % 

73500 BaimCfal 64 43 84- 1 

300DomMrA 313% 15 15% * % 

740oo Baamar B TI5% 14% is ♦ % 

28X5 801* VMy IM% 13% U% * % 
300 OwUh *10 17% u 

8J786 Bnacao A t£4% 24% 24% 

26837 Brtwaln U2 Ml TOO- 3 

33W4 BC Ptwa $13 17% IB 6 % 

4808 Brtmear 116% M% »%+ % 

479 Bruomk 10% 9% 0% - a 

9U73CAE *7 6% 7 * % 

4JOOCCL Sf $9 8% »% - % 

3800 CFCF $13% 13% 13% + % 

12488 CtMlor 8T7% 17% 17% - % 

201/9 CamCnlp $29% 29 39 

2310 Camp Hm 1C3 101 101+ 1 

a*8 Comp Soup SO 19% *9%- % 

633/5 Cwftaaa t 254 243 2H» 13 

3100 C Nor W4M 375 375 375+ 10 

2S3CftK*m $14% W% u%- % 
400 C3 PM / 273 213 213- W 

7BEC0 C Exon* > 80 58 80 + 2 

231 CO tone *43% 43 43'; • % 

230745 O Bk Cam $37% 7% 27%+% 
400 C Uarcaal $11% 11% 11% 

antes cOedMU 119% »% n%+ % 

UOO CP Form *34 33% 3J%- % 

197/02 CP Urf $24% 24% »% 
K8CF6uy $6*2 8% ■% 

aaorr erm a i sa 21% at%+ % 

174529 CU8I A I IH% 19% 19%+% 
224 cum B $19% 19% 18%+% 
tOOOCwynMMO 2/0 m £70+ 6 

300 CwuenA I $S% 6% 5%+ % 

22250 Cantor S27% 28% 27 + % 

29030 Caraaa 0% 23 23 

800 CaaeodM 43a 443 430 

T977 C4M cental $»% *0% 10%- % 
439400 CanCap A $9% 9% 9% - % 

asoo canm a »% a% •%+ % 

28 C Can Tic 18% 9% 9% 

12620 Outran 33 30 30 

BOOCNMUn 123% 25% S3%- % 

HBOC CHUM B I >32 32 22 

10600 Citato $7% 7% 7%+ It 

1480 Co SmI t *13% 13% 13% - % 

893* Cornual 124% 24 24%+ % 

gmCampuMO 423 423 425 


Mgh Law Cl o— Ch*g 

37 C Ha A 1 13% 9% 9% 

13100 Con TV) F'% 7% 7% 

2349 Ctaum CM C8% 29 28%+ % 

30 *0 Octroi B 513% 13% M%+ % 

809 CoiSy A $n>« 29't 2M» 

8J383 Cma A f M% 0% fl% 

200 Coacc* 5*1% *1% 11% - % 

SCO Crown* $12% 12% 12%+ % 

SCOS Dmu a I 3S% 8 la 6% 

7982 Damon A 2a 213 213- S 

«47 CHtmacn B I SI SB 210- S 
119OT 3ma SB% 8% 8% + % 

S7M DUAsaa A f $8% 9% 9% 

488uaauxa $23% 23% 23% - % 

107C4 DTmuM »U% U% 13% — % 

10015 Demur $17% 12% 12%+ % 

13723 Du POO! A £23 23 a 

52300 DyMz A $3% 5% 5%- % 

nE-LFm 3S9% C9% 88% 

113950 Ecno Bay $ib% 17% ia% 

500 Emu $3 0 9 - % 

4500 Eotaid 423 GO 409 + 5 

18000 EonrtvSr A 380 389 

TOGO FCA IRS 110% 10% 10%+ % 

3675 FFH Ltd t&% 5 5 - % 

38000 F« Trace 9 0 9 

IfttFndiaaA $12% 12% 12% 

480 FM Ploa $14 (4 14 

Z53F.m,naL $13% 13% 13%+ % 

100 Ford Cnoa St® 165 US +2 
1800 Fort* 171% 21% 21% - % 

760 F4ttrS4043 1 $1S% 19% 19% * % 

1SSS0 Francs o 521% 2C% 23% - % 
»CWUU $33% a% 33% 

13000 Oalacse 440 4» 440 

7800 GancUB 37$ SSI 370+ 10 

SIOOGTrassap $21% £1% Tllj- % 
700 C«rJ V% $ra% 1C% 10%-1% 

tKCOOiamm 253 243 255+ 5 

1WM Gertccrp I $5% 5% 5%- % 

138737 Od Hn*SM 112% 12% 12% - % 
SUCnma A I «0 450 450 

U600 Gnutgai 217 200 209- 15 

!K44 GMV Ltaco $15% 15% 15%- % 
3K8 Graktad $30% 30 30% +1 

S 1 E% IB U%- % 

439 429 435+ 10 

$5% 5% 9% * % 

$(?% 12 12%+ % 

»% »% 26 % + % 

$17% W% 17+4 

I sn io% io%— % 

600 H Bay Co 328% £9% 29%+% 
3WU Bunco L 134% $4% 34% - % 
47287 (rap 04 A $62% 62% 82% • % 
204522 Inca $£8 27% 27%+ % 

aEGtr/IMOOW $7% 7% 7% 

38253 HUH QU SSS 23% 25% 

26/9 (atwnemn Un 48 48 - % 

200 low Cup S£3% 23% 23%+ % 
4Q0IPKO $15% 15% 19% + % 

33050hracoAI >11% 11 u 

900 hneo 0 $12 12 17 + 4 

6375Jaimcefc $i>4 17% T7%- % 

4537 Laurn $22 21% 71%- % 

347843 L*C MwH 314 

445lA%nytp 
10143 LtaMa A 
62*674 LMta B I 

1400 Lour Gr B »" > 8 


Mgta Lam Ctoan C6ng Satan Slock 


HV Etta Ctnn Ctafl 


10*85 Cutt Rta 
a fflo/tata 
IMN9HW8 A 
ttlHUMD 
non) Kanina 
01172 Hem is 
TZ340 Horntacn I 


H-r In! 14? T 

17*1 17% 17% - 
22 21 % 21 % - 
. *14 U% U% 

p S?I% 2T% £I%- % 
A $25% 24% 794+ % 

If $25% ?4% 24%+ % 


1575 LnwanU A $9% 9% 94 

90DU8UWCO $14 13% 14 

3800 LOMSI 331% 21 % 21% 

1100 MOS A S2/% 27 27 — % 

3S0 MS B *20 25% 35% - 4 

49051 Mac Naiuto 39% 8% 9%+% 

177184 Macmdan $17% 17% 17% - % 

81729 Uapna A ! $B% B% 6% + % 

1481 Mandana I $17 18% U% - % 

22404 Mart Ran 312% « 12% + % 

81300 MaraOMK 19% 9% B%- % 

1427 MMall 14 $12% 124 124 

3873 Mdtod Dtp 410 405 49) 

4000 MMinevn $K% U% U% 

50000 Mad Ccap Z30 222 330+ W 

30S2 WotaM A t 33S% 35 36 - % 

37128 Home 332% 324 32%+% 

9SB5 Ifincocho 78 76 76- 8 

82013 tat Bk Can *10% 10% 91% 

80900 H Bualnarn 38 38 36- 2 

4332 NawTet era $194 »4 19% 

7350 Noma A 36% 8% 8%+ % 

3200 Norenda F $13 12% U% 

291977 Noranda $31% 20% 21 - % 

16411 Norco* $26% 26% 26% 

8948 Notch a f *28 % 25% 28% + 4 
153871 MC Oil* $20 B% 20 + % 
568578 Her Tel $294 29% 29 + % 
485 Normeat 57% 7% 7% + 4 

108355 Nova t $74 8% «%- % 

iWMmM) $13 13 13+4 

50700 Nwweo W $17% 17% 17% - 4 
SONumac $94 *4 $4 
1890 Ocelot B I $8% 9% B% + 4 

119 OraeM Hyd 34S 349 345 

74200 Oner I 312% 11% 12% 

WUMlmtAf S3t 30% 30% 

12982 PWACmp $11% 11% 1)%+ % 
43184 Pguda A I $8% 8 8 

4800 PanCan P 0% 28% 28% 
USUPagnua $1B% 15% 13% - % 
3500 FJewl A f $14% 14 14 - 4 

7202 Pienaar M 28 25 25 

202098 Placar Dai 321% £1% 2l% 

21890 Poop PM $7% 7% 7% 

28000 POnf Cor 1 $154 «4 19%+ % 

30300 Pta+Fio $20% 20% 20% - 4 

4BMProv*0i> »% 0% 9% + 4 
50 Quebec* A $12% C% 12% 

2129(8 Ranger $7% 7% * 

400 Hamrock I $9% 9% 

83170 Ranttanee 528% 26% 

IHOORapMil 98% 6% $%+ 4 

440 R*Q A*jotn $IS% 194 194-4 
18530 Hogara B I 3U% 78% 79% + 2 
400 Roman 18% 8% B%+ % 

Wan Mtaw 388 65 85 -1 

402*54 Royal Bnk $22% 22% 22%+ % 
2630* Ry Tree 115% 154 vs%- % 
43140 SHLSrR $8 S% B%- 4 

UK0 3NCAI *11% 114 114 
DOOSLCamAf $174 17 174+% 

2SSBS0 Saalnlt $14% 14% 14% - % 

7686 Sceptre 410 40S 406- 9 

ITS SdllMtter A 0% 23% 23% 

34 Sera Paper SW% 16% 16% 

£700 Scarf* f $73% 13% 13% 

78385 Seagram 188% 87% 87%— % 
7011 Saw Can $11% i>% 11%+ 4 
76 ShmrC B I »4 94 94 


26%+.% 


33983 S7*bH CM 0% 33% 33% 

1325 SnvnB 59% 9% 04 + % 

300 S4CO $9% 9%- % 

5200 Sonora 145 ICO M1+ 1 

71i9Sscaaw $25% 25% Sir 

1629 Spar AMO I 510% 10% 10%- % 
43731 SntCO A $20% 20% 20% 
SOHTCCBev 310% 10% 10%— 4 

0074 T«* B I 323% 23 23% - % 

53/27 Tana Mn ifl 14 17- 4 

63838 TbomCor Sl£% 15% 15% 

274920 Tor Dm Bk 318% 10% M% + % 

eeSTorSun 324% 24% 24% + % 

HMToretvBf 533 29% 28%+% 

21300 Total P« 332% 33% 32% 

GB89S TmAIta U $13% 13% 13%+ % 

015*0 TrCon PL 3*6% 16% W% 

£1850 TrUOn A 519 18% 13 +4 

*7% 7% 7% 

322% 22 22 + % 

S2*% 24% 24% — % 
318% 10% 18% 

410 4U 410 

- .... 330 3/5 383+ 10 

15861 U EntprtM 812% U 12 * 4 
MS Un Crap 333 % 33% 33%+ % 
7G9QQ Vartty C 390 385 300+ 10 

7150 Vfceroy R 440 «» 435 + 5 

7Q0 Vidaottn t SM 13% U%+ 4 
inuuncBr 3124 11% 11 1- 4 

21SO WaMMOd $18 16 18 

1CSSP w« Frasar $19% U IB + 4 
3818 Wcoast E S20% 20% 20%+ 4 
3104 Wesmun S7% 7% 7% 

326 Waatait 3394 39% 38% - % 

30 Wooawd A 212 212 212 

I- No voting rlgnts or i nMMe d noting 
ngtxm. 


MONTREAL 

4pm prices February 27 


87640 Tilmsc 
400 Trliac A I 
TSeOTilaecB 
ECSOUAP A 
3300UMcrap A 
lieu untgecoB I 


180000 BombrtrA 

$16% 

154 154 + 4 

47«U 

aomararS 

S*5 

M% SS + 

% 

2*007 

Camber 

317% 

174 174- 

4 

7950 

Cuctdos 

430 

445 445-05 


tan 

DomTulA 

$a% 

13% 13% 


ion 

Donohue 

311% 

11% 11% + 

% 

4550 

Memotec 

339% 

C9% 03% — 

4 

103820 NwBk Cdn 

SU% 

10% 10% 


42469 

Novorce 

313 

12% ■?% 


32314 

Power Crap 

315% 

15% u% 


last* 

Proviso 

$09% 

09% 03% + 

% 

2797 

Oue&ecr A 

$t?% 

12% <Z% + 

% 

3800 

Oradrara B 

*11% 

10% 11 + 

4 

1980 

Vldsatron 

514 

13% 14+4 


Total Sates 8.631.429 amra. 


INDICES 


NEW YORK 

DOW JONES Fab 


Fab Fob Feb 



27 

2B 

23 

22 1 

HIGH 

LOW 

HIGH 

LOW 


2617.12 2602.48 2564.19 2574.771 

281015 

214464 

2810 15 

4L22 





C/I/901 

O/i !WT. 

(2/1(90) 

amxo 

Home Bads 

92.18 

9LQ3 

91.03 

9L05 

9415 

amm 

153201 

8735 

(230/89) 

959.95 

— 

— 

Transport 

111629 109940 108126 1876.64 

153281 

1232 






amen 

0 /1, W) 

amen 

(a/7/321 

Utilities 

91RM 

21850 

21686 

216.86 

23623 

181 EA 

236 23 

1050 






a>im 

04/2/89) 

0/1/90) 

(8/402) 


1083/00 


Sines cotnpDaOon 


STANDARD AND POOR’S 


fOWl H,* 2637 M QtiObM) Lam 2»Z02 (25UU« 


QnpoNct 

33026 

323.67 

32415 

325.70 

35980 

27531 

35980 

4.40 






(9/10/89) 

(3/1/89) 

(9/10/89) 

0/6/32) 

■nhnbtab 

380.42 

378J1 

37315 

37535 

41! ZD 

31366 

41L20 

362 






(2/1/90) 

C/1/89) 

42/1/9(8 

01/6/32) 

Flfoncul 

2864 

2860 

2817 

2BJ20 

35.24 

2430 

3524 

864 






(9/10/891 

0/1/89) 

(9/10/89) 

a/ia/7« 

NY5E CtampoMe 

U01A 

181Z6 

179J5 

180ZB 

19934 

15*98 

19934 

446 






mam 

0/1(891 

mom 

05/4/42) 

Am ML Woe 

35L40 

35036 

35110 

35335 

39703 

305.24 

397.03 

2931 






aono/89 

0/1/89) 

00/10/89) 

(902/72) 

IIASDMI QnpratU 

42261 

420.95 

4M52 

42235 

485.73 

37856 

485.73 

5487 





(9/10/89) 

0/1/89* 

mam 

01/10/72) 



Fob 23 

Fab 18 

. Feb 0 

year ago (approx.) 

Daw Industrial Ota. Yield 

4Z6 

434 

4.09 

175 


Feb 21 

Fab 14 

Feb 7 

year ago (approx.) 

S ft P MKtrtal At. jHd 

JJ6 

1U 

309 

3.18 

S 4F todl. P/E ratio 

1432 

14.21 

14Z3 

1330 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

CtoAinu Cbango 

t Volume 

MiHions 

TUosdny traded 

price on day 


Feb 27 Fab 26 Fab 23 


/tai Expos 

3.416,700 

28% 

_ 

% 

Hew Writ 

151590 

148910 

148490 

Pfizer 

1021300 

»% 

+ 3% 

Amx 

13.204 

11Z39 

10.695 

CreUetars 

1.925,900 

45 

+ 

% 

NASDAQ 

(u) 

U4J96 

1171221 

IBM 

1.722,100 

103% 

— 

% 

bstei Traded 

1,966 

1.937 

1,948 

Era Electric 

1.708,800 

62 

+ 

% 

Nka 

903 

820 

442 

IMstarlaU 

1513.900 

3% 



Falls 

564 

634 

979 

Pkl Up Morrtt- 

1344.100 

37% 

— 

% 

l^ctangid 

49B 

483 

527 

AmTftT 

U42.600 

39% 

+ 

% 

New Highs 

17 

b 

2 

Nat Semtaralta 

13348M 

1% 

+ 

% 

New Low 

44 

87 

92 

Fax* Hu 

13M300 

3»% 








CANADA 

TORONTO 


Fab 

27 


Fab 

26 


Feb 

23 


Fsb 

. a 


HIGH 


LOW 


MeUbftWmn* 

Coatposltc 


2996.90 2997.7S 292L03 2936J6 3919 2 (1/909) 292E03C3/2W 
366028 3699 49 365259 3668.62 9037S 33903(6/1/899 


NOTES -Prices ob tMs page 3 kk Boot tdoa 

Uw MhMcd eslsngei and are last traded 
prises, tti aomoUaMe, > Dadtagt nanded. 
aj Ex dMrienL *c E* Krlp taut n Ek rights 
a Ex ML 

* FWaaft outag oa the HefclnU exclange 
ha$ ben ttdond follwlog a banklBf 

Mpkgrea dkpaU. 


WOKTREAL PnrHaHo 1367TB 1B62B3 IB5236 1B62.13 20W.68aO/U)>89» 1677.4SO/1/89) 

BaM nlua of all fndiees are 100 mreepi NYSE All Common -SO; Susdani and Pcmr's - U; ant 
Tonxito Composite and MtUb- 1000. Taranto Indicts based 1975 and Montreal Portfolio 4/1/ 
83. T Excluding bonds* lothaufal, plus Ulllllks, Financial and Traosjurlaihw. (c) Closed, (tu 
U naval table. 



Fob 

Feb 

Fob 

Fab 

1383/80 


37 

26 

23 

22 

HIGH 

LOW 

AUSTRALIA 

AH (Minis 0/1/80 

Ail Hiring 0/1/80) 

1570.4 

790.7 

15462 

78L0 

ISOLD 

795.4 

16098 

81L4 

17818(29/8/39) 

8753(29,9,89) 

1412.9(7(4/89) 

6526(7/4/891 

AUSTRIA 

On&i AUko 08*12/84 

655lM 

64656 

65550 

654.91 

6632809/2/90) 

2193(2/1/89) 

BELGIUM 

Bravh S£ a/L'Bffl 

5614.40 

556816 

565633 

569919 

681B28 (26/9/891 

551930 M/1/891 

OCNMARK 

Copo^W SE WJBSi 

36735 

36106 

366.43 

367 46 

38032(50/90 

275.49127/2/89) 

(Wbtoiaia975) 

Mb 

to* 

657.9 

66L0 

8158 08/4/89) 

5808 123/11189) 

FRANCE 

CAG Cemi G1/I2/8B 
CACAO CH/12/87) 

49460 

182538 

482.94 

1180410 

49464 

180362 

49388 

1836.91 

561601/10/89) 
200642 M/l/90 

4179 14/1/89) 
152538 127(2/891 

GERMANY 

FAZ MUra 01/12/58) 
Omarkad 0/12/531 
(MX 00/12/87) 

75237 

21949 

180432 

74082 

2161.4 

177604 

751Z5 

21920 

178164 

764.90 

22342 

182015 

80733(5/2/90 
2370816/2/90 
1939.43 (5/2/9D 

535.78 (27/2/89) 
15957(27/2/891 
I27L70 (Z3/Z/E9) 

MOtiQ (COM 
tod Sot Bank OX/ffM) 

293262 

287263 

209431 

2927.92 

33096405/5/89) 

2093616/6/89) 

VRELAND 

cca owrfi w/i/w 

1797.® 

179233 

179036 

D9422 

1B9330 (22/1/90) 

136064 00/1/891 

ITALY 

Basel Con. UaL 09721 

65U7 

646.73 

66145 

662.45 

73484 01/8 m> 

577.49(28/2/89) 

JAPAN 

KI1U 06/5/49) 

Up SE(T<*U M/1/69 

2nl Stctki (4/1AO 

33897.95 3332187 
250004 244831 
396338 389913 

34890.97 3502684 
255431 2615.09 
4076.43 413273 

0891587 091)2/1791 
288480 08/12/89) 
428468 19/2/90) 

30183.79 0/1/89) 
238691 16/U89I 
277438 ttlpm 

MALAYSIA 
KUECtaVHfe M/4/86) 

592.91 

58150 

60L25 

607.91 

622Z0 (20/2/90 

35731OO0H1 

JHIHERUIMB 

CBS TU.MsJSea.IEid 190) 
CBS All Skr (EM 1989 

2441 

1B7J 

248.1 

U42 

2(22 

1858 

2461 

1888 

272.7 Cl/9/891 
2185 0V9/89) 

2083(30/891 
166.7 0/3/89) 

NORWAY 

UstoSE (2/1/89 

796.94 

18234 

79327 

80562 

8164106/2/90) 

46737 (20/89) 

jwumca 

Kama C4 bv Q/l/89 

102L85 

UBSZX 

103L97 

104122 

139626 <20/U/B9> 

80462(6/2/89) 

SE4GAPOHB 

SESM-awre(2/V7a 

424.77 

417.73 

40.45 

43335 

4034(6/2/90 

300.07 (4/1/89) 

BOUTH AFRICA 

JSE Ckdd <28/9/79 

JSE kmatriai (28/9/7S 

188&0ft 

297634 

18578 

29578 

19198 

30220 

ii 

22548 02/12/89) 
32138(6/2/90 

1291805/2/89) 
19618 (3/1/89* 

SOUTH KOREA- 

Km cow E*. mm 

85983 

83381 

05084 

853.45 

100780 G/4JB9I 

83381(26/2/90) 

SPAM 

Batfrid SE O0/12/S5> 

272.13 

26919 

27382 

27688 

328.9303/9/898 

268610/3/891 

SWEDEN 

AfTfendridN Ghl 0/2/37) 

1169.00 

115450 

1160.40 

115690 

. 

. 

awnzERLANo 

Stan BaM M. (31/12/50 

76H0 

7525 

7993 

7663 

8293(6/9/89) 

6133 GO/B9) 

TAIWAN— 
wanted Prire 00(6/66) 

1M3L20 

1100663 

11U435 U749J3 

1249534 00/2/90 

4873.0160/89) 

THAILAND 

Bxagtak SET OQ/4/79 

80482 

80121 

81832 

81858 

91867 6/1/90) 

38673(20/89) 

WORLD 

ILS. Cppiial M. 0/1/70) 

04 

5052 

514.4 

523.6 

5718 wm 

4876 (U/6/99I 


-Saliato Feh. 29: Tahoa Weighted Price U65866 Hore* Comp Ea. 84525 
a Subject to nffklal rtakniaiiaa. r CormtUon. 

bBMe (does cS oil Indices are 100 BKepC Brands SE, EEQ Oierdl bb! DM - 1,000. JSE Gold -255.7, JSE 
kxtaariah-2frL3and AattraKa AH OnSoaqraod Mining — 500; (d ClasnL (td UnmllaUe. 


TOKYO - Most Actlvs Stocks 

Tuesday February 27 1990 



Stocks CfoaJns Changtr 


fViii lira 

Ciaoing Chaaaa 


Traded 

Prtoea 

an day 


Traded 

Prtcma 


Nippon Steel __ 

17.0m 

677 

+ 21 

Planner 

OJm 

0^90 

+M0 

Sharp 

14.4m 

7830 

+ 70 

Tqkyu — — 

asm 

2.050 

+ BO 

Maeda Hd Coar^. 

10.6m 

3.700 

+370 

ToeK&a . 

7.7m 

LOO 

+70 

Kobo Staet 

S8TO 

720 

+ 12 

Kawasaki Stool . 

7.7M 

713 

+ W 


asm 

1830 

+70 


7-Oro 

L860 

+90 


FT hand delivered in Turkey 

At no extra charge, if you work in the business centres of 
Ankara, Adana, Adapazari, Antalya, Bursa, Eskisehir. 
Istanbul, Izmir, Kayseri, Kibris, Kocaeli. Manisa, Mersin, 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Cure! for details. 


HNANCIALTIMES 5 

HltOfntUUH»t>Hs5MH* f 



A word at advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


AEWMflS ASK FOR YOUR COPY OF 
THE FINANCIAL TIMES! 






4pm prices February 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


121 

Mob Low Stack 


Cfji 


Bta.TkLe inwflgb low owMCtan 
“ A-A-A " 


37*2 24\ AAA .48 U1B 173 30^ 30*; 
9% 8 b ACM h US 1C 188 P% Sh 
6W 11V Hi 
400 8V 8 


. JACK# 1JS 1C 
11^ lO^ACUn 1JB 11. 


J ACM M m.01 13. 
w*i iiVacumu 


11*2 « ACU ScUS 
9*» av acmSq ijh 
a nhALUb ,i$ 
4V 3V AMCA -12a 

av 3V AM mu 
23*2 16l| AM In t» Z 
107V 58*2 AMR 
Z7 a ANR p< 2.07 
8% 3V ARX 
72V SB ASA 3a 
70V 9>V AMLab IK 
17V 1* V AMflU 0 JO 

13 «V AoneC K 
BV 6 AonnE 32 

38V » Acuan 
1BV 13V AdaEx 2 . 00 e 
13V 7V Adobe 
20V iaVAd«b|)(1A( 

21V 10 V Mob pf 24) 
10V 8% A1I0 

33 28V AMD pi 3 

IOV 3 Mmt .16 
62V 48b AemU 178 

14 8V AIHPB 24 
25 MV AtBiWMI 88 

3V 2 At loan 
50V 40 AkPld \X 
«V 22*1 AfebFrt 80 
25V 10b fUrgaa 
20V «V AlrtoOM 2/40 
10V av AiaP dptar 
103V 88 AW pi 9A4 
01 80% AbPpfSJB 

30*3 1BV AfeAAlr 30 
23b 15% Atmytn .33 
26V 16V«berto*J0 

20 V 13 V AKkilA ■ 30 

BOV 38V Attorn SO 
23V US Aeons 1.12 
36% 25VAteoSM M 

34 23V AtoABt 1 
7lV 45b Atasdr 


»b + V 
»V- V 
11V+ V 

»s ii v nv n%- ^ 


103b 


11. 7B2 HV II' 11%+ 

11. SR 3V 3 8V+ V 

A2f 135 ZB «v 20 + h 

3.7 41 2 3 V 3 V 3V+ V 

8 177 3% 3% 3% 

12. 21 17 16V W%+ *i 

aiMioaeV ®V »b+i 

11. 2 23V 20V 2BV 

M 3% *% 3b + V 
07 MI9 S2% 31 V 32V + 1V 

22181900 64 63V 63V 

357 12V 12§ 12$ 

Cl 11 98 flV s£ 9% + V 

i6 ii 2 i av av a% 

2D m 33 M% 32V-*- V 

TO. (00 15b 13V 16% + V 

209 13V 13 13% + V 

9.7 9 19 18V 19 + V 

It- 5 21*s 21** 21 V- V 

611521 8% ' 

10. 22 29V 2 

U 9 335 6b 

5l9 91938 50V 

£3 444 11 

48103744 IBb 
4 2b 
10 12 792 44V 
1.4 10 209 42V 
16 352 18V , 

12.10 10 19b »% 19b + b 

9.1 68 »b 9 V B% + V 

9.4 ceao mb iooV MOV- b 

SA 2290 68 67V 8 S + % 

3 81173 22b 22*t 22b- b 

20 M T07 17 V 17 17% + V 

.016 10* 21 V »V 21% + b 

13 14 241 16 V 18 V MV- V 
18 16 712 51b 60b 31 V + V 

0.7 55*73 M% 19V 19% 4- % 

29 11 1177 29V 2B% 29b 

1618 618 Sflb 26V 28V + V 

26 1W SOV «v 40%-t-lb 



AllegCp lABt 10 10 23 83% 83b B3b 


til 1602 V IMS -1-32 
40 1992 7-16 7-16-KB 
11 7 141 39 33% 38% 

8S 11 208 39V 39b 30% + % 
W 810 11V 11% 11% 

A 2878 ISb 14% 16b + b 

16b lib AlnCap ISO* ML 17 IS 15% 15% 13% 4- b 

25% 22% Allah pf IK* ti 134 29b 23b 23b- b 

27% 6b AlldPd 8 604 6% 6b 6% 

40% 31 V AMSgnl 1AQ 02 102117 3*V 34% 34%+ b 

10% M AtsMu .789 7.7 T73 10% 10 10% + b 


1% b -two*"* 

4 SJJWAJflf pr 
41b 32% AlgLud ISO 
42b 3S%A90Pwlta 
MV 9 AflaoQ 
SSb 12% Alrgr n .129 


6b AlfeM 
31% AMSgnl 1AQ 
IOV 10 AtsMu .78a 
10% 0% AMMO ,73> 

11b <% AMIO MS 

10% 0% AM 102 iu60 

ID 6% AlflOO n.60 
10 9 AMfP nAB* 

4!l 24% ALTEL *128 
79% 37% Alcoa 1 jB 0« 
20% 10%AmasO JOB 
29% 20% Amax AO 
18% 7% Am Baa 30 


7.7 
TO 
73 
6 A 
17 


- °b 10 

224 9V 9% 9V- b 

136 10% M% 10% 4- b 
99 9b 9b 9b 
85 Ob 9 9 


7 A 90S 9% 9V 9b 

Cl M 965 31% 30% 31%+ % 
30 62833 63% 63 63% 4- % 


17 - b 


13% 10 Amctat AO 
13% 3% Amdura 

27% 6% Amdu pfl-BS 

31% 33% AmHoe AO 
20% 0% ABorck ■ 

8ii 


23 23% + V 


A31 » 17% 17 

IS 81818 23% 23 ... 

2 3 31630 8% 8% 9% 

4JBI2 57 10% Mb 10%+ b 

4 270 3% 3% 3% 

24. 12 8 7% 8 - b 

13 914R n% 49% SOV 4- b 
81 1027 18b Mb M%+ b 
_ . 6?% AmSrmf 172 43 10 ISM 64% 63 63%+ *i 

30V 28% ABrd pS.73 14 4 29% 28% 29%+ % 

39% 28% ABkM X SAM SO 38% 38% 38%- b 

27 Mb ABusP I AB 33 12 6 23% 22% 22b 

21% 17% ACspBd 2Jt4s a 48 17b 17V 17% 

22% 19% ACnpCv 131a 11 16 19% 19% 19% 

4% 6% ACtafel I.M W. SOI 6% 6% 6V-V 

11% SVACMfl AO 73 11 70 8% 8% B%+ V 

1132 M2*JACant 13 11-64 5V2 11-64+1-84 


00% 47 ACyan 1JS 
33% 23% A£«H* 140 
39% 27% AmExp JZ 
22% *4% AFon+f 02 

Mb ZBbAGnCp 

8V 7% AmOM Mm 
10% 8% AGJP IJMa 
10% BV AGTT IJtt 
34 18b AHOPrlS 

34b M% A Marti a 
110b 84V AKoiH C30 
MV 48% Anrtch 3.16 
112 89% AlntQr <48 

28% 3 AMI 

10b 9% AOIF P 1 
40% 22% APrvad AO 
18 10% AHEM 2 

9% SV AmA9 »1-S2 
18% 3% ASB AO 
Ub 5% ASS pi 1A1 
5% 2 ASP Ip 
72% 51% AmStor I 
47 29% AT4T 120 

21b 18% AmWlr AO 
16% 13% AWai pn2S 
13 . 5% AmHott Be 

48b 33>* Amaran 1JZ8 
20 5% Aco&Dp .10 

15V U%AiMHk A4 
11 9% AmovSc IAS 

5fl% 38% Amoco 194 
49% 40 AMP 1A6 
15% 9% Ampco AQ 

9% 6% AM m 
6% 5% Annp 
29% 22%AmS0i 140 
7% 2% Anacmp 

38b 24% Anadfk 30 
11% 7 Analog 
31% 22% AagaO: AO 
46 82% Anhaua A6 

21% 8% AMhom 
20% 13% AMhny M4% 
43% 28% AM CP 140 
18% BV Apadm 30 
12% WVApaxa At 
92% WbApPwpO-12 
63% 73% ApPw p47.4Q 
I AppBc ASa 
I AppMg 
j ArCtlO S .10 
28% ArooCtl 180 
13% 8% AreAtak 

27% 17% ArtaPOC a 1 
23% 19% AikEx a 
27% 20 Adda 1.08 
51 41 Adda pi 3 

tsb 9% Annas 40 
24% 21% Anne pO. TO 
48% 41% Aimc pMAQ 
MV 31% ArmWI 1A6 
8% 3% ArowE 

U% 8% ArwE pf1A4 
99% 9 Artns 

28% 13% Anria -06 
49% 30% Anrln pOJ5 
35V 26% Aaaroo 1.60 
17% 12V AsCoal A2 
43 33% AaMM 1 

Z2b 7%A*MPC.Ma 


• 

MV aovi 
T4 7% , 
23b MV I 


17184143 50V 49% SOb- b 
6A 94899 30% 2B% 30%+ b 
3A 103416728% 27% 28%- % 

12 15 1313 14% 614% W% - V 

3.4 81098 29% 29% 29%+ V 

11. XZ58 8 7% 7V 

1L 167 9% 9% 9% 

10. M3 10 9% 10 

11. 12 209 21% 21 21 + % 

13 5 24% 24% 34% 

4.4 M 2031 99% 90% 98% - b 

1513 29U Mb 57 57%+ V 

A 121290 97 96% 98b + 1 

1231 8% 3% 3b+ b 

11 X127 9% 6 9% 9%+ b 

15 100 34V 2t 24%+ b 

17. 7 86 12b <1% 11% 

26. 2 13 S% 6% 5%-b 

20. 319 4 3% 4 + V 

29. 129 6% 6% 6%+ % 

08 2% 2b 2%+ % 
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NASDAQ NATIONAL MARKET 3pm prices February 


Have your FT hand delivered 

... at no extra charge, if you work in the business centre of Athens 
call Bill Vogiatzrs for details on 0 Athens (01) 7237167 or call 
Hellenic Distribution Agency on 0 Athens (01) 9919328/9922483 
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AMERICA 


EUROPE 


Dow advances in spite of 
poor figures on durables 


Banking sector improves in general 



Wan Street 


A REBOUND in Japanese 
stocks overnight and the 
healthy rally on Wall Street on 
Monday helped US shares to 
overcome a record, fall in US 
durable goods orders last 
month and register a modest 
gain, writes Janet-Buskin New 
York. 

The Dow Jones Industrial 
Average closed 14.64 points 
higher at 2,617.13 on low vol- 
ume of 153m shares. At one 
point, the Dow had stood more 
than 25 points higher. On Mon- 
day, the Dow had added 3&29 
points to dose at 2£02.48, in 
spite of the second largest ever 
plunge in Tokyo overnight 

Other key US indices were 
also higher yesterday although 
large capitalisation issues still 
outperformed smaller, second- 
ary stocks. 

Prices started the session 
rather flat but then the 
improved mood seen on Mon- 
day took hold again and blue 
chips started making steady 
gains. There was hardly any 
reaction to news of a 103 per 


cent plunge in US durable 
goods orders in January, much 
larger than analysts had expec- 
ted. This was partly because 
weakness in orders was con- 
centrated in the transportation 
sector, without which orders 
fell by 3.4 per cent. 

Mr Alan Greenspan, chair- 
man of the US Federal Reserve, 
who was -yesterday testifying 
before the Senate Finance 
Committee, said that the trend 
of orders was basically flat 

US Treasury bonds provided 
a positive background to the 
stock market, quoted around A 
point higher at the long end of 
the yield curve in late trading 
in response to the weakness in 
durable goods orders and a 
strong dollar. 

Although the mood in the 
equity market is still nervous 
because of the fragility of 
financial markets in Japan - 
and there was profit-taking in 
the afternoon - Monday’s 
proof that Wall Street could 
disengage to an extent from 
events overseas has improved 
confidence. 

Technical analysts still 
noted that Monday’s gain and 


Canada’s gentle 
introduction to 
foreign markets 

Bernard Simon explains the likely 
effects of changes in fund rules 


the Improved performance yes- 
terday had to be seen in the 
context of last week’s string of 
four daily falls, with the Dow 
dropping more than 70 points. 
There was clearly some scope 
for bargain hunting. 

Among featured stocks was 
American Express, which fell 
$% to $28% after news late on 
Monday that it planned to pour 
another $750m Into its troubled 
brokerage subsidiary, Shearson 
Lehman Hutton. Shearson at 
the same time scrapped Its 
plans for a $250m rights offer- 
ing, citing unsettled market 
conditions. Shearson added 
$1% to $11%. 

Goodyear Tire & Rubber 
added $% to $33% although 
Pirelli of Italy denied rumours 
that the two companies were 
contemplating a merger. 

F.W. Woolworth gained $% 
to $59% after reporting fourth 
quarter net income of $2.73 a 
share from a share a year 
ago while E Mart, another 
retailer, added $% to $34%. K 
Mart said that it planned to 
accelerate its programme of 
store openings and renova- 
tions. 

ASIA PACIFIC 


A DAY of foHow-my-leader, 
with bourses following Wall 
Street and Tokyo, saw 
improvement In many banks 
as interest rate fears subsided, 
writes Our Ma rkets Staff. 

FRANKFURT picked up, in 
prices and in volume; but this 
was generated mainly by trad- 
ers, rather than investors. 
After a midsession rise of 1L75 
to 7S257 in the FAZ Index, the 
DAX closed the day 2233 bet- 
ter at 1£04£2, in volume up 
from DM3.7bn-to BM5.7bn. - - 

“Investors are asking about 
strategy rather than stocks,” 
said one observer, “which 
means that they are not really 
interested in buying." Simi- 
larly, not many investors 
g ranted to «pn This led to hA 
of liquidity in m a rket, 3Tt ^ 
to volatility in individual 
stocks when business did come 
along. 

Bonds unproved again and 
banks re cove re d some of their 
losses, Dresdner rising DM14 to 
DM414 and BHF Bank DM20 to 
DM468. In carmakers, Volkswa- 
gen and BMW bounced back 
into favour, with rises of 
DM1280 and DM1&50 to DM557 
and DM622, respectively. 

PARIS welcomed both Wall 
Street’s overnight ami opening 
gains, but turnover remained 


thin as Investors bnng hnek, 
waiting for stability to return 
to the international scene. The 
CAC 40 index gained 2L28 to 
1,825^8, after a high of 1*835.00, 
with turnover estimated at 
FFr2bn or less, similar to Mon- 
day’s FFrL8tm. 

A lower-than -anticipated 
inflation figure for January 


graded their profit forecasts. . 

ZURICH saw the Credit 
Suisse Index up 64 to 603.7 in 
thin trading. Union Bank of 
Sw i tzer lan d responded to last 
week’s results, rights issue and 
capital restructuring, with its 
bearers up SFrTS to SFrfUSO, 
the registered by SFz27 to 
SFr904 and the participation 


AMSTERDAM rose in quiet 
trading, the CBS tendency 
index improving by L9 to iQ6Ji 
■ and company results providing 

^uSfever gained Fli-Mto 
FI 139.80 after reporting 1989 
net profits of Fl&25bn, UP from 
H 3.0Gb ST aIszo, the chemical 
company, gained Fl 3.20 to 


THE VIENNA stock exchange expects further 
str ong growth this year after a five-fold rise 
In turnover in 1989, said Mr Gerhard Wag- 
ner, Hie bourse presidenfc -yesterday. 

Turnover rose to Sch37.6bn ($3JSbn) last 
year from Sch7.6bn in 1988, according to the 
bourse's ammwi report Turnover last month 
was SchlObn, 19 from Schl.sbn in January 
1989. The market index surged 111 per cent. 


in 1989 has rf«« about 34 per cent this 
year, dosing yesterday at 693.31, np 7.05- 
Mr Wagner that he expected about six 
to -lO- new companies tu be listed on the 
exchang e thin year. Glanzstoff Austria, a 
subsidiary of Xenzlng, t he synthetic fibre 
manufacturer, would be introduced in April, 
with Hungary’s Xbosz travel agency expected 
in May, Beufer reports. 


boosted the market, coming in 
at 03 per cent, compared with 
expectations of 0.4 per cent 

Peugeot finished FFr4 lower 
at FFr778, after reaching 
FFr809 in early trading. Inves- 
tors took profits after noting 
an casing of buying pre s s u re ; 
volume declined to 273JJ50 
shares, compared with 427,850 
on Monday, although Peugeot 
remained one of the day's most 
active stocks. 

Pechiney International, a 
unit of the stateowned metals 
group, Pechiney, fell FFr7 JO to 
FFr142 after analysts down- 


certifications by SFr2SQ to 
SFH5L5Q. 

GS Holding, parent erf Credit 
Suisse, gained SFr65 to 
SFr2,380 while, among the 
insurances, Winterthur rose 
SFrl30 to SFr3J560. 

MILAN featured banks 
u gafa, Brig Mmc on die upside 
as the Comit index recovered 
5.04 to 651.77. Banca Gammer- 
dale ItaHana, expected to fig- 
ure prominently in a restruct- 
uring of the sector, rose US to 
L4^50 and Mediobanca, the 
Milan iHArrhairt bank, gained 

L360 to L17.790. 


Fl 117.70 after Monday’s 13 per 
cent rise in net profits. In the 
same sector, DSM rose F13.40 
to Fl 107; it reports results on 
March 12. 

Among the banks, Amro 
gained FT L10 to Fl 7440 before 
today's results and ABN, due 
to report on Friday, picked up 
70 cen ts to Fl 37.80. 

STOCKHOLM advanced 1.3 
per cent in moderate trade 
after the formation of a new 
Swedish cabinet Turnover was 
ami Hw Afl3rsv3riden 
index rose 145 to 1,168.0. 

The link-up between Volvo 


and Renault unvefted on Fri- - 
day took Volvo’s free Bs up a i 

further SKr32 to SKr422SKF, ■ 
the ball-hearing company,.; 
reported 1989 profits up 63 per ' 
cent to SKr2.47bn but said 
growth would taper off in 1990a 
Its free Bs rose SKrS to SKrlfjQ. 1 

BRUSSELS firmed in light ' 
trading worth only BFrSSSm. 
The cash market index rose 
5L24 to 5,619.40. . . 

Petrofina, the oil group, was 
the most active stock after con- 
finning that ft had si gned a 
six-year $100m oil exploration 
and production-sharing con- 
tract with Libya. It rose BFt2Q0 
to BFrl0,40O as 11,000 shares 
changed hands. 

FN, the arms maker, put on 
BFrl7 to BFr347 in spite of con- 
cern about losse s. Buy ing was 
speculative, following a man- 
agement reshuffle. 

OSLO closed higher with 
support from firmer oil pices. 
The all-share index climbed 
last to 607.06 In fair tracBng 
worth a total of NKr407m. 

MADRID regained some of 
Monday’s loss, as the general 
Index rose 2.94 to 27213. The 
honks continued to perform 
poorly, however, with the 
exception of Banco Popular, 
which gained PtalOO to 
PtaS^OO. 


Nikkei finishes day of wild swings with a flourish 


Tokyo 


Japan 


T HE TORONTO market 
has produced a Hfeiass 
response to last week’s 
Canadian budget The metals 
and minerals index and the 
Toronto composite index both 
continued to ease back, and 
yesterday’s nddsessian rises, of 
3.89 to 2,951.64 and 14.7 to 
&6641 respectively, left them 1 
and <X8 per cent lower over the 
week since the announcement 
However, chang es which go 
far beyond a shift in portfolio 
strategy are in store fin: the 
Canadian investment commu- 
nity, which has been fairly 
parochial until now, following 
the Government’s decision to 
double the limit on pension 
funds' foreign investments. 
This could move as much as 
C$15bn (US$12.5bn) into new 
and often unfamiliar invest- 
ments over the next five years. 

The in emphasis may 
take time. The cel lin g is being 
raised from 10 per cent to 20 
per cent gradually, rising by 
two percentage points a year. 
Mr Tuffio Cedraschi, president 
of ^Ca n a di a n National Rail- 
ways' pension fund, the second 
biggest in the country, pre- 
dicts: “Most people will con- 
tinue to do at 12 per cent [at 
tile end of the first year} what 
they were doing at 10 per cent. 
Only as the limit goes up 
towards 20 per cent will they 
1 realise that they have much 
more money to invest abroad.” 


anada’s 1,500 pension 
funds have total assets 



of about C$170hn, with 
almost three-quarters in the 
hands of 100 funds. Mr Ian 
-McKinnon, president of the 
Pension Investment Associa- 
tion, estimates that toe funds 
wfil switch C$L5bn to C$2bn a 
year Into foreign investments 
under the new rules, plus 
C$lbn from their cash flow. At 
present, they invest about 
C$1 tm a year outside Panada. 

The bulk of toe institutions' 
present foreign holdings are in 
the US. Many of those which 
have never dipped into foreign 
markets are likely to start 


south of the bonier, where 
companies and markets are rel- 
atively familiar hut where a 
wider spread of investments is 
avafiahle than in Canaria. 

Bigger investors however, 
will probably put a greater 
em phasis on seeking out the 
opportunities not a vailable fa 
C anada, wherever they may be, 
as well as those previously not 
considered an essential pact erf 
aportfolio. 

Several investment advisers 
and pension fimd managers 
agree, for Instance, that inter- 
national pharmaceutical and 
consumer products stocks, 
such as Ciba-Geigy, Nestld, 
Johnson & Johnson and Kel- 

GAINS among bank and 
transportation issues 
boosted prices in Toronto 
and the composite index 
closed 10.79 higher at 
3.660J28. Volume was 19.9m 
shares, worth C$240.2m, 
down from Monday’s 21.8m 
shares valued at C$252^m. 

logg’s, will be among the 
favourite targets. With the 
Canadian banks now bit play- 
ers an toe international stage, 1 
big foreign banks are also 
likely to be popular. 

Mr Harry Gibb, manager of 
Air Canada’s pension ftmd in 
Montreal, says the fund will 
probably put some of its extra 
foreign allowance into offshore 
fixed-income securities, an 
area it had ignored. The fund 
has been more interested up to 
now in foreign equities, on the 
grounds that they were more 
-likely to offset the risk of a 
dump in North America. 

Many larger institutions will 
be looking for ways of expand- 
ing their knowledge erf markets 
in the US; Europe and the 
Pacific. Smaller investors and 
the many public sector pension 
funds, which have recently 
begun to be more imaginative 
in their investment policies, 
will probably seek outside 
expertise, creating a growth 
market for both foreign and 
local investment advisers. 


WILD SWINGS on the futures 
market dominated activity in 
the stock market yesterday, 
where the Nikkei average fluc- 
tuated over a range of more 
than LflOO points before closing 
576.08 higher, its ninth largest 
gain ever, writes Michzyo Nak - 
amoto in Tokyo. 

In the morning, a wave of 
buying lifted the Nikkei index 
by more than 600 points. By 
mid -afternoon, however, mas- 
sive selling on the futures mar- 
ket pulled the index almost 500 
points below the previous day’s 
dose, before It recovered to fin- 
ish at 33,897.95, up 1.7 per cent, 
after Monday’s 4.5 per cent 
plunge. Advances led declines 
by 822 to 160, with a further 101 
issues unchang ed. 

Turnover rose to 565m 
shares from the 457m traded on 
Monday. The Topix index of all 
listed shares gained 51.73 to 
2^00.04 and, in London trad- 
ing, the ISE/Nikkei 50 index 
fell 4-15 to L849.2&. 

The direction of trading was 
mostly dictated by activity on 
the futures market, where 
floods of selling were followed 
by waves erf baying. On toe 
positive side was the previous 
day’s calm reaction by Wall 
Street to Monday’s {donee to 
Tokyo. On the negative side 
were a weaker yen and lower 
bonds, as well as the persistent 
uncertainty about the market's 
outlook. 

Programme trading by both 
Japanese and foreign arbitra- 
geurs unwinding their futures 
positions added to the turmoil, 
with substantial sell orders 
executed in midsession, accord- 
ing to Japanese brokers. 

On Monday, the exchange 
requested member firms to 
restrict fUtures-related selling 
to a short period after the 
opening of each session, to 
minimise its effects. Almost 
half of the day’s overall trading 
takes place just after toe open- 
ing of the sessions, so the con- 
centration of selling at those 
tunes would help to reduce toe 
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downward pressure on share 
prices, said a TSE official. If a 
wave erf s piling hits the market 
when .trading is less active, the 
downward pressure on share 
prices is much greater. 

The TSE request seemed to 
be widely ignored. “As long as 
there is a futures market, it is 
difficult to restrict such trad- 
ing in that way,” said a broker 
at-a leading Japanese firm. An 
official at the stock exchange, 
however, said that the request 
seemed to have been honoured 
satisfactorily, pointing out that 
the market had risen both in 
the morning and at the dose. 

While there was still uncer- 
tainty about whether the mar- 
ket had reached a bottom yet, 
investors tested the waters 
with small-lot buying in a few 
issues and dealers were said to 
have given the market consid- 
erable support 

The targets of buying were 
the construction and electrical 
sectors. Constructions were 
expected to benefit from 
demands by the US that Japan 
Invest more heavily in infras- 
tructural Improvements, and 
were seen as a safe bet because 
of their good earnings records. 
Maeda Road Construction, toe 
third most actively traded 
issue with 10.6m shares, 
advanced 7270 to 72,700 and 
Fujiia, a medium-sized com- 
pany, rose Y50 to 71,860. 

Electricals, particularly 
high-priced Issues, were also 


pursued. They were considered 
to be attractive not only on an 
earnings basis, but also 
because they are thought 
likely to be included in new 
investment trust funds, expec- 
ted to be launched today. Pio- 
neer gained Y5Q0 to Y6.490 and 
Sharp, second in volume with 
14.4m shares traded, rose 770 
to 7L830. 

The recovery in Osaka was 
also Impressive, with the OSB 
average gaining 725.65 to 
35,422.77. Volume grew from 
the 73m shares traded on Mon- 
day to 93m. 

Roundup 

REGIONAL markets recovered 
Monday's losses, enco ur aged 
by Tokyo’s strong finteh yes- 
terday, with only the Philip- 
pines declining on political 
w orrie s. 

SINGAPORE rebounded 
strongly across the board, with 
short-covering and bargain- 


hunting after Monday’s 
decline. The Straits Times 

jwdimtrial hiite TOSe Or 

almost 2 per cent, to 1,535.09 
and. turnover swelled to 159m 
shares from Monday's raom. 

sime Singapore, the invest- 
ment holding company which 
made its debut yesterday, 
topped the active Ust with 27m 

units chang in g hmwia It closed 

at S$1.55 against its issued 
price <rf S$L15. 

Sembawang Shipyard, the 
shipbuilding, repair and mari- 
time group which controls 
Singapore’s second-largest 
shipyard, added 10 cents .to 
S$7.10 after reporting group 
pre-tax profit up 64.7 per cent 
to S$81 last year. ‘ 

HONG KONG made a strong 
climb, with investors encour- 
aged by Tokyo’s recovery and 
Wall Street’s resilience. The 
Hang Seng index rose 5999, or 
2 per cent, to 293292. Turnover 
was moderate at Hxyi -ilm, up 
from HK$99Qm on Monday. ?■ 


Sime Darby, the diversified 
conglomerate which 
announced six-month net prof- 
its up 37 per cent at HK$132m, 
add ed HK $6 to HK8306. 

AUSTRALIA recovered after 
Monday’s slide, as the All Ordi- 
naries index rose 242 to 1J57Q.4. 
National turnover was 76m 
shares, worth A$183m. 

Bougainville Copper, the 
resources group, rose 8 cents to 
A$L20, as hopes grew of an end 
to its dispute with Papua New 
Guinea landowners. 

Bell Resources, once the 
cash-rich arm of Mr Alan 
Bond’s debt-ridden business 
empire, remained suspended 
before delivering the biggest 
half-year loss to Australian 
corporate history, of A$8625m. 
The announcement was made 
as the market dosed. 

NEW ZEALAND welcomed 
.Wall Street’s overnight rise by 
rebounding L3 per cent, after 
Monday’s fal l of more than 3 
per cent. The Barclays index 


closed up 2228 at L76257. 

KUALA LUMPUR was 
encouraged by Tokyo’s strong 
dose and Wall Street’s over- 
night rise; the composite index 
gained 11.41 to 59291. 

SEOUL rose sharply on 
hopes that the Government 
would soon introduce mea- 
sures to boost the market. The 
composite index gained 26.02 
points, or 3J per cent to 859.83 
in moderate trading. 

TAIWAN was relieved to see 
Tokyo turn stronger and 
bounced up 3.1 per cent, after 
its t9_per cent fall the previous 
day. The weighted index rose 
34457 to ll,43L20.in volume erf 
771m shares valued at 
NT$125bn, compared with Mon- 
day’s 796m and NT$U6bn. 

MANILA was fearful of polit- 
ical unrest befbrethe arrest of 
Mr Juan Ponce Enrfle, an oppo- 
sition senator, which happened 
after the dose. The composite 
index slipped 236 to l,Q2Lffi in 
light trading. 


■t 


MOST LEADING shares dosed slightly firmer as Johann 
stabilised in cautions trading after the sharp falls of the _ 
ous two days. A weaker financial rand provided added s up p o r t 
for prices. Among gold shares, Vaal Beefs was up R6 at R376 
while Beatrix put on R1.50 to R29. In toe industrial sector, 
Barlows gained R1 to R44.75 after its R1.25 fall on Monday. 
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245.32 

143.35 

155.16 

393.90 

+21 

345.15 

1174.87 

+20 

0.44 

385.85 

337.90 

1152.13 

393.90 

153432 

154.00 

133.28 

+ 1.8 

116.79 

115.46 

+ 1.5 

4.75 

130.97 

114.69 

113.72 

145.68 

110.63 

11286 

6265 

+ 1.1 

54.88 

56.55 

+ 1.2 

6-10 

61.96 

54^6 

5550 

88.18 

61.96 

69.98 

233.84 

+ 1.9 

204.90 

206.38 

+ 15 

1-59 

229.50 

200.97 

202.63 

241.98 

139.92 

164.38 

18SL71 

+ 1.7 

166l23 

163.00 

+ 1.8 

1.78 

18&45 

163.28 

160.16 

7S&38 

124JS7 

139-30 

198.12 

+0.2 

173.60 

158.34 

+ 1.1 

3.53 

197.79 

173.21 

154.68 

251.39 

115.36 

129.89 

14214 

+0.9 

130.69 

12253 

+ 05 

4.28 

147.87 

129.50 

121.49 

169.75 

143.14 

144.49 

184.38 

+ 1.7 

161.56 

166.64 

+ 1.7 

219 

181.29 

158.76 

163.78 

206-95 

138.45 

15298 

94.90 

+ 1.6 

83.15 

8725 

+ 15 

212 

93.46 

81.85 

88.13 

99.12 

87.81 

75.55 

155.00 

+0.2 

135.82 

135.62 

+05 

4.73 

154.73 

135.50 

135.50 

16431 

13328 

146.30 

133.72 

+0.S 

117.17 

133.72 

+0.5 

3.55 

133.04 

11250 

133.04 

146-29 

112.13 

117.67 


Europe (969). .. . 

138.22 

+ 1.0 

121.12 

121.29 

+0.9 

3.57 

136.87 

11958 

120^6 

146.66 

11263 

117.28 

Nordic (121) 

190.36 

+ 1.6 

166.80 

163.10 

+ 1.5 

1.84 

187.46 

164.16 

160.63 

201.89 

137.95 

149.45 

Pacific Basin (667) 

160.37 

+ 21 

140.52 

150.44 

+ 20 

0.81 

157.05 

137.54 

147.49 

194.72, 

157.05 

190.14 

Euro -Pacific (1656)..—. 

151.77 

+ 1.7 

13299 

139.00 

+ 1.6 

1.83 

140.24 

130.70 

138.84 

174.18 

141.56 

160.97 

North America (662) 

133.89 

+0.5 

117.32 

13282 

+0.5 

3.54 

13321 

116.65 

13218 

146.66 

11279 

11&41 

Europe Ex. UK (683) 

126.75 

+ 1.5 

111.06 

11229 

+ 1.3 

280 

124.83 

10981 

110.87 

135.73 

96.30 

99.33 

Pacific Ex. Japan (212)_ 

129-93 

+ 1.4 

113.85 

117.79 

+ 1.7 

4.86 

128.16 

11223 

11S.84 

140.05 

111.83 

125.71 

World Ex. US (1849) 

151.89 

+ 1.6 

133.09 

13&82 

+ 1.5 

1.90 

149.44 

130.87 

136.74 

173.77 

141.49 

159.64 

World Ex. UK (2085) 

143.35 

+ 1.4 


137.11 

+ 1.3 

2.19 

141.39 

123.82 

135.35 

162.00 

136.98 

143.24 


144.05 

+ 1.3 

126.22 

13652 

+ 1 3. 

242 

142.23 

124.55 

135.20 

161.84 

136.67 

143.58 



+ 0.7 

119.41 

128.85 

+ 0.7 

3.60 

135.29 

118.48 

127.96 


11451 

118.45 


144.38 


126.51 

138.96 

+ 1.2 « 

2.43 

14257 

124.85 

135.34 

16205 

136.68 

14250 
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Trading on the Helsinki exchange has been reduced following a banking employees dispute. 
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